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(FRGHVLJQ DQG (QHUJ\ /DEHO 5HTXLUHPHQWV IRU (OHFWURQLF 'LVSOD\V

5HSRUW 1XPEHU������������������������������������ 16/������������

'DWH RI LVVXH��������������������������������������� � 1RYHPEHU ��� ����

7RWDO QXPEHU RI SDJHV��������������������� � ��

7HVWHG E\ �QDPH � VLJQDWXUH��������� � $QG\ /X

$SSURYHG E\ �QDPH � VLJQDWXUH����� 'DYLG /LX

$SSOLFDQW¶V QDPH�������������������������������� &KDQJK]RX 6KLQFREURDG (OHFWURQLFV &R�� /WG

$GGUHVV������������������������������������������������� 1R�� :HVW 7DLKX 5RDG� ;LQEHL 'LVWULFW� &KDQJ]KRX� -LDQJVX� &KLQD

0DQXIDFWXUH¶V QDPH������������������������� � &KDQJK]RX 6KLQFREURDG (OHFWURQLFV &R�� /WG

$GGUHVV������������������������������������������������� 1R�� :HVW 7DLKX 5RDG� ;LQEHL 'LVWULFW� &KDQJ]KRX� -LDQJVX� &KLQD

7HVW VSHFLILFDWLRQ�

6WDQGDUG���������������������������������������������� � 'LUHFWLYH ���������(&
�(8� ���������
�(8� ���������

7HVW 5HSRUW IRUP�V� 2ULJLQDWRU������ � 16/

1RQ�VWDQGDUG WHVW PHWKRG�������������� � 1�$

7HVW VSHFLILFDWLRQ�

7HVWLQJ ORFDWLRQ�$GGUHVV���������������� � 6X]KRX 1HZ�6WDQGDUG /DERUDWRU\ &R��/WG

1R��� &KXDQJ\H 6WUHHW� 1HZ 'LVWULFW� 6X]KRX� &KLQD

7HVW LWHP GHVFULSWLRQ������������������������� /(' 79

7UDGH 0DUN������������������������������������������ � %2/9$

0RGHO�7\SH UHIHUHQFH������������������������ /('���'&

5DWLQJV������������������������������������������������� � ,QSXW� ��9'& �$ ��:

*HQHUDO GLVFODLPHU�

7KH WHVW UHVXOWV SUHVHQWHG LQ WKLV UHSRUW UHODWH RQO\ WR WKH REMHFW WHVWHG�

7KLV UHSRUW VKDOO QRW EH UHSURGXFHG� H[FHSW LQ IXOO� ZLWKRXW WKH ZULWWHQ DSSURYDO RI WKH ,VVXLQJ /DERUDWRU\�

7KLV UHSRUW RQO\ XVHG IRU UHVHDUFK�WHDFKLQJ DQG TXDOLW\ FRQWURO RI FOLHQW�HWF�7KLV UHSRUW RQO\ XVHG IRU LQWHUQDO UHIHUHQFH�

7KH DXWKHQWLFLW\ RI WKLV 7HVW 5HSRUW DQG LWV FRQWHQWV FDQ EH YHULILHG E\ FRQWDFWLQJ WKH /DERUDWRU\� UHVSRQVLEOH IRU WKLV

WHVW UHSRUW�
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6XPPDU\ RI WHVWLQJ� 3DVV

7HVWV SHUIRUPHG�

6'5 2Q PRGH�6WDQGE\ PRGH�DQG OXPLQDLUHV RQ 6'5

PRGH DQG EULJKWQHVV PRGH SHUIRUPHG�

0RGHO 'LIIHUHQFH�

6LQJOH PRGHO

7HVWLQJ ORFDWLRQ�

1R��� &KXDQJ\H 6WUHHW� 1HZ 'LVWULFW� 6X]KRX� &KLQD
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&RS\ RI PDUNLQJ SODWH�
7KH DUWZRUN EHORZ PD\ EH RQO\ D GUDIW�
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6RXUFH RI GLJLWDO VLJQDO«««««««�««««���� +'0,

3RVVLEOH WHVW FDVH YHUGLFWV�

� WHVW FDVH GRHV QRW DSSO\ WR WKH WHVW REMHFW �1�$

� WHVW REMHFW GRHV PHHW WKH UHTXLUHPHQW �3 �3DVV�

� WHVW REMHFW GRHV QRW PHHW WKH UHTXLUHPHQW �) �)DLO�

� WHVW REMHFW GRHV QRW PHHW WKH UHTXLUHPHQW ���1RW YHUGLFW�

7HVWLQJ �

'DWH RI UHFHLSW RI WHVW LWHP �2FWREHU ��� ����

'DWH �V� RI SHUIRUPDQFH RI WHVWV �1RYHPEHU ��� ����

*HQHUDO UHPDUNV�

7KURXJKRXW WKLV UHSRUW D FRPPD � SRLQW LV XVHG DV WKH GHFLPDO VHSDUDWRU�

1DPH DQG DGGUHVV RI IDFWRU\ �LHV����������������������������� � &KDQJ]KRX 6KLQFREURDG (OHFWURQLFV &R��/WG

1R���:HVW 7DLKX 5RDG�;LQEHL

'LVWULFW�&KDQJ]KRX�-LDQJVX�&KLQD
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,QIRUPDWLRQ� RUGHU DQG IRUPDW RI WKH SURGXFW LQIRUPDWLRQ VKHHW

,QIRUPDWLRQ 9DOXH DQG SUHFLVLRQ 8QLW

� 6XSSOLHU¶V QDPH RU WUDGH PDUN %2/9$

� 6XSSOLHU¶V PRGHO LGHQWLILHU /('���'&

� (QHUJ\ HIILFLHQF\ FODVV IRU VWDQGDUG '\QDPLF

5DQJH �6'5�

)

� 2Q PRGH SRZHU GHPDQG IRU 6WDQGDUG '\QDPLF

5DQJH �6'5�

����

� (QHUJ\ HIILFLHQF\ FODVV �+'5� 1R

� 2Q PRGH SRZHU GHPDQG LQ +LJK '\QDPLF 5DQJH

�+'5� PRGH

1R

� 2II PRGH� SRZHU GHPDQG 1�$

� 6WDQGE\ PRGH SRZHU GHPDQG ���� :

� 1HWZRUNHG VWDQGE\ PRGH SRZHU GHPDQG 1�$

�� (OHFWURQLF GLVSOD\ FDWHJRU\ 7HOHYLVLRQ

�� 6L]H UDWLR ����

�� 6FUHHQ UHVROXWLRQ �SL[HOV� 3DQHO 0RGHO�&&���39�'

3L[HOV�����;����

�� 6FUHHQ GLDJRQDO ���� FP

�� 6FUHHQ GLDJRQDO ���� LQFKHV

�� 9LVLEOH VFUHHQ DUHD ������ FP�

�� 3DQHO WHFKQRORJ\ XVHG /&'

�� $XWRPDWLF %ULJKWQHVV &RQWURO �$%&� DYDLODEOH 1R

�� 9RLFH UHFRJQLWLRQ VHQVRU DYDLODEOH 1R

�� 5RRP SUHVHQFH VHQVRU DYDLODEOH 1R

�� ,PDJH UHIUHVK IUHTXHQF\ UDWH ��

�� 0LQLPXP JXDUDQWHHG DYDLODELOLW\ RI VRIWZDUH DQG

ILUPZDUH XSGDWHV �XQWLO��

����������

�� 0LQLPXP JXDUDQWHHG DYDLODELOLW\ RI VSDUH SDUWV

�XQWLO��

����������

�� 0LQLPXP JXDUDQWHHG SURGXFW VXSSRUW �XQWLO�� ����������
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�� 3RZHU VXSSO\ W\SH� ([WHUQDO

L ([WHUQDO VWDQGDUGLVHG SRZHU

VXSSO\ �LQFOXGHG LQ WKH SURGXFW

ER[�

6WDQGDUG QDPH 6ZLWFKLQJ $GDSWRU

0RGHO�62<��������(8�

���

,QSXW YROWDJH �������9DF

2XWSXW YROWDJH ��9GF��$

LL ([WHUQDO VWDQGDUGLVHG VXLWDEOH

SRZHU VXSSO\ �LI QRW LQFOXGHG LQ

WKH SURGXFW ER[�

6WDQGDUG QDPH 1�$

5HTXLUHG RXWSXW YROWDJH 1�$

5HTXLUHG GHOLYHUHG FXUUHQW 1�$

5HTXLUHG FXUUHQW IUHTXHQF\ 1�$
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0HDVXUHG WHFKQLFDO SDUDPHWHUV

9DOXH DQG SUHFLVLRQ 8QLW

*HQHUDO

� $PELHQW WHPSHUDWXUH ���� R&

� 7HVW YROWDJH ��� 9

� )UHTXHQF\ �� +]

� 7RWDO KDUPRQLF GLVWRUWLRQ �7+'� RI WKH HOHFWULFLW\

VXSSO\ V\VWHP

)RU 2Q�PRGH

� 3HDN ZKLWH OXPLQDQFH RI WKH EULJKWHVW RQ PRGH

FRQILJXUDWLRQ

��� FG�P�

� 3HDN ZKLWH OXPLQDQFH RI WKH QRUPDO FRQILJXUDWLRQ ��� FG�P�

� 3HDN ZKLWH OXPLQDQFH UDWLR �FDOFXODWHG� ���� �

)RU $3'

� 'XUDWLRQ RI WKH RQ PRGH FRQGLWLRQ� EHIRUH WKH

HOHFWURQLF GLVSOD\ UHDFKHV DXWRPDWLFDOO\ VWDQGE\� RU

RII PRGH� RU DQRWKHU FRQGLWLRQ ZKLFK GRHV QRW

H[FHHG WKH DSSOLFDEOH SRZHU FRQVXPSWLRQ

UHTXLUHPHQWV IRU RII PRGH DQG�RU VWDQGE\ PRGH�

6HH EHORZ

)RU WHOHYLVLRQV� WKH PHDVXUHG YDOXH RI WKH WLPH

EHIRUH WKH WHOHYLVLRQ DXWRPDWLFDOO\ UHDFKHV VWDQGE\�

RU RIIPRGH� RU DQRWKHU FRQGLWLRQ ZKLFK GRHV QRW

H[FHHG WKH DSSOLFDEOH SRZHU FRQVXPSWLRQ

UHTXLUHPHQWV IRU RIIPRGH DQG�RU VWDQGE\�PRGH

IROORZLQJ WKH ODVW XVHU LQWHUDFWLRQ�

� KRXUV

)RU WHOHYLVLRQV HTXLSSHG ZLWK URRP SUHVHQFH VHQVRU�

WKH PHDVXUHG YDOXH RI WKH WLPH EHIRUH WKH WHOHYLVLRQ

DXWRPDWLFDOO\ UHDFKHV VWDQGE\� RU RII�PRGH� RU

DQRWKHU FRQGLWLRQ ZKLFK GRHV QRW H[FHHG WKH

DSSOLFDEOH SRZHU FRQVXPSWLRQ UHTXLUHPHQWV IRU RII

PRGH DQG�RU VWDQGE\ PRGH ZKHQ QR SUHVHQFH LV

GHWHFWHG�

1R URRP SUHVHQFH VHQVRU

2WKHU HOHFWURQLF GLVSOD\V WKDQ WHOHYLVLRQV DQG

EURDGFDVW GLVSOD\V� 7KH PHDVXUHG YDOXH RI WKH WLPH

EHIRUH WKH HOHFWURQLF GLVSOD\ DXWRPDWLFDOO\ UHDFKHV

(TXLSPHQW LV D WHOHYLVLRQ
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VWDQGE\� RU RIIPRGH� RU DQRWKHU FRQGLWLRQ ZKLFK

GRHV QRW H[FHHG WKH DSSOLFDEOH SRZHU FRQVXPSWLRQ

UHTXLUHPHQWV IRU RII PRGH DQG�RU VWDQGE\ PRGH

ZKHQ QR LQSXW LV GHWHFWHG�

)RU $%& 1�$

� $YHUDJH RQ PRGH SRZHU GHPDQG RI WKH HOHFWURQLF

GLVSOD\ DW DQ DPELHQW OLJKW LQWHQVLW\� PHDVXUHG DW WKH

$%& VHQVRU RI WKH HOHFWURQLF GLVSOD\� RI ��� OX[ DQG

�� OX[�

1R $%& IXQFWLRQ 1�$

�� 3HUFHQWDJH RI SRZHU UHGXFWLRQ GXH WR $%& DFWLRQ

EHWZHHQ WKH ��� OX[ DQG �� OX[ DPELHQW OLJKW

FRQGLWLRQV�

1�$

�� 'LVSOD\ SHDN ZKLWH OXPLQDQFH DW HDFK RI WKH

IROORZLQJ DPELHQW OLJKW LQWHQVLWLHV PHDVXUHG DW WKH

$%& VHQVRU RI WKH HOHFWURQLF GLVSOD\� ��� OX[� �� OX[�

�� OX[� �� OX[�

1�$

0HDVXUHG RQ PRGH SRZHU DW ��� OX[ DPELHQW OLJKW DW

WKH $%& VHQVRU

1�$

0HDVXUHG RQ PRGH SRZHU DW �� OX[ DPELHQW OLJKW DW

WKH $%& VHQVRU

1�$

7KH PHDVXUHG VFUHHQ OXPLQDQFH DW �� OX[ DPELHQW

OLJKW DW WKH $%& VHQVRU

1�$

7KH PHDVXUHG VFUHHQ OXPLQDQFH DW �� OX[ DPELHQW

DW WKH $%& VHQVRU

1�$

7KH PHDVXUHG VFUHHQ OXPLQDQFH DW �� OX[ DPELHQW

OLJKW DW WKH $%& VHQVRU
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� (1(5*< ()),&,(1&< 5(48,5(0(176 3

(1(5*< ()),&,(1&< ,1'(; /,0,76 )25 21�02'( 3

7KH HQHUJ\ HIILFLHQF\ LQGH[ �((,� RI DQ HOHFWURQLF
GLVSOD\ VKDOO EH FDOFXODWHG XVLQJ WKH IROORZLQJ HTXDWLRQ�

$ UHSUHVHQWV WKH VFUHHQ DUHD LQ GP��
3PHDVXUHG LV WKH PHDVXUHG SRZHU LQ :DWWV LQ RQ PRGH LQ
WKH QRUPDO FRQILJXUDWLRQ� LQ VWDQGDUG G\QDPLF UDQJH
�6'5�
FRUU LV D FRUUHFWLRQ IDFWRU RI �� IRU 2/(' HOHFWURQLF
GLVSOD\V WKDW GR QRW DSSO\ WKH $%& DOORZDQFH�
7KLV VKDOO DSSO\ XQWLO �� )HEUXDU\ ����� FRUU VKDOO
EH ]HUR LQ DOO RWKHU FDVHV�

����� 3

7KH ((, RI DQ HOHFWURQLF GLVSOD\ VKDOO QRW H[FHHG WKH
PD[LPXP ((, �((,PD[� DFFRUGLQJ WR WKH OLPLWV LQ IROORZ
WDEOH IURP WKH GDWHV LQGLFDWHG

/LPLWV����� 3

�
$//2:$1&(6 $1' $'-8670(176 )25 7+(
385326( 2) 7+( ((, &$/&8/$7,21 $1'
)81&7,21$/ 5(48,5(0(176

1�$

(OHFWURQLF GLVSOD\V ZLWK DXWRPDWLF EULJKWQHVV FRQWURO
�$%&�

1R $%& IXQFWLRQ 1�$

(OHFWURQLF GLVSOD\V TXDOLI\ IRU D �� � UHGXFWLRQ LQ
3PHDVXUHG� LI WKH\ PHHW DOO RI WKH IROORZLQJ
UHTXLUHPHQWV�

1�$

�D� $%& LV HQDEOHG LQ WKH QRUPDO FRQILJXUDWLRQ RI WKH
HOHFWURQLF GLVSOD\ DQG SHUVLVWV LQ DQ\ RWKHU VWDQGDUG
G\QDPLF UDQJH FRQILJXUDWLRQ DYDLODEOH WR WKH HQG�XVHU

1�$

�E� WKH YDOXH RI 3PHDVXUHG� LQ WKH QRUPDO FRQILJXUDWLRQ�
LV PHDVXUHG ZLWK $%& GLVDEOHG RU� LI $%& FDQQRW EH
GLVDEOHG� LQ DQ DPELHQW OLJKW FRQGLWLRQ RI ��� OX[
PHDVXUHG DW WKH $%& VHQVRU�

1�$
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�F� WKH YDOXH RI 3PHDVXUHG ZLWK $%& GLVDEOHG� LI
DSSOLFDEOH� VKDOO EH HTXDO WR RU JUHDWHU WKDQ WKH RQ
PRGH SRZHU PHDVXUHG ZLWK $%& HQDEOHG LQ DQ DPELHQW
OLJKW FRQGLWLRQ RI ��� OX[ PHDVXUHG DW WKH $%& VHQVRU�

1�$

�G� ZLWK $%& HQDEOHG� WKH PHDVXUHG YDOXH RI WKH RQ
PRGH SRZHU PXVW GHFUHDVH E\ �� � RU PRUH ZKHQ WKH
DPELHQW OLJKW FRQGLWLRQ� PHDVXUHG DW WKH $%& VHQVRU� LV
UHGXFHG IURP ��� OX[ WR �� OX[� DQG

1�$

�H� WKH $%& FRQWURO RI WKH GLVSOD\ VFUHHQ OXPLQDQFH
PHHWV DOO RI WKH IROORZLQJ FKDUDFWHULVWLFV ZKHQ WKH
DPELHQW OLJKW FRQGLWLRQ PHDVXUHG DW WKH $%& VHQVRU
FKDQJHV�
² WKH PHDVXUHG VFUHHQ OXPLQDQFH DW �� OX[ LV EHWZHHQ
�� � DQG �� � RI WKH VFUHHQ OXPLQDQFH PHDVXUHG DW
��� OX[�
² WKH PHDVXUHG VFUHHQ OXPLQDQFH DW �� OX[ LV EHWZHHQ
�� � DQG �� � RI WKH VFUHHQ OXPLQDQFH PHDVXUHG DW
��� OX[� DQG
² WKH PHDVXUHG VFUHHQ OXPLQDQFH DW �� OX[ LV EHWZHHQ
�� � DQG �� � RI WKH VFUHHQ OXPLQDQFH PHDVXUHG DW
��� OX[�

1�$

�� )RUFHG PHQX DQG VHW XS PHQXV 3

(OHFWURQLF GLVSOD\V PD\ EH SODFHG RQ WKH PDUNHW ZLWK D
IRUFHG PHQX RQ LQLWLDO DFWLYDWLRQ SURSRVLQJ DOWHUQDWLYH
VHWWLQJV� :KHUH D IRUFHG PHQX LV SURYLGHG� WKH QRUPDO
FRQILJXUDWLRQ VKDOO EH VHW DV GHIDXOW FKRLFH� RWKHUZLVH
WKH QRUPDO FRQILJXUDWLRQ VKDOO EH WKH RXW�RI�WKH�ER[
VHWWLQJ�
,I WKH XVHU VHOHFWV D FRQILJXUDWLRQ RWKHU WKDQ WKH QRUPDO
FRQILJXUDWLRQ DQG WKLV FRQILJXUDWLRQ UHVXOWV LQ D KLJKHU
SRZHU GHPDQG WKDQ WKH QRUPDO FRQILJXUDWLRQ� D ZDUQLQJ
PHVVDJH DERXW WKH OLNHO\ LQFUHDVH LQ HQHUJ\ XVH VKDOO
DSSHDU DQG FRQILUPDWLRQ RI WKH DFWLRQ VKDOO EH H[SOLFLWO\
UHTXHVWHG�
,I WKH XVHU VHOHFWV D VHWWLQJ RWKHU WKDQ WKRVH WKDW DUH
SDUW RI WKH QRUPDO FRQILJXUDWLRQ DQG WKLV VHWWLQJ UHVXOWV
LQ D KLJKHU HQHUJ\ FRQVXPSWLRQ WKDQ WKH QRUPDO
FRQILJXUDWLRQ� D ZDUQLQJ PHVVDJH DERXW WKH OLNHO\

)RUFH PHQX SURYLGHG�
$QG ZDUQLQJ PHVVDJH
SURYLGHG ZKHQ FKDQJHG VHWWLQJ
DQG FRQILJXUDWLRQ RWKHU WKDQ
QRUPDO FRQILJXUDWLRQ
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LQFUHDVH LQ HQHUJ\ FRQVXPSWLRQ VKDOO DSSHDU DQG
FRQILUPDWLRQ RI WKH DFWLRQ H[SOLFLWO\ UHTXHVWHG
$ FKDQJH E\ WKH XVHU LQ D VLQJOH SDUDPHWHU LQ DQ\
VHWWLQJ VKDOO QRW WULJJHU DQ\ FKDQJH LQ DQ\ RWKHU HQHUJ\�
UHOHYDQW SDUDPHWHU� XQOHVV XQDYRLGDEOH� ,Q VXFK D FDVH
D ZDUQLQJ PHVVDJH VKDOO DSSHDU DERXW WKH FKDQJH RI
RWKHU SDUDPHWHUV DQG WKH FRQILUPDWLRQ RI WKH FKDQJH
VKDOO EH H[SOLFLWO\ UHTXHVWHG�

� 3HDN ZKLWH OXPLQDQFH UDWLR 3

,Q WKH QRUPDO FRQILJXUDWLRQ� WKH SHDN ZKLWH OXPLQDQFH RI
WKH HOHFWURQLF GLVSOD\ LQ D ��� OX[ DPELHQW OLJKW YLHZLQJ
HQYLURQPHQW VKDOO QRW EH OHVV WKDQ ��� FG�P� RU� LI WKH
HOHFWURQLF GLVSOD\ LV SULPDULO\ LQWHQGHG IRU FORVH YLHZLQJ
E\ D VLQJOH XVHU� QRW OHVV WKDQ ��� FG�P��

1�$

,I WKH HOHFWURQLF GLVSOD\¶V SHDN ZKLWH OXPLQDQFH LQ WKH
QRUPDO FRQILJXUDWLRQ LV VHW WR ORZHU YDOXHV� LW VKDOO QRW
EH OHVV WKDQ �� � RI WKH SHDN ZKLWH OXPLQDQFH RI WKH
GLVSOD\� LQ D ��� OX[ DPELHQW OLJKW YLHZLQJ HQYLURQPHQW
LQ WKH EULJKWHVW RQ PRGH FRQILJXUDWLRQ�

2Q 6'5 PRGH���� FG�P�

2Q EULJKWHVW PRGH���� FG�P�

5DWLR��������[���� �����
3

�
2)) 02'(� 67$1'%< $1' 1(7:25.('
67$1'%< 02'( 5(48,5(0(176

3

3RZHU GHPDQG OLPLWV RWKHU WKDQ RQ�PRGH
(OHFWURQLF GLVSOD\V VKDOO QRW H[FHHG SRZHU GHPDQG
OLPLWV LQ WKH GLIIHUHQW PRGHV

2QO\ VWDQGE\ PRGH XVHG 3

$YDLODELOLW\ RI RII� VWDQGE\ DQG QHWZRUNHG VWDQGE\ PRGH 3

$XWRPDWLF VWDQGE\ LQ WHOHYLVLRQV
$OHUW PHVVDJH SURYLGHG LQ �
KRXUV

3

$XWRPDWLF VWDQGE\ LQ GLVSOD\V RWKHU WKDQ WHOHYLVLRQV (87 LV D WHOHYLVLRQ 1�$
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� 0$7(5,$/ ()),&,(1&< 5(48,5(0(17 ��

� 0DUNLQJ RI SODVWLF FRPSRQHQWV ��

� &DGPLXP ORJR ��

(OHFWURQLF GLVSOD\V ZLWK D VFUHHQ SDQHO LQ ZKLFK
FRQFHQWUDWLRQ YDOXHV RI &DGPLXP �&G� E\ ZHLJKW LQ
KRPRJHQHRXV PDWHULDOV H[FHHG ���� � DV GHILQHG LQ
'LUHFWLYH ��������(8 RQ WKH UHVWULFWLRQ RI WKH XVH RI
FHUWDLQ KD]DUGRXV VXEVWDQFHV LQ HOHFWULFDO DQG
HOHFWURQLF HTXLSPHQW� VKDOO EH ODEHOOHG ZLWK WKH
µ&DGPLXP LQVLGH¶ ORJR� 7KH ORJR VKDOO EH FOHDUO\ YLVLEOH
GXUDEOH� OHJLEOH DQG LQGHOLEOH� 7KH ORJR VKDOO EH LQ WKH
IRUP RI WKH IROORZLQJ JUDSKLF�

2YHU ����� E\ FOLHQW
LQIRUPDWLRQ
&G PDUNLQJ SURYLGHG

��

7KH GLPHQVLRQ RI µD¶ VKDOO EH JUHDWHU WKDQ � PP DQG WKH
W\SHIDFH WR EH XVHG LV µ*LOO 6DQV¶�
$Q DGGLWLRQDO µ&DGPLXP LQVLGH¶ ORJR VKDOO EH ILUPO\
DWWDFKHG LQWHUQDOO\ RQ WKH GLVSOD\ SDQHO RU PROGHG LQ D
3RVLWLRQ FOHDUO\ YLVLEOH WR ZRUNHUV RQFH WKH H[WHUQDO
EDFN FRYHU EHDULQJ WKH H[WHUQDO ORJR LV UHPRYHG�
$ µ&DGPLXP IUHH¶ ORJR VKDOO EH XVHG LI FRQFHQWUDWLRQ
YDOXHV RI &DGPLXP �&G� E\ ZHLJKW LQ DQ\ KRPRJHQHRXV
0DWHULDO SDUW RI WKH GLVSOD\ GR QRW H[FHHG ���� � DV
GHILQHG LQ 'LUHFWLYH ��������(8�

��

� +DORJHQDWHG IODPH UHWDUGDQWV ��

�� 'HVLJQ IRU UHSDLU DQG UHXVH ��

�� ,1)250$7,21 $9$,/$%,/,7< 5(48,5(0(176 ��

�� 0HDVXUHPHQW PHWKRGV DQG FDOFXODWLRQV 3

���� *HQHUDO FRQGLWLRQV 3
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0HDVXUHPHQWV VKDOO EH PDGH DW DQ DPELHQW
WHPSHUDWXUH RI �� �& ��� � �&�

3

���� 0HDVXUHPHQWV RI RQ PRGH SRZHU GHPDQG 3

�D� PHDVXUHPHQWV RI SRZHU GHPDQG �3PHDVXUHG� VKDOO
EH PDGH LQ WKH QRUPDO FRQILJXUDWLRQ�

3

�E� PHDVXUHPHQWV VKDOO EH PDGH XVLQJ D G\QDPLF
EURDGFDVW�FRQWHQW YLGHR VLJQDO UHSUHVHQWLQJ W\SLFDO
EURDGFDVW FRQWHQW IRU HOHFWURQLF GLVSOD\V LQ VWDQGDUG
G\QDPLF UDQJH �6'5�� 7KH PHDVXUHPHQW VKDOO EH WKH
DYHUDJH SRZHU FRQVXPHG RYHU �� FRQVHFXWLYH PLQXWHV�

�� G\QDPLF EURDGFDVW�FRQWHQW
YLGHR VLJQDO XVHG

3

�F� PHDVXUHPHQWV VKDOO EH PDGH DIWHU WKH HOHFWURQLF
GLVSOD\ KDV EHHQ LQ WKH RII PRGH RU� LI DQ RII�PRGH LV
QRW DYDLODEOH� LQ VWDQGE\ PRGH� IRU D PLQLPXP RI � KRXU
LPPHGLDWHO\ IROORZHG E\ D PLQLPXP RI � KRXU LQ WKH RQ
PRGH DQG VKDOO EH FRPSOHWHG EHIRUH D PD[LPXP RI �
KRXUV LQ RQ�PRGH� 7KH UHOHYDQW YLGHR VLJQDO VKDOO EH
GLVSOD\HG GXULQJ WKH HQWLUH RQ PRGH GXUDWLRQ� )RU
HOHFWURQLF GLVSOD\V WKDW DUH NQRZQ WR VWDELOLVH ZLWKLQ �
KRXU� WKHVH GXUDWLRQV PD\ EH UHGXFHG LI WKH UHVXOWLQJ
PHDVXUHPHQW FDQ EH VKRZQ WR EH ZLWKLQ � � RI WKH
UHVXOWV WKDW ZRXOG RWKHUZLVH EH DFKLHYHG XVLQJ WKH
GXUDWLRQV GHVFULEHG KHUH�

3

�G� ZKHUH $%& LV DYDLODEOH� PHDVXUHPHQWV VKDOO EH
PDGH ZLWK LW VZLWFKHG RII� ,I $%& FDQQRW EH VZLWFKHG RII�
WKHQ WKH PHDVXUHPHQWV VKDOO EH SHUIRUPHG LQ DQ
DPELHQW OLJKW FRQGLWLRQ RI ��� OX[ PHDVXUHG DW WKH $%&
VHQVRU�

1R $%& IXQFWLRQ 1�$

���� 0HDVXUHPHQWV RI SHDN ZKLWH OXPLQDQFH 3

�D� ZLWK D OXPLQDQFH PHWHU� GHWHFWLQJ WKDW SRUWLRQ RI WKH
VFUHHQ H[KLELWLQJ D IXOO ���� �� ZKLWH LPDJH� ZKLFK LV
SDUW RI D µIXOO VFUHHQ WHVW¶ SDWWHUQ WKDW GRHV QRW H[FHHG
WKH DYHUDJH SLFWXUH OHYHO �$3/� SRLQW ZKHUH DQ\ SRZHU
OLPLWLQJ RU RWKHU LUUHJXODULW\ RFFXUV LQ WKH HOHFWURQLF
GLVSOD\ OXPLQDQFH GULYH V\VWHP DIIHFWLQJ WKH HOHFWURQLF
GLVSOD\ OXPLQDQFH�

OXPLQDQFH PHWHU XVHG 3

�E� ZLWKRXW GLVWXUELQJ WKH OXPLQDQFH PHWHU¶V GHWHFWLRQ 1�$
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SRLQW RQ WKH HOHFWURQLF GLVSOD\ ZKLOVW VZLWFKLQJ EHWZHHQ
DQ\ RI WKH FRQGLWLRQV UHIHUUHG WR LQ $QQH[ ,,� SRLQW %���
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� (QHUJ\ HIILFLHQF\ FODVVHV 3

7KH HQHUJ\ HIILFLHQF\ FODVV RI DQ HOHFWURQLF GLVSOD\ VKDOO
EH GHWHUPLQHG RQ WKH EDVLV RI LWV HQHUJ\ HIILFLHQF\
LQGH[ IRU ODEHOOLQJ �((,ODEHO� DV VHW RXW LQ IROORZ WDEOH

6'5 PRGH�)
3

(QHUJ\ (IILFLHQF\ ,QGH[ �((,ODEHO� 7KH (QHUJ\ (IILFLHQF\
,QGH[ �((,ODEHO� RI WKH HOHFWURQLF GLVSOD\ VKDOO EH
FDOFXODWHG XVLQJ WKH IROORZLQJ HTXDWLRQ�

$ UHSUHVHQWV WKH YLHZLQJ VXUIDFH DUHD LQ GP��
3PHDVXUHG LV WKH PHDVXUHG SRZHU LQ RQ PRGH LQ :DWWV LQ
WKH QRUPDO FRQILJXUDWLRQ

FRUUO LV D FRUUHFWLRQ IDFWRU VHW DV LQGLFDWHG LQ IROORZ WDEOH

6'5 PRGH�
((,ODEHO ����� 3

$OORZDQFHV DQG DGMXVWPHQWV IRU WKH SXUSRVH RI WKH
((,ODEHO FDOFXODWLRQ

3

(OHFWURQLF GLVSOD\V ZLWK DXWRPDWLF EULJKWQHVV FRQWURO
�$%&� VKDOO TXDOLI\ IRU D �� � UHGXFWLRQ LQ 3PHDVXUHG LI
WKH\ PHHW DOO RI WKH IROORZLQJ UHTXLUHPHQWV�

1�$
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�D� $%& LV HQDEOHG LQ WKH QRUPDO FRQILJXUDWLRQ RI WKH
HOHFWURQLF GLVSOD\ DQG SHUVLVWV LQ DQ\ RWKHU VWDQGDUG
G\QDPLF UDQJH FRQILJXUDWLRQ DYDLODEOH WR WKH HQG XVHU�

1R $%& IXQFWLRQ 1�$

�E� WKH YDOXH RI 3PHDVXUHG� LQ WKH QRUPDO FRQILJXUDWLRQ�
LV PHDVXUHG� ZLWK $%& GLVDEOHG RU LI $%& FDQQRW EH
GLVDEOHG� LQ DQ DPELHQW OLJKW FRQGLWLRQ RI ��� OX[
PHDVXUHG DW WKH $%& VHQVRU�

3

�F� LI DSSOLFDEOH� WKH YDOXH RI 3PHDVXUHG ZLWK $%&
GLVDEOHG VKDOO EH HTXDO WR RU JUHDWHU WKDQ WKH RQ PRGH
SRZHU PHDVXUHG ZLWK $%& HQDEOHG LQ DQ DPELHQW OLJKW
FRQGLWLRQ RI ��� OX[ PHDVXUHG DW WKH $%& VHQVRU�

3

�G� ZLWK $%& HQDEOHG� WKH PHDVXUHG YDOXH RI WKH RQ
PRGH SRZHU PXVW GHFUHDVH E\ �� � RU PRUH ZKHQ WKH
DPELHQW OLJKW FRQGLWLRQ� PHDVXUHG DW WKH $%& VHQVRU� LV
UHGXFHG IURP ��� OX[ WR �� OX[�

1R $%& IXQFWLRQ 1�$

�H� WKH $%& FRQWURO RI WKH GLVSOD\ VFUHHQ OXPLQDQFH
PHHWV DOO RI WKH IROORZLQJ FKDUDFWHULVWLFV ZKHQ WKH
DPELHQW OLJKW FRQGLWLRQ PHDVXUHG DW WKH $%& VHQVRU
FKDQJHV�
² WKH PHDVXUHG VFUHHQ OXPLQDQFH DW �� OX[ LV EHWZHHQ
�� � DQG �� � RI WKH VFUHHQ OXPLQDQFH PHDVXUHG DW
��� OX[�
² WKH PHDVXUHG VFUHHQ OXPLQDQFH DW �� OX[ LV EHWZHHQ
�� � DQG �� � RI WKH VFUHHQ OXPLQDQFH PHDVXUHG DW
��� OX[�
² WKH PHDVXUHG VFUHHQ OXPLQDQFH DW �� OX[ LV EHWZHHQ
�� � DQG �� � RI WKH VFUHHQ OXPLQDQFH PHDVXUHG DW
��� OX[

1R $%& IXQFWLRQ 1�$

� /DEHO IRU HOHFWURQLF GLVSOD\ ��

� 0HDVXUHPHQW PHWKRGV DQG FDOFXODWLRQV 3

� 3URGXFW LQIRUPDWLRQ VKHHW ��

� 7HFKQLFDO GRFXPHQWDWLRQ ��

�
,QIRUPDWLRQ WR EH SURYLGHG LQ YLVXDO DGYHUWLVHPHQWV�
LQ WHFKQLFDO SURPRWLRQDO PDWHULDO LQ GLVWDQFH VHOOLQJ
DQG LQ WHOHPDUNHWLQJ� H[FHSW GLVWDQFH VHOOLQJ RQ WKH

��
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LQWHUQHW

�
,QIRUPDWLRQ WR EH SURYLGHG LQ WKH FDVH RI GLVWDQFH
VHOOLQJ WKURXJK WKH LQWHUQHW

��
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3KRWRJUDSKV RI (87
1R��

*HQHUDO

$SSHDUDQFH

/DEHO

,QWHUQDO

3&% ERDUG

7UDQVIRUPHU

0RWRU

2WKHU�

«««�(QG RI 5HSRUW«««�
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�1RQ�OHJLVODWLYH�DFWV�

5(*8/$7,216

&200,66,21�'(/(*$7('�5(*8/$7,21��(8�����������

RI����0DUFK�����

VXSSOHPHQWLQJ� 5HJXODWLRQ� �(8�� ���������� RI� WKH� (XURSHDQ� 3DUOLDPHQW� DQG� RI� WKH� &RXQFLO� ZLWK�
UHJDUG� WR� HQHUJ\� ODEHOOLQJ� RI� HOHFWURQLF� GLVSOD\V� DQG� UHSHDOLQJ� &RPPLVVLRQ�'HOHJDWHG� 5HJXODWLRQ�

�(8��1R����������

�7H[W�ZLWK�(($�UHOHYDQFH�

7+(�(8523($1�&200,66,21�

+DYLQJ�UHJDUG�WR�WKH�7UHDW\�RQ�WKH�)XQFWLRQLQJ�RI�WKH�(XURSHDQ�8QLRQ�

+DYLQJ� UHJDUG� WR� 5HJXODWLRQ� �(8�� ���������� RI� WKH� (XURSHDQ� 3DUOLDPHQW� DQG� RI� WKH� &RXQFLO� RI� ��� -XO\� ����� VHWWLQJ�
D� IUDPHZRUN� IRU�HQHUJ\� ODEHOOLQJ�DQG�UHSHDOLQJ�'LUHFWLYH���������(8������ DQG� LQ�SDUWLFXODU�$UWLFOH�������DQG�$UWLFOH����
WKHUHRI�

:KHUHDV�

��� 5HJXODWLRQ� �(8�� ���������� HPSRZHUV� WKH� &RPPLVVLRQ� WR� DGRSW� GHOHJDWHG� DFWV� DV� UHJDUGV� WKH� ODEHOOLQJ� RU� UH�
VFDOLQJ�RI�WKH�ODEHOOLQJ�RI�SURGXFW�JURXSV�UHSUHVHQWLQJ�VLJQLILFDQW�SRWHQWLDO�IRU�VDYLQJ�HQHUJ\�DQG��ZKHUH�UHOHYDQW��
RWKHU�UHVRXUFHV�

��� 3URYLVLRQV� RQ� WKH� HQHUJ\� ODEHOOLQJ� RI� WHOHYLVLRQV� ZHUH� HVWDEOLVKHG� E\� &RPPLVVLRQ� 'HOHJDWHG� 5HJXODWLRQ� �(8��
1R���������������

��� 7KH�&RPPXQLFDWLRQ�IURP�WKH�&RPPLVVLRQ�&20�����������ILQDO������HFRGHVLJQ�ZRUNLQJ�SODQ���HVWDEOLVKHG�E\�WKH�
&RPPLVVLRQ� LQ� DSSOLFDWLRQ� RI� $UWLFOH� ������ RI� 'LUHFWLYH� ���������(&� RI� WKH� (XURSHDQ� 3DUOLDPHQW� DQG� RI� WKH�
&RXQFLO������ VHWV� RXW� WKH� ZRUNLQJ� SULRULWLHV� XQGHU� WKH� HFRGHVLJQ� DQG� HQHUJ\� ODEHOOLQJ� IUDPHZRUN� IRU� WKH� SHULRG�
�����������7KH�HFRGHVLJQ�ZRUNLQJ�SODQ�LGHQWLILHV�WKH�HQHUJ\�UHODWHG�SURGXFW�JURXSV�WR�EH�FRQVLGHUHG�DV�SULRULä
WLHV� IRU� WKH� XQGHUWDNLQJ� RI� SUHSDUDWRU\� VWXGLHV� DQG� HYHQWXDO� DGRSWLRQ� RI� LPSOHPHQWLQJ�PHDVXUH�� DV�ZHOO� DV� WKH�
UHYLHZ�RI�&RPPLVVLRQ�5HJXODWLRQ��(&��1R��������������DQG�RI�'HOHJDWHG�5HJXODWLRQ��(8��1R�����������

��� 0HDVXUHV� IURP�WKH�HFRGHVLJQ�ZRUNLQJ�SODQ�KDYH�DQ�HVWLPDWHG�SRWHQWLDO� WR�GHOLYHU� LQ� WRWDO� LQ�H[FHVV�RI�����7:K�
RI� DQQXDO� ILQDO� HQHUJ\� VDYLQJV� LQ� ������ ZKLFK� LV� HTXLYDOHQW� WR� UHGXFLQJ� JUHHQKRXVH� JDV� HPLVVLRQV� E\� DSSUR[Lä
PDWHO\� ���� PLOOLRQ� WRQQHV� SHU� \HDU� LQ� ������ (OHFWURQLF� GLVSOD\V� DUH� RQH� RI� WKH� SURGXFW� JURXSV� OLVWHG� LQ� WKH�
ZRUNLQJ�SODQ�

��� 7HOHYLVLRQV� DUH� DPRQJ� WKH� SURGXFW� JURXSV� PHQWLRQHG� LQ� $UWLFOH� ������E�� RI� 5HJXODWLRQ� �(8�� ���������� IRU�
ZKLFK�WKH�&RPPLVVLRQ�VKRXOG�DGRSW�D�GHOHJDWHG�DFW�LQWURGXFLQJ�DQ�$�WR�*�UHVFDOHG�ODEHO�

��� 'HOHJDWHG�5HJXODWLRQ� �(8��1R����������� UHTXLUHG� WKH�&RPPLVVLRQ� WR� UHYLHZ� WKH� UHJXODWLRQ� LQ� OLJKW�RI� WHFKQRä
ORJLFDO�SURJUHVV�

��� 2-�/�����������������S����
��� &RPPLVVLRQ�'HOHJDWHG�5HJXODWLRQ��(8��1R�����������RI����6HSWHPEHU������VXSSOHPHQWLQJ�'LUHFWLYH���������(8�RI�WKH�(XURSHDQ�

3DUOLDPHQW�DQG�RI�WKH�&RXQFLO�ZLWK�UHJDUG�WR�HQHUJ\�ODEHOOLQJ�RI�WHOHYLVLRQV��2-�/������������������S������
��� &RPPXQLFDWLRQ�IURP�WKH�&RPPLVVLRQ��(FRGHVLJQ�ZRUNLQJ�SODQ�����������&20����������ILQDO�������������
��� 'LUHFWLYH����������(&�RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�&RXQFLO�RI����2FWREHU������HVWDEOLVKLQJ�D�IUDPHZRUN�IRU�WKH�VHWWLQJ�

RI�HFRGHVLJQ�UHTXLUHPHQWV�IRU�HQHUJ\�UHODWHG�SURGXFWV��2-�/������������������S������
��� &RPPLVVLRQ�5HJXODWLRQ��(&��1R����������RI����-XO\������LPSOHPHQWLQJ�'LUHFWLYH���������(&�RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�

WKH�&RXQFLO�ZLWK�UHJDUG�WR�HFRGHVLJQ�UHTXLUHPHQWV�IRU�WHOHYLVLRQV��2-�/�����������������S������
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��� 7KH�&RPPLVVLRQ�KDV� UHYLHZHG�5HJXODWLRQ� �(8��1R�����������DV� UHTXLUHG�E\� LWV�$UWLFOH��� DQG�DQDO\VHG� WHFKQLä
FDO�� HQYLURQPHQWDO� DQG� HFRQRPLF� DVSHFWV� RI� WHOHYLVLRQV� DQG� RWKHU� HOHFWURQLF� GLVSOD\V�� LQFOXGLQJ� PRQLWRUV� DQG�
VLJQDJH� GLVSOD\V� DV� ZHOO� DV� WKH� UHDO�OLIH� XVHU� XQGHUVWDQGLQJ� DQG� EHKDYLRXU� LQ� UHVSHFW� WR� GLIIHUHQW� ODEHOOLQJ� HOHä
PHQWV��7KH�UHYLHZ�ZDV�FDUULHG�RXW� LQ�FORVH�FRRSHUDWLRQ�ZLWK�VWDNHKROGHUV�DQG� LQWHUHVWHG�SDUWLHV� IURP�WKH�8QLRQ�
DQG�WKLUG�FRXQWULHV��7KH�UHVXOWV�RI� WKH�UHYLHZ�ZHUH�PDGH�SXEOLF�DQG�SUHVHQWHG�WR�WKH�&RQVXOWDWLRQ�)RUXP�HVWDEä
OLVKHG�E\�$UWLFOH����RI�5HJXODWLRQ��(8������������

��� ,W� DSSHDUV� IURP� WKH� UHYLHZ� WKDW� WKH� VDPH� UHTXLUHPHQWV� IRU� WHOHYLVLRQV� VKRXOG� DOVR� DSSO\� WR�PRQLWRUV�EHFDXVH�RI�
WKH� UDSLGO\� LQFUHDVLQJ� IXQFWLRQDOLW\� RYHUODS� EHWZHHQ� GLVSOD\V� DQG� WHOHYLVLRQV�� 0RUHRYHU�� GLJLWDO� VLJQDJH� GLVSOD\V�
DUH� VSHFLILFDOO\� OLVWHG� LQ� WKH�&RPPLVVLRQ
V�����������HFRGHVLJQ�ZRUNLQJ�SODQ� WR�EH� WDNHQ�XS� LQ� WKH� UHYLVLRQ�RI�
WKH� H[LVWLQJ� UHJXODWLRQV� IRU� WHOHYLVLRQV�� 7KH� VFRSH� RI� WKLV� 5HJXODWLRQ� VKRXOG� WKXV� FRPSULVH� HOHFWURQLF� GLVSOD\V�
LQFOXGLQJ�WHOHYLVLRQV��PRQLWRUV�DQG�GLJLWDO�VLJQDJH�GLVSOD\V�

��� 7KH� DQQXDO� HQHUJ\� FRQVXPSWLRQ� LQ������RI� WHOHYLVLRQV� LQ� WKH�8QLRQ� FRQVWLWXWHG�PRUH� WKDQ�����RI� WKH�8QLRQ
V�
HOHFWULFLW\� FRQVXPSWLRQ��7KH�SURMHFWHG�HQHUJ\�FRQVXPSWLRQ�RI� WHOHYLVLRQV��PRQLWRUV� DQG�GLJLWDO� VLJQDJH�GLVSOD\V��
LQ�D�EXVLQHVV�DV�XVXDO�VFHQDULR�� LV�H[SHFWHG�EH�FORVH� WR�����7:K�\U� LQ�������7KLV�5HJXODWLRQ�� WRJHWKHU�ZLWK� WKH�
DFFRPSDQ\LQJ� HFRGHVLJQ� UHJXODWLRQ�� LV� HVWLPDWHG� WR� UHGXFH� WKH� DQQXDO� ILQDO� HQHUJ\� FRQVXPSWLRQ� XS� WR� ���
7:K�\U�E\������

���� 7KH� KLJK� G\QDPLF� UDQJH� �+'5�� HQFRGLQJ� IXQFWLRQ� PD\� OHDG� WR� D� GLIIHUHQW� HQHUJ\� XVH�� VXJJHVWLQJ� D� VHSDUDWH�
HQHUJ\�HIILFLHQF\�LQGLFDWLRQ�IRU�VXFK�D�IXQFWLRQ�

���� 7KH� LQIRUPDWLRQ� SURYLGHG� RQ� WKH� ODEHO� IRU� WKH� HOHFWURQLF� GLVSOD\V� LQ� WKH� VFRSH� RI� WKLV� 5HJXODWLRQ� VKRXOG� EH�
REWDLQHG� WKURXJK� UHOLDEOH�� DFFXUDWH� DQG� UHSHDWDEOH�PHDVXUHPHQW�SURFHGXUHV��ZKLFK� WDNH� LQWR�DFFRXQW� WKH� UHFRJä
QLVHG� VWDWH� RI� WKH� DUW� PHDVXUHPHQW� PHWKRGV� LQFOXGLQJ�� ZKHUH� DYDLODEOH�� KDUPRQLVHG� VWDQGDUGV� DGRSWHG� E\� WKH�
(XURSHDQ� VWDQGDUGLVDWLRQ�RUJDQLVDWLRQV�� DV� OLVWHG� LQ�$QQH[� ,� WR�5HJXODWLRQ� �(8��1R�����������RI� WKH�(XURSHDQ�
3DUOLDPHQW�DQG�RI�WKH�&RXQFLO�����

���� 5HFRJQLVLQJ� WKH� JURZWK� RI� VDOHV� RI� HQHUJ\�UHODWHG� SURGXFWV� WKURXJK� LQWHUQHW� KRVWLQJ� SODWIRUPV�� UDWKHU� WKDQ�
GLUHFWO\� IURP�VXSSOLHUV
�RU�GHDOHUV
�ZHEVLWHV�� LW� VKRXOG�EH�FODULILHG�WKDW� LQWHUQHW�VDOHV�SODWIRUPV�VKRXOG�EH�UHVSRQä
VLEOH� IRU� HQDEOLQJ� WKH� GLVSOD\LQJ� RI� WKH� ODEHO� SURYLGHG� E\� WKH� VXSSOLHU� LQ� SUR[LPLW\� WR� WKH� SULFH�� 7KH\� VKRXOG�
LQIRUP� WKH�GHDOHU�RI� WKDW�REOLJDWLRQ��EXW� VKRXOG�QRW�EH� UHVSRQVLEOH� IRU� WKH�DFFXUDF\�RU� FRQWHQW�RI� WKH� ODEHO� DQG�
WKH�SURGXFW� LQIRUPDWLRQ� VKHHW�SURYLGHG��+RZHYHU�� LQ� DSSOLFDWLRQ�RI�$UWLFOH�������E��RI�'LUHFWLYH���������(&�RI�
WKH�(XURSHDQ�3DUOLDPHQW� DQG�RI� WKH�&RXQFLO����� RQ� HOHFWURQLF� FRPPHUFH�� VXFK� LQWHUQHW�KRVWLQJ�SODWIRUPV� VKRXOG�
DFW� H[SHGLWLRXVO\� WR� UHPRYH�RU� WR�GLVDEOH� DFFHVV� WR� LQIRUPDWLRQ�DERXW� WKH�SURGXFW� LQ�TXHVWLRQ� LI� WKH\� DUH� DZDUH�
RI� WKH�QRQ�FRPSOLDQFH� �H�J��PLVVLQJ�� LQFRPSOHWH�RU� LQFRUUHFW� ODEHO� RU�SURGXFW� LQIRUPDWLRQ� VKHHW�� IRU� H[DPSOH� LI�
LQIRUPHG� E\� WKH� PDUNHW� VXUYHLOODQFH� DXWKRULW\�� $� VXSSOLHU� VHOOLQJ� GLUHFWO\� WR� HQG�XVHUV� YLD� LWV� RZQ� ZHEVLWH� LV�
FRYHUHG�E\�GHDOHUV
�GLVWDQFH�VHOOLQJ�REOLJDWLRQV�UHIHUUHG�WR�LQ�$UWLFOH���RI�5HJXODWLRQ��(8������������

���� (OHFWURQLF�GLVSOD\V�WKDW�DUH�GLVSOD\HG�DW� WUDGH�IDLUV�VKRXOG�EHDU� WKH�HQHUJ\� ODEHO� LI� WKH� ILUVW�XQLW�RI� WKH�PRGHO�KDV�
DOUHDG\�EHHQ�SODFHG�RQ�WKH�PDUNHW�RU�LV�SODFHG�RQ�WKH�PDUNHW�DW�WKH�WUDGH�IDLU�

���� 7R�LPSURYH�WKH�HIIHFWLYHQHVV�RI�WKLV�5HJXODWLRQ��SURGXFWV�WKDW�DXWRPDWLFDOO\�DOWHU�WKHLU�SHUIRUPDQFH�LQ�WHVW�FRQGLä
WLRQV�WR�LPSURYH�WKH�GHFODUHG�SDUDPHWHUV�VKRXOG�EH�SURKLELWHG�

���� 7KH�PHDVXUHV�SURYLGHG�IRU� LQ�WKLV�5HJXODWLRQ�ZHUH�GLVFXVVHG�E\�WKH�&RQVXOWDWLRQ�)RUXP�DQG�WKH�0HPEHU�6WDWHV
�
H[SHUWV�LQ�DFFRUGDQFH�ZLWK�$UWLFOH����RI�5HJXODWLRQ��(8������������

���� 'HOHJDWHG�5HJXODWLRQ��(8��1R�����������VKRXOG�EH�UHSHDOHG�

��� 5HJXODWLRQ��(8��1R�����������RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�&RXQFLO �RI����2FWREHU������RQ�(XURSHDQ�VWDQGDUGLVDWLRQ��
DPHQGLQJ � &RXQFLO � 'LUHFWLYHV � �������((& � DQG � ������((& � DQG � 'LUHFWLYHV � �����(&� � ������(&� � ������(&� � ������(&� � ������(&��
��������(&� ���������(&� ���������(& �DQG ����������(& �RI � WKH �(XURSHDQ �3DUOLDPHQW � DQG �RI � WKH �&RXQFLO � DQG � UHSHDOLQJ �&RXQFLO�
'HFLVLRQ�������((&�DQG�'HFLVLRQ�1R�����������(&�RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�&RXQFLO��2-�/������������������S������

��� 'LUHFWLYH���������(&�RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�&RXQFLO�RI���-XQH������RQ�FHUWDLQ�OHJDO�DVSHFWV�RI�LQIRUPDWLRQ�VRFLHW\�
VHUYLFHV��LQ�SDUWLFXODU�HOHFWURQLF�FRPPHUFH��LQ�WKH�,QWHUQDO�0DUNHW��2-�/�����������������S�����
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+$6�$'237('�7+,6�5(*8/$7,21�

$UWLFOH��

6XEMHFW�PDWWHU�DQG�VFRSH

�� 7KLV�5HJXODWLRQ�HVWDEOLVKHV�UHTXLUHPHQWV�IRU�WKH�ODEHOOLQJ�RI��DQG�WKH�SURYLVLRQ�RI�VXSSOHPHQWDU\�SURGXFW�LQIRUPDä
WLRQ�RQ�HOHFWURQLF�GLVSOD\V��LQFOXGLQJ�WHOHYLVLRQV��PRQLWRUV�DQG�GLJLWDO�VLJQDJH�GLVSOD\V�

�� 7KLV�5HJXODWLRQ�VKDOO�QRW�DSSO\�WR�WKH�IROORZLQJ�

�D� DQ\�HOHFWURQLF�GLVSOD\�ZLWK�D�VFUHHQ�DUHD�VPDOOHU�WKDQ�RU�HTXDO�WR�����VTXDUH�FHQWLPHWUHV�

�E� SURMHFWRUV�

�F� DOO�LQ�RQH�YLGHR�FRQIHUHQFH�V\VWHPV�

�G� PHGLFDO�GLVSOD\V�

�H� YLUWXDO�UHDOLW\�KHDGVHWV�

�I� GLVSOD\V�LQWHJUDWHG�RU�WR�EH�LQWHJUDWHG�LQWR�SURGXFWV�OLVWHG�LQ�SRLQWV���D��DQG���RI�$UWLFOH���RI�'LUHFWLYH���������(8�
RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�&RXQFLO�����

�J� HOHFWURQLF� GLVSOD\V� WKDW� DUH� FRPSRQHQWV� RU� VXEDVVHPEOLHV� RI� SURGXFWV� FRYHUHG� E\� LPSOHPHQWLQJ�PHDVXUHV� DGRSWHG�
XQGHU�'LUHFWLYH����������(&�

�K� EURDGFDVW�GLVSOD\V�

�L� VHFXULW\�GLVSOD\V�

�M� GLJLWDO�LQWHUDFWLYH�ZKLWHERDUGV�

�N� GLJLWDO�SKRWR�IUDPHV�

�O� GLJLWDO�VLJQDJH�GLVSOD\V�ZKLFK�PHHW�DQ\�RI�WKH�IROORZLQJ�FKDUDFWHULVWLFV�

��� GHVLJQHG�DQG�FRQVWUXFWHG�DV�D�GLVSOD\�PRGXOH�WR�EH� LQWHJUDWHG�DV�D�SDUWLDO� LPDJH�DUHD�RI�D� ODUJHU�GLVSOD\�VFUHHQ�
DUHD�DQG�QRW�LQWHQGHG�IRU�XVH�DV�D�VWDQGDORQH�GLVSOD\�GHYLFH�

��� GLVWULEXWHG�VHOI�FRQWDLQHG�LQ�DQ�HQFORVXUH�IRU�SHUPDQHQW�RXWGRRU�XVH�

��� GLVWULEXWHG�VHOI�FRQWDLQHG�LQ�DQ�HQFORVXUH�ZLWK�D�VFUHHQ�DUHD�OHVV�WKDQ����GP��RU�JUHDWHU�WKDQ�����GP��

��� WKH�GLVSOD\�KDV�D�SL[HO�GHQVLW\�OHVV�WKDQ�����SL[HOV�FP��RU�PRUH�WKDQ�������SL[HOV�FP��

��� D�SHDN�ZKLWH�OXPLQDQFH�LQ�VWDQGDUG�G\QDPLF�UDQJH��6'5��RSHUDWLQJ�PRGH�RI�JUHDWHU�WKDQ�RU�HTXDO�WR�������FG�P��

��� QR� YLGHR� VLJQDO� LQSXW� LQWHUIDFH� DQG�GLVSOD\� GULYH� DOORZLQJ� WKH� FRUUHFW� GLVSOD\�RI� D� VWDQGDUGLVHG� G\QDPLF� YLGHR�
WHVW�VHTXHQFH�IRU�SRZHU�PHDVXUHPHQW�SXUSRVHV�

�P� VWDWXV�GLVSOD\V�

�Q� FRQWURO�SDQHOV�

��� 'LUHFWLYH���������(8�RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�&RXQFLO �RI���-XO\������RQ�ZDVWH�HOHFWULFDO �DQG�HOHFWURQLF�HTXLSPHQW�
�:(((����2-�/�����������������S������
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$UWLFOH��

'HILQLWLRQV

)RU�WKH�SXUSRVH�RI�WKLV�5HJXODWLRQ�WKH�IROORZLQJ�GHILQLWLRQV�VKDOO�DSSO\�

��� ¶HOHFWURQLF� GLVSOD\·� PHDQV� D� GLVSOD\� VFUHHQ� DQG� DVVRFLDWHG� HOHFWURQLFV� WKDW�� DV� LWV� SULPDU\� IXQFWLRQ�� GLVSOD\V� YLVXDO�
LQIRUPDWLRQ�IURP�ZLUHG�RU�ZLUHOHVV�VRXUFHV�

��� ¶WHOHYLVLRQ·�PHDQV� DQ� HOHFWURQLF� GLVSOD\� GHVLJQHG� SULPDULO\� IRU� WKH� GLVSOD\� DQG� UHFHSWLRQ� RI� DXGLRYLVXDO� VLJQDOV� DQG�
ZKLFK�FRQVLVWV�RI�DQ�HOHFWURQLF�GLVSOD\�DQG�RQH�RU�PRUH�WXQHUV�UHFHLYHUV�

��� ¶WXQHU�UHFHLYHU·�PHDQV�DQ�HOHFWURQLF�FLUFXLW� WKDW�GHWHFWV� WHOHYLVLRQ�EURDGFDVW� VLJQDO�� VXFK�DV� WHUUHVWULDO�GLJLWDO�RU� VDWHOä
OLWH��EXW�QRW�LQWHUQHW�XQLFDVW��DQG�IDFLOLWDWHV�WKH�VHOHFWLRQ�RI�D�79�FKDQQHO�IURP�D�JURXS�RI�EURDGFDVW�FKDQQHOV�

��� ¶PRQLWRU·� RU� ¶FRPSXWHU� PRQLWRU·� RU� ¶FRPSXWHU� GLVSOD\·� PHDQV� DQ� HOHFWURQLF� GLVSOD\� LQWHQGHG� IRU� RQH� SHUVRQ� IRU� FORVH�
YLHZLQJ�VXFK�DV�LQ�D�GHVN�EDVHG�HQYLURQPHQW�

��� ¶GLJLWDO�SKRWR�IUDPH·�PHDQV�DQ�HOHFWURQLF�GLVSOD\�WKDW�GLVSOD\V�H[FOXVLYHO\�VWLOO�YLVXDO�LQIRUPDWLRQ�

��� ¶SURMHFWRU·� PHDQV� DQ� RSWLFDO� GHYLFH� IRU� SURFHVVLQJ� DQDORJXH� RU� GLJLWDO� YLGHR� LPDJH� LQIRUPDWLRQ�� LQ� DQ\� IRUPDW�� WR�
PRGXODWH�D�OLJKW�VRXUFH�DQG�SURMHFW�WKH�UHVXOWLQJ�LPDJH�RQWR�DQ�H[WHUQDO�VXUIDFH�

��� ¶VWDWXV� GLVSOD\·� PHDQV� D� GLVSOD\� XVHG� WR� VKRZ� VLPSOH� EXW� FKDQJLQJ� LQIRUPDWLRQ� VXFK� DV� VHOHFWHG� FKDQQHO�� WLPH� RU�
SRZHU�FRQVXPSWLRQ��$�VLPSOH�OLJKW�LQGLFDWRU�LV�QRW�FRQVLGHUHG�D�VWDWXV�GLVSOD\�

��� ¶FRQWURO�SDQHO·�PHDQV�DQ�HOHFWURQLF�GLVSOD\�ZKRVH�PDLQ�IXQFWLRQ�LV�WR�GLVSOD\�LPDJHV�DVVRFLDWHG�ZLWK�SURGXFW�RSHUDä
WLRQDO�VWDWXV�� LW�PD\�SURYLGH�XVHU� LQWHUDFWLRQ�E\�WRXFK�RU�RWKHU�PHDQV�WR�FRQWURO� WKH�SURGXFW�RSHUDWLRQ�� ,W�PD\�EH�
LQWHJUDWHG�LQWR�SURGXFWV�RU�VSHFLILFDOO\�GHVLJQHG�DQG�PDUNHWHG�WR�EH�XVHG�H[FOXVLYHO\�ZLWK�WKH�SURGXFW�

��� ¶DOO�LQ�RQH�YLGHR�FRQIHUHQFH� V\VWHP·�PHDQV�D�GHGLFDWHG�V\VWHP�GHVLJQHG�IRU�YLGHR�FRQIHUHQFLQJ�DQG�FROODERUDWLRQ�� LQWHä
JUDWHG�ZLWKLQ�D�VLQJOH�HQFORVXUH��ZKRVH�VSHFLILFDWLRQV�VKDOO�LQFOXGH�DOO�RI�WKH�IROORZLQJ�IHDWXUHV�

�D� VXSSRUW�IRU�VSHFLILF�YLGHRFRQIHUHQFH�SURWRFRO�,78�7�+�����RU�,(7)�6,3�DV�GHOLYHUHG�E\�WKH�PDQXIDFWXUHU�

�E� FDPHUD�V���GLVSOD\�DQG�SURFHVVLQJ�FDSDELOLWLHV�IRU�WZR�ZD\�UHDO�WLPH�YLGHR�LQFOXGLQJ�SDFNHW�ORVV�UHVLOLHQFH�

�F� ORXGVSHDNHU� DQG� DXGLR� SURFHVVLQJ� FDSDELOLWLHV� IRU� WZR�ZD\� UHDO�WLPH� KDQGV�IUHH� DXGLR� LQFOXGLQJ� HFKR�
FDQFHOODWLRQ�

�G� DQ�HQFU\SWLRQ�IXQFWLRQ�

�H� +L1$�

���� ¶+L1$·�PHDQV�+LJK�1HWZRUN�$YDLODELOLW\�DV�GHILQHG�LQ�$UWLFOH���RI�&RPPLVVLRQ�5HJXODWLRQ��(&��1R���������������

���� ¶EURDGFDVW�GLVSOD\·�PHDQV�DQ�HOHFWURQLF�GLVSOD\�GHVLJQHG�DQG�PDUNHWHG�IRU�SURIHVVLRQDO�XVH�E\�EURDGFDVWHUV�DQG�YLGHR�
SURGXFWLRQ�KRXVHV�IRU�YLGHR�FRQWHQW�FUHDWLRQ��,WV�VSHFLILFDWLRQV�VKDOO�LQFOXGH�DOO�RI�WKH�IROORZLQJ�IHDWXUHV�

�D� FRORXU�FDOLEUDWLRQ�IXQFWLRQ�

��� &RPPLVVLRQ�5HJXODWLRQ��(&��1R�����������RI����'HFHPEHU������LPSOHPHQWLQJ�'LUHFWLYH���������(&�RI�WKH�(XURSHDQ�3DUOLDPHQW�
DQG�RI�WKH�&RXQFLO�ZLWK�UHJDUG�WR�HFRGHVLJQ�UHTXLUHPHQWV�IRU�VWDQGE\�DQG�RII�PRGH�HOHFWULF�SRZHU�FRQVXPSWLRQ�RI�HOHFWULFDO�DQG�HOHFä
WURQLF�KRXVHKROG�DQG�RIILFH�HTXLSPHQW��2-�/������������������S������
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�E� LQSXW�VLJQDO�DQDO\VLV�IXQFWLRQ�IRU�LQSXW�VLJQDO�PRQLWRULQJ�DQG�HUURU�GHWHFWLRQ��VXFK�DV�ZDYH�IRUP�PRQLWRU�YHFWRU�
VFRSH��5*%�FXW�RII�� IDFLOLW\� WR� FKHFN� WKH�YLGHR� VLJQDO� VWDWXV� DW� DFWXDO�SL[HO� UHVROXWLRQ�� LQWHUODFH�PRGH�DQG� VFUHHQ�
PDUNHU�

�F� 6HULDO�'LJLWDO�,QWHUIDFH��6',��RU�9LGHR�RYHU�LQWHUQHW�3URWRFRO��9R,3��LQWHJUDWHG�ZLWK�WKH�SURGXFW�

�G� QRW�LQWHQGHG�IRU�XVH�LQ�SXEOLF�DUHDV�

���� ¶GLJLWDO� LQWHUDFWLYH� ZKLWHERDUG·� PHDQV� DQ� HOHFWURQLF� GLVSOD\� ZKLFK� DOORZV� GLUHFW� XVHU� LQWHUDFWLRQ� ZLWK� WKH� GLVSOD\HG�
LPDJH��7KH�GLJLWDO�LQWHUDFWLYH�ZKLWHERDUG�LV�GHVLJQHG�SULPDULO\�WR�SURYLGH�SUHVHQWDWLRQV��OHVVRQV�RU�UHPRWH�FROODERä
UDWLRQ�� LQFOXGLQJ� WKH� WUDQVPLVVLRQ� RI� DXGLR� DQG� YLGHR� VLJQDOV�� ,WV� VSHFLILFDWLRQ� VKDOO� LQFOXGH� DOO� RI� WKH� IROORZLQJ�
IHDWXUHV�

�D� SULPDULO\�GHVLJQHG� WR�EH� LQVWDOOHG�KDQJLQJ��PRXQWHG�RQ� D� JURXQG� VWDQG�� VHW�RQ� D� VKHOI� RU�GHVNWRS�RU� IL[HG� WR�
D�SK\VLFDO�VWUXFWXUH�IRU�YLHZLQJ�E\�PXOWLSOH�SHRSOH�

�E� EH�QHFHVVDULO\�XVHG�ZLWK�FRPSXWHU�VRIWZDUH�ZLWK�VSHFLILF�IXQFWLRQDOLWLHV�WR�PDQDJH�FRQWHQW�DQG�LQWHUDFWLRQ�

�F� LQWHJUDWHG�RU�GHVLJQHG�WR�EH�VSHFLILFDOO\�XVHG�ZLWK�D�FRPSXWHU�IRU�UXQQLQJ�WKH�VRIWZDUH�LQ�SRLQW��E��

�G� D�GLVSOD\�VFUHHQ�DUHD�JUHDWHU�WKDQ����GP��

�H� XVHU�LQWHUDFWLRQ�E\�ILQJHU�RU�SHQ�WRXFK�RU�RWKHU�PHDQV�VXFK�DV�KDQG��DUP�JHVWXUH�RU�YRLFH�

���� ¶VHFXULW\�GLVSOD\·�PHDQV�DQ�HOHFWURQLF�GLVSOD\�ZKRVH�VSHFLILFDWLRQ�VKDOO�LQFOXGH�DOO�RI�WKH�IROORZLQJ�IHDWXUHV�

�D� VHOI�PRQLWRULQJ� IXQFWLRQ� FDSDEOH� RI� FRPPXQLFDWLQJ� DW� OHDVW� RQH� RI� WKH� IROORZLQJ� LQIRUPDWLRQ� WR� D� UHPRWH�
VHUYHU�

³ SRZHU�VWDWXV�

³ LQWHUQDO�WHPSHUDWXUH�IURP�DQWL�RYHUORDG�WKHUPDO�VHQVLQJ�

³ YLGHR�VRXUFH�

³ DXGLR�VRXUFH�DQG�DXGLR�VWDWXV��YROXPH�PXWH��

³ PRGHO�DQG�ILUPZDUH�YHUVLRQ�

�E� XVHU�VSHFLILHG� VSHFLDOLVW� IRUP� IDFWRU� IDFLOLWDWLQJ� WKH� LQVWDOODWLRQ� RI� WKH� GLVSOD\� LQWR� SURIHVVLRQDO� KRXVLQJV� RU�
FRQVROHV�

���� ¶GLJLWDO� VLJQDJH� GLVSOD\·� PHDQV� DQ� HOHFWURQLF� GLVSOD\� WKDW� LV� GHVLJQHG� SULPDULO\� WR� EH� YLHZHG� E\�PXOWLSOH� SHRSOH� LQ�
QRQ�GHVNWRS�EDVHG�DQG�QRQ�GRPHVWLF�HQYLURQPHQWV��,WV�VSHFLILFDWLRQV�VKDOO�LQFOXGH�DOO�RI�WKH�IROORZLQJ�IHDWXUHV�

�D� XQLTXH�LGHQWLILHU�WR�HQDEOH�DGGUHVVLQJ�D�VSHFLILF�GLVSOD\�VFUHHQ�

�E� D�IXQFWLRQ�GLVDEOLQJ�XQDXWKRULVHG�DFFHVV�WR�WKH�GLVSOD\�VHWWLQJV�DQG�GLVSOD\HG�LPDJH�

�F� QHWZRUN�FRQQHFWLRQ� �HQFRPSDVVLQJ�D�KDUG�ZLUHG�RU�ZLUHOHVV� LQWHUIDFH�� IRU�FRQWUROOLQJ��PRQLWRULQJ�RU� UHFHLYLQJ�
WKH�LQIRUPDWLRQ�WR�GLVSOD\�IURP�UHPRWH�XQLFDVW�RU�PXOWLFDVW�EXW�QRW�EURDGFDVW�VRXUFHV�

�G� GHVLJQHG� WR�EH� LQVWDOOHG�KDQJLQJ��PRXQWHG�RU� IL[HG� WR�D�SK\VLFDO� VWUXFWXUH� IRU�YLHZLQJ�E\�PXOWLSOH�SHRSOH�DQG�
QRW�SODFHG�RQ�WKH�PDUNHW�ZLWK�D�JURXQG�VWDQG�

�H� GRHV�QRW�LQWHJUDWH�D�WXQHU�WR�GLVSOD\�EURDGFDVW�VLJQDOV�
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���� ¶LQWHJUDWHG·�� UHIHUULQJ� WR� D� GLVSOD\� ZKLFK� LV� SDUW� RI� DQRWKHU� SURGXFW� DV� D� IXQFWLRQDO� FRPSRQHQW�� PHDQV� HOHFWURQLF�
GLVSOD\V�WKDW�DUH�QRW�DEOH�WR�EH�RSHUDWHG�LQGHSHQGHQWO\�IURP�WKH�SURGXFW�DQG�WKDW�GHSHQG�RQ�LW�IRU�SURYLGLQJ�WKHLU�
IXQFWLRQV��LQFOXGLQJ�SRZHU�

���� ¶PHGLFDO�GLVSOD\·�PHDQV�DQ�HOHFWURQLF�GLVSOD\�FRYHUHG�E\�WKH�VFRSH�RI�

�D� &RXQFLO�'LUHFWLYH�������((&������FRQFHUQLQJ�PHGLFDO�GHYLFHV��RU

�E� 5HJXODWLRQ��(8�����������RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�&RXQFLO������RQ�PHGLFDO�GHYLFHV��RU

�F� &RXQFLO� 'LUHFWLYH� �������((&������ RQ� WKH� DSSUR[LPDWLRQ� RI� WKH� ODZV� RI� WKH� 0HPEHU� 6WDWHV� UHODWLQJ� WR� DFWLYH�
LPSODQWDEOH�PHGLFDO�GHYLFHV��RU

�G� 'LUHFWLYH�������(&�RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�&RXQFLO������RQ�LQ�YLWUR�GLDJQRVWLF�PHGLFDO�GHYLFHV��RU

�H� 5HJXODWLRQ� �(8�� ��������� RI� WKH� (XURSHDQ� 3DUOLDPHQW� DQG� RI� WKH� &RXQFLO������ RQ� LQ� YLWUR� GLDJQRVWLF�PHGLFDO�
GHYLFHV�

���� ¶JUDGH� ��PRQLWRU·�PHDQV� D�PRQLWRU� IRU� KLJK�OHYHO� WHFKQLFDO� TXDOLW\� HYDOXDWLRQ�RI� LPDJHV� DW� NH\�SRLQWV� LQ� D� SURGXFä
WLRQ�RU�EURDGFDVW�ZRUNIORZ��VXFK�DV�LPDJH�FDSWXUH��SRVW��SURGXFWLRQ��WUDQVPLVVLRQ�DQG�VWRUDJH�

���� ¶VFUHHQ� DUHD·� PHDQV� WKH� YLHZDEOH� DUHD� RI� WKH� HOHFWURQLF� GLVSOD\� FDOFXODWHG� E\� PXOWLSO\LQJ� WKH� PD[LPXP� YLHZDEOH�
LPDJH�ZLGWK�E\�WKH�PD[LPXP�YLHZDEOH�LPDJH�KHLJKW�DORQJ�WKH�VXUIDFH�RI�WKH�SDQHO��ERWK�IODW�RU�FXUYHG��

���� ¶YLUWXDO� UHDOLW\� KHDGVHW·�PHDQV� D� KHDG�ZHDUDEOH� GHYLFH� WKDW� SURYLGHV� LPPHUVLYH� YLUWXDO� UHDOLW\� IRU� WKH�ZHDUHU� E\� GLVä
SOD\LQJ�VWHUHRVFRSLF�LPDJHV�IRU�HDFK�H\H�ZLWK�KHDG�PRWLRQ�WUDFNLQJ�IXQFWLRQV�

���� ¶SRLQW�RI�VDOH·�PHDQV�D�ORFDWLRQ�ZKHUH�HOHFWURQLF�GLVSOD\V�DUH�GLVSOD\HG�RU�RIIHUHG�IRU�VDOH��KLUH�RU�KLUH�SXUFKDVH�

$UWLFOH��

2EOLJDWLRQV�RI�VXSSOLHUV

�� 6XSSOLHUV�VKDOO�HQVXUH�WKDW�

�D� HDFK�HOHFWURQLF�GLVSOD\�LV�VXSSOLHG�ZLWK�D�ODEHO�LQ�SULQWHG�IRUP�LQ�WKH�IRUPDW�DQG�FRQWDLQLQJ�WKH�LQIRUPDWLRQ�VHW�RXW�
LQ�$QQH[�,,,�

�E� WKH�SDUDPHWHUV�RI�WKH�SURGXFW�LQIRUPDWLRQ�VKHHW��DV�VHW�RXW�LQ�$QQH[�9��DUH�HQWHUHG�LQWR�WKH�SURGXFW�GDWDEDVH�

�F� LI�VSHFLILFDOO\�UHTXHVWHG�E\�WKH�GHDOHU��WKH�SURGXFW�LQIRUPDWLRQ�VKHHW�VKDOO�EH�PDGH�DYDLODEOH�LQ�SULQWHG�IRUP�

�G� WKH�FRQWHQW�RI�WKH�WHFKQLFDO�GRFXPHQWDWLRQ��DV�VHW�RXW�LQ�$QQH[�9,��LV�HQWHUHG�LQWR�WKH�SURGXFW�GDWDEDVH�

���� &RXQFLO�'LUHFWLYH�������((&�RI����-XQH������FRQFHUQLQJ�PHGLFDO�GHYLFHV��2-�/�����������������S�����
���� 5HJXODWLRQ � �(8� � �������� � RI � WKH � (XURSHDQ � 3DUOLDPHQW � DQG � RI � WKH � &RXQFLO � RI � � � $SULO � ���� � RQ �PHGLFDO � GHYLFHV� � DPHQGLQJ�

'LUHFWLYH � ��������(&� � 5HJXODWLRQ � �(&� � 1R � �������� � DQG � 5HJXODWLRQ � �(&� � 1R � ��������� � DQG � UHSHDOLQJ � &RXQFLO � 'LUHFWLYHV�
�������((&�DQG�������((&��2-�/����������������S�����

���� &RXQFLO�'LUHFWLYH��������((&�RI����-XQH������RQ�WKH�DSSUR[LPDWLRQ�RI�WKH�ODZV�RI�WKH�0HPEHU�6WDWHV�UHODWLQJ�WR�DFWLYH�LPSODQWDEOH�
PHGLFDO�GHYLFHV��2-�/�����������������S������

���� 'LUHFWLYH �������(& �RI � WKH �(XURSHDQ �3DUOLDPHQW � DQG �RI � WKH �&RXQFLO �RI ��� �2FWREHU ����� �RQ � LQ �YLWUR �GLDJQRVWLF �PHGLFDO �GHYLFHV�
�2-�/�����������������S�����

���� 5HJXODWLRQ��(8�����������RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�&RXQFLO�RI���$SULO������RQ�LQ�YLWUR�GLDJQRVWLF�PHGLFDO�GHYLFHV�DQG�
UHSHDOLQJ�'LUHFWLYH�������(&�DQG�&RPPLVVLRQ�'HFLVLRQ����������(8��2-�/����������������S�������
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�H� DQ\� YLVXDO� DGYHUWLVHPHQW� IRU� D� VSHFLILF�PRGHO� RI� HOHFWURQLF� GLVSOD\�� LQFOXGLQJ� RQ� WKH� LQWHUQHW�� FRQWDLQV� WKH� HQHUJ\�
HIILFLHQF\� FODVV� DQG� WKH� UDQJH� RI� HIILFLHQF\� FODVVHV� DYDLODEOH� RQ� WKH� ODEHO� LQ� DFFRUGDQFH� ZLWK� $QQH[� 9,,� DQG�
$QQH[�9,,,�

�I� DQ\� WHFKQLFDO� SURPRWLRQDO� PDWHULDO� FRQFHUQLQJ� D� VSHFLILF� PRGHO� RI� HOHFWURQLF� GLVSOD\�� LQFOXGLQJ� RQ� WKH� LQWHUQHW��
ZKLFK�GHVFULEHV� LWV�VSHFLILF�WHFKQLFDO�SDUDPHWHUV�� LQFOXGHV�WKH�HQHUJ\�HIILFLHQF\�FODVV�RI�WKDW�PRGHO�DQG�WKH�UDQJH�RI�
HIILFLHQF\�FODVVHV�DYDLODEOH�RQ�WKH�ODEHO��LQ�DFFRUGDQFH�ZLWK�$QQH[�9,,�

�J� DQ�HOHFWURQLF� ODEHO�� LQ� WKH� IRUPDW�DQG�FRQWDLQLQJ�WKH� LQIRUPDWLRQ�DV�VHW�RXW� LQ�$QQH[� ,,,�� VKDOO�EH�PDGH�DYDLODEOH� WR�
GHDOHUV�IRU�HDFK�HOHFWURQLF�GLVSOD\�PRGHO�

�K� DQ� HOHFWURQLF� SURGXFW� LQIRUPDWLRQ� VKHHW�� DV� VHW� RXW� LQ� $QQH[� 9�� LV� PDGH� DYDLODEOH� WR� GHDOHUV� IRU� HDFK� HOHFWURQLF�
GLVSOD\�PRGHO�

�L� LQ�DGGLWLRQ�WR�SRLQW��D���WKH�ODEHO�VKDOO�EH�SULQWHG�RQ�WKH�SDFNDJLQJ�RU�VWXFN�RQ�LW�

�� 7KH�HQHUJ\�HIILFLHQF\�FODVV�VKDOO�EH�EDVHG�RQ�WKH�HQHUJ\�HIILFLHQF\�LQGH[�FDOFXODWHG�LQ�DFFRUGDQFH�ZLWK�$QQH[�,,�

$UWLFOH��

2EOLJDWLRQV�RI�GHDOHUV

'HDOHUV�VKDOO�HQVXUH�WKDW�

�D� HDFK� HOHFWURQLF� GLVSOD\�� DW� WKH�SRLQW� RI� VDOH�� LQFOXGLQJ� DW� WUDGH� IDLUV�� EHDUV� WKH� ODEHO� SURYLGHG�E\� VXSSOLHUV� LQ� DFFRUä
GDQFH�ZLWK�SRLQW���D��RI�$UWLFOH���GLVSOD\HG�RQ�WKH�IURQW�RI� WKH�DSSOLDQFH�RU�KXQJ�RQ� LW�RU�SODFHG� LQ�VXFK�D�ZD\�DV�
WR�EH�FOHDUO\�YLVLEOH�DQG�XQHTXLYRFDOO\�DVVRFLDWHG�WR�WKH�VSHFLILF�PRGHO��SURYLGHG�WKDW�WKH�HOHFWURQLF�GLVSOD\�LV�NHSW�LQ�
RQ�PRGH�ZKHQ�YLVLEOH�WR�FXVWRPHUV�IRU�VDOH��WKH�HOHFWURQLF�ODEHO�LQ�DFFRUGDQFH�ZLWK�SRLQW���J��RI�$UWLFOH���GLVSOD\HG�
RQ�WKH�VFUHHQ�PD\�UHSODFH�WKH�SULQWHG�ODEHO�

�E� ZKHUH�DQ�HOHFWURQLF�GLVSOD\�PRGHO�LV�GLVSOD\HG�LQ�D�SRLQW�RI�VDOH�ZLWKRXW�DQ\�XQLW�GLVSOD\HG�RXW�RI�WKH�ER[��WKH�ODEHO�
SULQWHG�RQ�WKH�ER[�RU�VWXFN�RQ�LW�VKDOO�EH�YLVLEOH�

�F� LQ�WKH�HYHQW�RI�GLVWDQFH�VHOOLQJ�RU�WHOHPDUNHWLQJ��WKH�ODEHO�DQG�SURGXFW�LQIRUPDWLRQ�VKHHW�DUH�SURYLGHG�LQ�DFFRUGDQFH�
ZLWK�$QQH[HV�9,,�DQG�9,,,�

�G� DQ\� YLVXDO� DGYHUWLVHPHQW� IRU� D� VSHFLILF�PRGHO� RI� HOHFWURQLF� GLVSOD\�� LQFOXGLQJ� RQ� WKH� LQWHUQHW�� FRQWDLQV� WKH� HQHUJ\�
HIILFLHQF\�FODVV�DQG�WKH�UDQJH�RI�HIILFLHQF\�FODVVHV�DYDLODEOH�RQ�WKH�ODEHO��LQ�DFFRUGDQFH�ZLWK�$QQH[�9,,�

�H� DQ\� WHFKQLFDO� SURPRWLRQDO� PDWHULDO� FRQFHUQLQJ� D� VSHFLILF� PRGHO� RI� HOHFWURQLF� GLVSOD\�� LQFOXGLQJ� WHFKQLFDO� SURPRä
WLRQDO�PDWHULDO�RQ�WKH� LQWHUQHW��ZKLFK�GHVFULEHV� LWV�VSHFLILF� WHFKQLFDO�SDUDPHWHUV�� LQFOXGHV� WKH�HQHUJ\�HIILFLHQF\�FODVV�
RI�WKDW�PRGHO�DQG�WKH�UDQJH�RI�HIILFLHQF\�FODVVHV�DYDLODEOH�RQ�WKH�ODEHO��LQ�DFFRUGDQFH�ZLWK�$QQH[�9,,�

$UWLFOH��

2EOLJDWLRQV�RI�VHUYLFH�SURYLGHU�RQ�LQWHUQHW�KRVWLQJ�SODWIRUPV

:KHUH� D�KRVWLQJ� VHUYLFH�SURYLGHU�� DV� UHIHUUHG� WR� LQ�$UWLFOH����RI�'LUHFWLYH���������(&�� DOORZV� WKH� VHOOLQJ�RI� HOHFWURQLF�
GLVSOD\V�WKURXJK�LWV� LQWHUQHW�ZHEVLWH�� WKH�VHUYLFH�SURYLGHU�VKDOO�HQDEOH�WKH�VKRZLQJ�RI�WKH�HOHFWURQLF� ODEHO�DQG�HOHFWURQLF�
SURGXFW� LQIRUPDWLRQ� VKHHW� SURYLGHG� E\� WKH� GHDOHU� RQ� WKH� GLVSOD\� PHFKDQLVP� LQ� DFFRUGDQFH� ZLWK� WKH� SURYLVLRQV� RI�
$QQH[�9,,,�DQG�VKDOO�LQIRUP�WKH�GHDOHU�RI�WKH�REOLJDWLRQ�WR�GLVSOD\�WKHP�
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$UWLFOH��

0HDVXUHPHQW�PHWKRGV

7KH� LQIRUPDWLRQ� WR� EH� SURYLGHG� SXUVXDQW� WR�$UWLFOHV� �� DQG� �� VKDOO� EH� REWDLQHG� E\� UHOLDEOH�� DFFXUDWH� DQG� UHSURGXFLEOH�
PHDVXUHPHQW�DQG�FDOFXODWLRQ�PHWKRGV��ZKLFK� WDNH� LQWR�DFFRXQW� WKH�UHFRJQLVHG�VWDWH�RI�WKH�DUW�PHDVXUHPHQW�DQG�FDOFXä
ODWLRQ�PHWKRGV�VHW�RXW�LQ�$QQH[�,9�

$UWLFOH��

9HULILFDWLRQ�SURFHGXUH�IRU�PDUNHW�VXUYHLOODQFH�SXUSRVHV

0HPEHU�6WDWHV� VKDOO� DSSO\� WKH� YHULILFDWLRQ�SURFHGXUH� ODLG�GRZQ� LQ�$QQH[� ,;�ZKHQ�SHUIRUPLQJ� WKH�PDUNHW� VXUYHLOODQFH�
FKHFNV�UHIHUUHG�WR�LQ�SDUDJUDSK���RI�$UWLFOH���RI�5HJXODWLRQ��(8������������

$UWLFOH��

5HYLHZ

7KH�&RPPLVVLRQ�VKDOO�UHYLHZ�WKLV�5HJXODWLRQ�LQ�WKH�OLJKW�RI�WHFKQRORJLFDO�SURJUHVV�DQG�SUHVHQW�WKH�UHVXOWV�RI�WKLV�UHYLHZ��
LQFOXGLQJ��LI�DSSURSULDWH��D�GUDIW�UHYLVLRQ�SURSRVDO��WR�WKH�&RQVXOWDWLRQ�)RUXP�QR�ODWHU�WKDQ����'HFHPEHU������

7KH�UHYLHZ�VKDOO�LQ�SDUWLFXODU�DVVHVV�WKH�IROORZLQJ�

�D� ZKHWKHU�LW�LV�RU�LV�VWLOO�DSSURSULDWH�WR�KDYH�VHSDUDWH�HQHUJ\�FDWHJRULVDWLRQV�IRU�6'5�DQG�+'5�

�E� WKH�YHULILFDWLRQ�WROHUDQFHV�VHW�RXW�LQ�$QQH[�,;�

�F� ZKHWKHU�RWKHU�HOHFWURQLF�GLVSOD\V�VKRXOG�EH�LQFOXGHG�LQ�WKH�VFRSH�

�G� WKH�DSSURSULDWHQHVV�RI�WKH�EDODQFH�RI�VWULQJHQF\�EHWZHHQ�ODUJHU�DQG�VPDOOHU�SURGXFWV�

�H� ZKHWKHU�LW�LV�IHDVLEOH�WR�GHYHORS�DSSURSULDWH�QRWLILFDWLRQ�PHWKRGV�IRU�WKH�HQHUJ\�FRQVXPSWLRQ�

�I� WKH�SRVVLELOLW\�WR�DGGUHVV�FLUFXODU�HFRQRP\�DVSHFWV�

,Q�DGGLWLRQ�� WKH�&RPPLVVLRQ�VKDOO� UHYLHZ�WKH� ODEHO� WR�UHVFDOH� LW�ZKHQ�WKH�UHTXLUHPHQWV�RI�$UWLFOH����RI�5HJXODWLRQ� �(8��
����������DUH�PHW�

$UWLFOH��

5HSHDO

'HOHJDWHG�5HJXODWLRQ��(8��1R�����������LV�UHSHDOHG�DV�RI���0DUFK������

$UWLFOH���

7UDQVLWLRQDO�PHDVXUHV

$V�IURP����'HFHPEHU������XQWLO����)HEUXDU\�������WKH�SURGXFW�ILFKH�UHTXLUHG�XQGHU�SRLQW���E��RI�$UWLFOH���RI�5HJXä
ODWLRQ� �(8��1R� ����������PD\� EH�PDGH� DYDLODEOH� WKURXJK� WKH� SURGXFW� GDWDEDVH� LQVWHDG� RI� EHLQJ� SURYLGHG� LQ� SULQWHG�
IRUP�ZLWK� WKH� SURGXFW�� ,Q� WKDW� FDVH� WKH� VXSSOLHU� VKDOO� HQVXUH� WKDW� LI�� VSHFLILFDOO\� UHTXHVWHG� E\� WKH� GHDOHU�� WKH� SURGXFW�
ILFKH�VKDOO�EH�PDGH�DYDLODEOH�LQ�SULQWHG�IRUP�

$UWLFOH���

(QWU\�LQWR�IRUFH�DQG�DSSOLFDWLRQ

7KLV�5HJXODWLRQ�VKDOO�HQWHU�LQWR�IRUFH�RQ�WKH�WZHQWLHWK�GD\�IROORZLQJ�LWV�SXEOLFDWLRQ�LQ�WKH�2IILFLDO�-RXUQDO�RI�WKH�(XURSHDQ�
8QLRQ�
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,W�VKDOO�DSSO\�IURP���0DUFK�������+RZHYHU��SRLQW���D��RI�$UWLFOH���VKDOO�DSSO\�IURP���1RYHPEHU������

7KLV�5HJXODWLRQ�VKDOO�EH�ELQGLQJ�LQ�LWV�HQWLUHW\�DQG�GLUHFWO\�DSSOLFDEOH�LQ�DOO�0HPEHU�6WDWHV�

'RQH�DW�%UXVVHOV�����0DUFK������

)RU�WKH�&RPPLVVLRQ

7KH�3UHVLGHQW

-HDQ�&ODXGH�-81&.(5
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$11(;�,

'HILQLWLRQV�IRU�WKH�SXUSRVHV�RI�WKH�$QQH[HV

7KH�IROORZLQJ�GHILQLWLRQV�VKDOO�DSSO\�

��� ¶HQHUJ\�HIILFLHQF\� LQGH[·� �((,��PHDQV�DQ�LQGH[�QXPEHU�IRU�WKH�UHODWLYH�HQHUJ\�HIILFLHQF\�RI�DQ�HOHFWURQLF�GLVSOD\��DV�VHW�
RXW�LQ�SRLQW�%�RI�$QQH[�,,�

��� ¶+LJK�'\QDPLF�5DQJH��+'5�·�PHDQV�D�PHWKRG�WR�LQFUHDVH�WKH�FRQWUDVW�UDWLR�RI�WKH�LPDJH�RI�DQ�HOHFWURQLF�GLVSOD\�E\�
XVLQJ� PHWDGDWD� JHQHUDWHG� GXULQJ� WKH� FUHDWLRQ� RI� WKH� YLGHR� PDWHULDO� DQG� WKDW� WKH� GLVSOD\� PDQDJHPHQW� FLUFXLWU\�
LQWHUSUHWV�WR�SURGXFH�D�FRQWUDVW�UDWLR�DQG�FRORXU�UHQGHULQJ�SHUFHLYHG�E\�WKH�KXPDQ�H\H�DV�PRUH�UHDOLVWLF�WKDQ�WKDW�
DFKLHYHG�E\�QRQ�+'5�FRPSDWLEOH�GLVSOD\V�

��� ¶FRQWUDVW�UDWLR·�PHDQV�WKH�GLIIHUHQFH�EHWZHHQ�WKH�SHDN�EULJKWQHVV�DQG�EODFN�OHYHO�LQ�DQ�LPDJH�

��� ¶OXPLQDQFH·� PHDQV� WKH� SKRWRPHWULF� PHDVXUH� RI� WKH� OXPLQRXV� LQWHQVLW\� SHU� XQLW� DUHD� RI� OLJKW� WUDYHOLQJ� LQ� D� JLYHQ�
GLUHFWLRQ�� H[SUHVVHG� LQ� XQLWV� RI� FDQGHODV� SHU� VTXDUH�PHWHU� �FG�P���� 7KH� WHUP� EULJKWQHVV� LV� RIWHQ� XVHG� WR� ¶VXEMHFä
WLYHO\·�TXDOLI\�WKH�OXPLQDQFH�RI�DQ�HOHFWURQLF�GLVSOD\�

��� ¶$XWRPDWLF�%ULJKWQHVV�&RQWURO��$%&�·�PHDQV�WKH�DXWRPDWLF�PHFKDQLVP�WKDW��ZKHQ�HQDEOHG��FRQWUROV�WKH�EULJKWQHVV�RI�
DQ�HOHFWURQLF�GLVSOD\�DV�D�IXQFWLRQ�RI�WKH�DPELHQW�OLJKW�OHYHO�LOOXPLQDWLQJ�WKH�IURQW�RI�WKH�GLVSOD\�

��� ¶GHIDXOW·�� UHIHUULQJ� WR� D� VSHFLILF� IHDWXUH� RU� VHWWLQJ�� PHDQV� WKH� YDOXH� RI� D� VSHFLILF� IHDWXUH� DV� VHW� DW� WKH� IDFWRU\� DQG�
DYDLODEOH� ZKHQ� WKH� FXVWRPHU� XVHV� WKH� SURGXFW� IRU� WKH� ILUVW� WLPH� DQG� DIWHU� SHUIRUPLQJ� D� ¶UHVHW� WR� IDFWRU\� VHWWLQJV·�
DFWLRQ��LI�DOORZHG�E\�WKH�SURGXFW�

��� ¶SL[HO� �SLFWXUH�HOHPHQW�·�PHDQV�WKH�DUHD�RI� WKH�VPDOOHVW�HOHPHQW�RI�D�SLFWXUH�WKDW�FDQ�EH�GLVWLQJXLVKHG�IURP�LWV�QHLJKä
ERXULQJ�HOHPHQWV�

��� ¶RQ� PRGH·� RU� ¶DFWLYH� PRGH·� PHDQV� D� FRQGLWLRQ� LQ� ZKLFK� WKH� HOHFWURQLF� GLVSOD\� LV� FRQQHFWHG� WR� D� SRZHU� VRXUFH�� KDV�
EHHQ�DFWLYDWHG�DQG�LV�SURYLGLQJ�RQH�RU�PRUH�RI�LWV�GLVSOD\�IXQFWLRQV�

��� ¶IRUFHG� PHQX·� PHDQV� D� VSHFLILF� PHQX�� DSSHDULQJ� XSRQ� LQLWLDO� VWDUW�XS� RI� WKH� HOHFWURQLF� GLVSOD\� RU� XSRQ� D� UHVHW� WR�
IDFWRU\�VHWWLQJV��RIIHULQJ�D�VHW�RI�GLVSOD\�VHWWLQJV��SUH�GHILQHG�E\�WKH�VXSSOLHU�

���� ¶QRUPDO�FRQILJXUDWLRQ·�PHDQV�D�GLVSOD\�VHWWLQJ�ZKLFK�LV�UHFRPPHQGHG�WR�WKH�HQG�XVHU�E\�WKH�VXSSOLHU�IURP�WKH�LQLWLDO�
VHW�XS�PHQX�RU� WKH� IDFWRU\�VHWWLQJ�WKDW� WKH�HOHFWURQLF�GLVSOD\�KDV� IRU� WKH� LQWHQGHG�SURGXFW�XVH�� ,W�PXVW�GHOLYHU� WKH�
RSWLPDO�TXDOLW\� IRU� WKH�HQG�XVHU� LQ� WKH� LQWHQGHG�HQYLURQPHQW�DQG� IRU� WKH� LQWHQGHG�XVH��7KH�QRUPDO�FRQILJXUDWLRQ�
LV�WKH�FRQGLWLRQ�LQ�ZKLFK�WKH�YDOXHV�IRU�RII��VWDQGE\��QHWZRUNHG�VWDQGE\�DQG�RQ�PRGH�DUH�PHDVXUHG�

���� ¶EULJKWHVW� RQ� PRGH� FRQILJXUDWLRQ·� PHDQV� WKH� FRQILJXUDWLRQ� RI� WKH� HOHFWURQLF� GLVSOD\�� SUH�VHW� E\� WKH� VXSSOLHU�� ZKLFK�
SURYLGHV�DQ�DFFHSWDEOH�SLFWXUH�ZLWK�WKH�KLJKHVW�PHDVXUHG�OXPLQDQFH�

���� ¶VKRS� FRQILJXUDWLRQ·�PHDQV� WKH� FRQILJXUDWLRQ� RI� WKH� HOHFWURQLF� GLVSOD\� IRU� XVH� VSHFLILFDOO\� LQ� WKH� FRQWH[W� RI� GHPRQä
VWUDWLQJ�WKH�HOHFWURQLF�GLVSOD\��IRU�H[DPSOH�LQ�KLJK�LOOXPLQDWLRQ��UHWDLO��FRQGLWLRQV�DQG�QRW�LQYROYLQJ�DQ�DXWR�SRZHU�
RII�LI�QR�XVHU�DFWLRQ�RU�SUHVHQFH�LV�GHWHFWHG�

���� ¶URRP�SUHVHQFH�VHQVRU·�RU� ¶JHVWXUH�GHWHFWLRQ�VHQVRU·�RU�¶RFFXSDQF\�VHQVRU·�PHDQV�D�VHQVRU�PRQLWRULQJ�DQG�UHDFWLQJ�WR�PRYHä
PHQWV� LQ� WKH� VSDFH� DURXQG� WKH� SURGXFW� ZKRVH� VLJQDO� FDQ� WULJJHU� WKH� VZLWFKLQJ� WR� RQ�PRGH�� /DFN� RI� PRYHPHQW�
GHWHFWLRQ�IRU�D�SUHGHWHUPLQHG�WLPH�FDQ�EH�XVHG�WR�VZLWFK�LQWR�VWDQGE\�PRGH�RU�QHWZRUNHG�VWDQGE\�PRGH�

���� ¶RII� PRGH·� PHDQV� D� FRQGLWLRQ� LQ� ZKLFK� WKH� HOHFWURQLF� GLVSOD\� LV� FRQQHFWHG� WR� WKH�PDLQV� SRZHU� VRXUFH� DQG� LV� QRW�
SURYLGLQJ�DQ\�IXQFWLRQ��WKH�IROORZLQJ�VKDOO�DOVR�EH�FRQVLGHUHG�DV�RII�PRGH�

��� FRQGLWLRQV�SURYLGLQJ�RQO\�DQ�LQGLFDWLRQ�RI�RII�PRGH�FRQGLWLRQ�

��� FRQGLWLRQV� SURYLGLQJ� RQO\� IXQFWLRQDOLWLHV� LQWHQGHG� WR� HQVXUH� HOHFWURPDJQHWLF� FRPSDWLELOLW\� SXUVXDQW� WR�
'LUHFWLYH���������(8�RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�&RXQFLO�����

��� 'LUHFWLYH���������(8�RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�&RXQFLO�RI����)HEUXDU\������RQ�WKH�KDUPRQLVDWLRQ�RI�WKH�ODZV�RI�WKH�
0HPEHU�6WDWHV�UHODWLQJ�WR�HOHFWURPDJQHWLF�FRPSDWLELOLW\��2-�/����������������S������
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���� ¶VWDQGE\� PRGH·� PHDQV� D� FRQGLWLRQ� ZKHUH� WKH� HOHFWURQLF� GLVSOD\� LV� FRQQHFWHG� WR� WKH� PDLQV� RU� '&� SRZHU� VRXUFH��
GHSHQGV�RQ� HQHUJ\� LQSXW� IURP� WKDW� VRXUFH� WR�ZRUN� DV� LQWHQGHG� DQG�SURYLGHV�RQO\� WKH� IROORZLQJ� IXQFWLRQV��ZKLFK�
PD\�SHUVLVW�IRU�DQ�LQGHILQLWH�WLPH�

³ UHDFWLYDWLRQ�IXQFWLRQ��RU�UHDFWLYDWLRQ�IXQFWLRQ�DQG�RQO\�DQ�LQGLFDWLRQ�RI�HQDEOHG�UHDFWLYDWLRQ�IXQFWLRQ��DQG�RU

³ LQIRUPDWLRQ�RU�VWDWXV�GLVSOD\�

���� ¶UHDFWLYDWLRQ� IXQFWLRQ·�PHDQV� D� IXQFWLRQ� WKDW� YLD� D� UHPRWH� VZLWFK�� D� UHPRWH� FRQWURO� XQLW�� DQ� LQWHUQDO� VHQVRU�� D� WLPHU�
RU�� IRU� QHWZRUNHG� GLVSOD\V� LQ� QHWZRUNHG� VWDQGE\� PRGH�� WKH� QHWZRUN�� SURYLGHV� D� VZLWFK� IURP� VWDQGE\� PRGH� RU�
QHWZRUNHG�VWDQGE\�PRGH�WR�D�PRGH��RWKHU�WKDQ�RII�PRGH��SURYLGLQJ�DGGLWLRQDO�IXQFWLRQV�

���� ¶GLVSOD\�PHFKDQLVP·�PHDQV�DQ\�VFUHHQ��LQFOXGLQJ�WDFWLOH�VFUHHQ�RU�RWKHU�YLVXDO�WHFKQRORJ\�XVHG�IRU�GLVSOD\LQJ�LQWHUQHW�
FRQWHQW�WR�XVHUV�

���� ¶QHVWHG� GLVSOD\·�PHDQV�YLVXDO� LQWHUIDFH�ZKHUH� DQ� LPDJH�RU�GDWD� VHW� LV� DFFHVVHG�E\� D�PRXVH� FOLFN��PRXVH� UROO�RYHU�RU�
WDFWLOH�VFUHHQ�H[SDQVLRQ�RI�DQRWKHU�LPDJH�RU�GDWD�VHW�

���� ¶WDFWLOH� VFUHHQ·� PHDQV� D� VFUHHQ� UHVSRQGLQJ� WR� WRXFK�� VXFK� DV� WKDW� RI� D� WDEOHW� FRPSXWHU�� VODWH� FRPSXWHU� RU�
D�VPDUWSKRQH�

���� ¶DOWHUQDWLYH� WH[W·� PHDQV� WH[W� SURYLGHG� DV� DQ� DOWHUQDWLYH� WR� D� JUDSKLF� DOORZLQJ� LQIRUPDWLRQ� WR� EH� SUHVHQWHG� LQ� QRQ�
JUDSKLFDO� IRUP�ZKHUH�GLVSOD\�GHYLFHV�FDQQRW�UHQGHU�WKH�JUDSKLF�RU�DV�DQ�DLG�WR�DFFHVVLELOLW\�VXFK�DV� LQSXW�WR�YRLFH�
V\QWKHVLV�DSSOLFDWLRQV�

���� ¶([WHUQDO�3RZHU�6XSSO\��(36�·�PHDQV�D�GHYLFH�DV�GHILQHG�LQ�&RPPLVVLRQ�5HJXODWLRQ��(8����������������

���� ¶VWDQGDUGLVHG� (36·�PHDQV� DQ� H[WHUQDO� SRZHU� VXSSO\� GHVLJQHG� WR�SURYLGH�SRZHU� WR� YDULRXV� GHYLFHV� DQG� WKDW� LV� FRPä
SOLHV�ZLWK�D�VWDQGDUG�LVVXHG�E\�DQ�LQWHUQDWLRQDO�VWDQGDUGL]DWLRQ�RUJDQL]DWLRQ�

���� ¶4XLFN�5HVSRQVH� �45�� FRGH·�PHDQV� D�PDWUL[� EDUFRGH� LQFOXGHG�RQ� WKH� HQHUJ\� ODEHO� RI� D� SURGXFW�PRGHO� WKDW� OLQNV� WR�
WKDW�PRGHO·V�LQIRUPDWLRQ�LQ�WKH�SXEOLF�SDUW�RI�WKH�SURGXFW�GDWDEDVH�

���� ¶QHWZRUN·� PHDQV� D� FRPPXQLFDWLRQ� LQIUDVWUXFWXUH� ZLWK� D� WRSRORJ\� RI� OLQNV� DQG� DQ� DUFKLWHFWXUH� WKDW� LQFOXGHV� WKH�
SK\VLFDO�FRPSRQHQWV��RUJDQLVDWLRQDO�SULQFLSOHV�DQG�FRPPXQLFDWLRQ�SURFHGXUHV�DQG�IRUPDWV��SURWRFROV��

���� ¶QHWZRUN� LQWHUIDFH·� �RU� ¶QHWZRUN� SRUW·�� PHDQV� D� ZLUHG� RU� ZLUHOHVV� SK\VLFDO� LQWHUIDFH�� SURYLGLQJ� QHWZRUN� FRQQHFWLRQ��
WKURXJK�ZKLFK�IXQFWLRQV�RI�WKH�HOHFWURQLF�GLVSOD\�FDQ�EH�UHPRWHO\�DFWLYDWHG�DQG�GDWD�UHFHLYHG�RU�VHQW��,QWHUIDFHV�WR�
LQSXW� GDWD� VXFK� DV� YLGHR� DQG� DXGLR� VLJQDOV�� EXW� QRW� RULJLQDWLQJ� IURP� D� QHWZRUN� VRXUFH� DQG� XVLQJ� D� QHWZRUN�
DGGUHVV��DUH�QRW�FRQVLGHUHG�WR�EH�D�QHWZRUN�LQWHUIDFH�

���� ¶QHWZRUN� DYDLODELOLW\·� PHDQV� WKH� FDSDELOLW\� RI� DQ� HOHFWURQLF� GLVSOD\� WR� DFWLYDWH� IXQFWLRQV� DIWHU� D� UHPRWHO\� LQLWLDWHG�
WULJJHU�KDV�EHHQ�GHWHFWHG�E\�D�QHWZRUN�LQWHUIDFH�

���� ¶QHWZRUNHG�GLVSOD\·�PHDQV�DQ�HOHFWURQLF�GLVSOD\�WKDW�FDQ�FRQQHFW� WR�D�QHWZRUN�XVLQJ�RQH�RI� LWV�QHWZRUN� LQWHUIDFHV�� LI�
HQDEOHG�

���� ¶QHWZRUNHG� VWDQGE\�PRGH·�PHDQV�D� FRQGLWLRQ� LQ�ZKLFK� WKH� HOHFWURQLF�GLVSOD\� LV� DEOH� WR� UHVXPH�D� IXQFWLRQ�E\�ZD\�RI�
D�UHPRWHO\�LQLWLDWHG�WULJJHU�IURP�D�QHWZRUN�LQWHUIDFH�

��� &RPPLVVLRQ�5HJXODWLRQ��(8������������RI���2FWREHU������OD\LQJ�GRZQ�HFRGHVLJQ�UHTXLUHPHQWV�IRU�H[WHUQDO�SRZHU�VXSSOLHV�SXUä
VXDQW � WR � 'LUHFWLYH � ���������(& � RI � WKH � (XURSHDQ � 3DUOLDPHQW � DQG � RI � WKH � &RXQFLO � DQG � UHSHDOLQJ � &RPPLVVLRQ � 5HJXODWLRQ � �(&��
1R�����������2-�/������������������S������
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$11(;�,,

$� (QHUJ\�HIILFLHQF\�FODVVHV

7KH� HQHUJ\� HIILFLHQF\� FODVV� RI� DQ� HOHFWURQLF� GLVSOD\� VKDOO� EH� GHWHUPLQHG� RQ� WKH� EDVLV� RI� LWV� HQHUJ\� HIILFLHQF\� LQGH[� IRU�
ODEHOOLQJ��((,ODEHO��DV�VHW�RXW�LQ�7DEOH����7KH�((,ODEHO�RI�DQ�HOHFWURQLF�GLVSOD\�VKDOO�EH�GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�SDUW�%�
RI�WKLV�$QQH[�

7DEOH��

(QHUJ\�HIILFLHQF\�FODVVHV�RI�HOHFWURQLF�GLVSOD\V

(QHUJ\�(IILFLHQF\�&ODVV (QHUJ\�(IILFLHQF\�,QGH[��((,ODEHO�

$ ((,ODEHO�������

% �������((,ODEHO�������

& �������((,ODEHO�������

' �������((,ODEHO�������

( �������((,ODEHO�������

) �������((,ODEHO�������

* �������((,ODEHO

%� (QHUJ\�(IILFLHQF\�,QGH[��((,ODEHO�

7KH�(QHUJ\�(IILFLHQF\�,QGH[��((,ODEHO��RI�WKH�HOHFWURQLF�GLVSOD\�VKDOO�EH�FDOFXODWHG�XVLQJ�WKH�IROORZLQJ�HTXDWLRQ�

((,ODEHO  
3PHDVXUHG � �

�� í >�� í WDQK������ � ������ í �$ ʍ ��� � ��@ � �� � FRUUO
ZKHUH�

$�UHSUHVHQWV�WKH�YLHZLQJ�VXUIDFH�DUHD�LQ�GP��

3PHDVXUHG�LV�WKH�PHDVXUHG�SRZHU�LQ�RQ�PRGH�LQ�:DWWV�LQ�WKH�QRUPDO�FRQILJXUDWLRQ�DQG�VHW�DV�LQGLFDWHG�LQ�7DEOH���

FRUUO�LV�D�FRUUHFWLRQ�IDFWRU�VHW�DV�LQGLFDWHG�LQ�7DEOH���

7DEOH��

0HDVXUHPHQW�RI�3PHDVXUHG

'\QDPLF�5DQJH�OHYHO 3PHDVXUHG

6WDQGDUG�'\QDPLF�5DQJH��6'5���3PHDVXUHG6'5 3RZHU�GHPDQG�LQ�:DWWV��:��LQ�RQ�PRGH��PHDVXUHG�ZKHQ�GLVSOD\LQJ�
VWDQGDUGLVHG�WHVW�VHTXHQFHV�RI�PRYLQJ�SLFWXUH�IURP�G\QDPLF�EURDGFDVW�
FRQWHQW��:KHUH�DOORZDQFHV�DUH�DSSOLFDEOH�DFFRUGLQJ�WR�SDUW�&�RI�WKLV�
$QQH[��WKH\�VKRXOG�EH�GHGXFWHG�IURP�3PHDVXUHG�

+LJK�'\QDPLF�5DQJH��+'5�
3PHDVXUHG+'5

3RZHU�GHPDQG�LQ�:DWWV��:��LQ�RQ�PRGH��PHDVXUHG�DV�IRU�3PHDVXUHG6'5�
EXW�ZLWK�WKH�+'5�IXQFWLRQDOLW\�DFWLYDWHG�E\�PHWDGDWD�LQ�WKH�VWDQGDUGä
LVHG�+'5�WHVW�VHTXHQFHV��:KHUH�DOORZDQFHV�DUH�DSSOLFDEOH�DFFRUGLQJ�WR�
SDUW�&�RI�WKLV�$QQH[��WKH\�VKRXOG�EH�GHGXFWHG�IURP�3PHDVXUHG�
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7DEOH��

FRUUO�YDOXH

(OHFWURQLF�'LVSOD\�W\SH FRUUO�YDOXH

7HOHYLVLRQ ���

0RQLWRU ���

'LJLWDO�VLJQDJH �������
�OXP�����
$

ZKHUH�¶OXP·�LV�WKH�SHDN�ZKLWH�OXPLQDQFH��LQ�FG�P���RI�WKH�EULJKWHVW�RQ�PRGH�
FRQILJXUDWLRQ�RI�WKH�HOHFWURQLF�GLVSOD\�DQG�$�LV�WKH�VFUHHQ�DUHD�LQ�GP�

&� $OORZDQFHV�DQG�DGMXVWPHQWV�IRU�WKH�SXUSRVH�RI�WKH�((,ODEHO�FDOFXODWLRQ

(OHFWURQLF�GLVSOD\V�ZLWK�DXWRPDWLF�EULJKWQHVV�FRQWURO� �$%&��VKDOO�TXDOLI\�IRU�D������UHGXFWLRQ�LQ�3PHDVXUHG� LI� WKH\�PHHW�DOO�
RI�WKH�IROORZLQJ�UHTXLUHPHQWV�

�D� $%&� LV� HQDEOHG� LQ� WKH� QRUPDO� FRQILJXUDWLRQ� RI� WKH� HOHFWURQLF� GLVSOD\� DQG� SHUVLVWV� LQ� DQ\� RWKHU� VWDQGDUG� G\QDPLF�
UDQJH�FRQILJXUDWLRQ�DYDLODEOH�WR�WKH�HQG�XVHU�

�E� WKH�YDOXH�RI�3PHDVXUHG�� LQ� WKH�QRUPDO� FRQILJXUDWLRQ�� LV�PHDVXUHG��ZLWK�$%&�GLVDEOHG�RU� LI�$%&�FDQQRW�EH�GLVDEOHG�� LQ�
DQ�DPELHQW�OLJKW�FRQGLWLRQ�RI�����OX[�PHDVXUHG�DW�WKH�$%&�VHQVRU�

�F� LI�DSSOLFDEOH�� WKH�YDOXH�RI�3PHDVXUHG�ZLWK�$%&�GLVDEOHG�VKDOO�EH�HTXDO�WR�RU�JUHDWHU�WKDQ�WKH�RQ�PRGH�SRZHU�PHDVXUHG�
ZLWK�$%&�HQDEOHG�LQ�DQ�DPELHQW�OLJKW�FRQGLWLRQ�RI�����OX[�PHDVXUHG�DW�WKH�$%&�VHQVRU�

�G� ZLWK�$%&� HQDEOHG�� WKH�PHDVXUHG� YDOXH� RI� WKH� RQ�PRGH� SRZHU�PXVW� GHFUHDVH� E\� ����� RU�PRUH�ZKHQ� WKH� DPELHQW�
OLJKW�FRQGLWLRQ��PHDVXUHG�DW�WKH�$%&�VHQVRU��LV�UHGXFHG�IURP�����OX[�WR����OX[�

�H� WKH�$%&� FRQWURO� RI� WKH� GLVSOD\� VFUHHQ� OXPLQDQFH�PHHWV� DOO� RI� WKH� IROORZLQJ� FKDUDFWHULVWLFV�ZKHQ� WKH� DPELHQW� OLJKW�
FRQGLWLRQ�PHDVXUHG�DW�WKH�$%&�VHQVRU�FKDQJHV�

³ WKH� PHDVXUHG� VFUHHQ� OXPLQDQFH� DW� ��� OX[� LV� EHWZHHQ� ����� DQG� ����� RI� WKH� VFUHHQ� OXPLQDQFH� PHDVXUHG� DW�
����OX[�

³ WKH� PHDVXUHG� VFUHHQ� OXPLQDQFH� DW� ��� OX[� LV� EHWZHHQ� ����� DQG� ����� RI� WKH� VFUHHQ� OXPLQDQFH� PHDVXUHG� DW�
����OX[�

³ WKH� PHDVXUHG� VFUHHQ� OXPLQDQFH� DW� ��� OX[� LV� EHWZHHQ� ����� DQG� ����� RI� WKH� VFUHHQ� OXPLQDQFH� PHDVXUHG� DW�
����OX[�
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$11(;�,,,

/DEHO�IRU�HOHFWURQLF�GLVSOD\V

�� /$%(/

7KH�IROORZLQJ�LQIRUPDWLRQ�VKDOO�EH�LQFOXGHG�LQ�WKH�ODEHO�IRU�HOHFWURQLF�GLVSOD\V�

,� 45�FRGH�

,,� VXSSOLHU·V�QDPH�RU�WUDGH�PDUN�

,,,� VXSSOLHU·V�PRGHO�LGHQWLILHU�

,9� VFDOH�RI�HQHUJ\�HIILFLHQF\�FODVVHV�IURP�$�WR�*�

9� WKH�HQHUJ\�HIILFLHQF\�FODVV�GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�SRLQW�%�RI�$QQH[�,,�ZKHQ�XVLQJ�3PHDVXUHG6'5�

9,� RQ�PRGH�HQHUJ\�FRQVXPSWLRQ�LQ�N:K�SHU�������K��ZKHQ�SOD\LQJ�6'5�FRQWHQW��URXQGHG�WR�WKH�QHDUHVW�LQWHJHU�

9,,� WKH�HQHUJ\�HIILFLHQF\�FODVV�GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�SRLQW�%�RI�$QQH[�,,�ZKHQ�XVLQJ�3PHDVXUHG+'5�

9,,,� WKH� RQ�PRGH� HQHUJ\� FRQVXPSWLRQ� LQ� N:K� SHU� ������ K�� ZKHQ� SOD\LQJ�+'5� FRQWHQW�� URXQGHG� WR� WKH� QHDUHVW�
LQWHJHU�

,;� YLVLEOH�VFUHHQ�GLDJRQDO�LQ�FHQWLPHWUHV�DQG�LQFKHV�DQG�KRUL]RQWDO�DQG�YHUWLFDO�UHVROXWLRQ�LQ�SL[HOV�

;� WKH�QXPEHU�RI�WKLV�5HJXODWLRQ��WKDW�LV�¶���������·�
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�� /$%(/�'(6,*1

:KHUHE\�

�D� 7KH� ODEHO� VKDOO� EH� DW� OHDVW� ���PP�ZLGH� DQG� ����PP� KLJK��:KHUH� WKH� ODEHO� LV� SULQWHG� LQ� D� ODUJHU� IRUPDW�� LWV�
FRQWHQW�VKDOO�QHYHUWKHOHVV�UHPDLQ�SURSRUWLRQDWH�WR�WKH�VSHFLILFDWLRQV�DERYH��)RU�HOHFWURQLF�GLVSOD\V�ZLWK�D�VL]H�RI�
WKH�GLDJRQDO�RI� WKH�YLVLEOH�DUHD� OHVV�WKDQ�����FP�����LQFKHV��� WKH� ODEHO�FDQ�EH�SULQWHG�VFDOHG�GRZQ��EXW�QRW� OHVV�
WKDQ������RI� LWV�QRUPDO�VL]H�� LWV�FRQWHQW�VKDOO�QHYHUWKHOHVV�EH�SURSRUWLRQDWH� WR� WKH�VSHFLILFDWLRQV�DERYH�DQG� WKH�
45�FRGH�VWLOO�UHDGDEOH�E\�D�FRPPRQO\�DYDLODEOH�45�UHDGHU��VXFK�DV�WKRVH�LQWHJUDWHG�LQ�D�VPDUWSKRQH�

�E� 7KH�EDFNJURXQG�RI�WKH�ODEHO�VKDOO�EH�������ZKLWH�

�F� 7KH�W\SHIDFHV�VKDOO�EH�9HUGDQD�DQG�&DOLEUL�

�G� 7KH�GLPHQVLRQV�DQG�VSHFLILFDWLRQV�RI�WKH�HOHPHQWV�FRQVWLWXWLQJ�WKH�ODEHO�VKDOO�EH�DV�LQGLFDWHG�LQ�WKH�ODEHO�GHVLJQ�

�H� &RORXUV�VKDOO�EH�&0<.�³�F\DQ��PDJHQWD��\HOORZ�DQG�EODFN��IROORZLQJ�WKLV�H[DPSOH������������������F\DQ�������
PDJHQWD��������\HOORZ������EODFN�
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�I� 7KH�ODEHO�VKDOO�IXOILO�DOO�WKH�IROORZLQJ�UHTXLUHPHQWV��QXPEHUV�UHIHU�WR�WKH�ILJXUH�DERYH��

WKH�FRORXUV�RI�WKH�(8�ORJR�VKDOO�EH�DV�IROORZV�

³ WKH�EDFNJURXQG�������������

³ WKH�VWDUV������������

WKH�FRORXU�RI�WKH�HQHUJ\�ORJR�VKDOO�EH�������������

WKH�45�FRGH�VKDOO�EH�������EODFN�

WKH�VXSSOLHU·V�QDPH�VKDOO�EH�������EODFN�DQG�LQ�9HUGDQD�%ROG���SW�

WKH�PRGHO�LGHQWLILHU�VKDOO�EH�������EODFN�DQG�LQ�9HUGDQD�5HJXODU���SW�

WKH�$�WR�*�VFDOH�VKDOO�EH�DV�IROORZV�

³ WKH� OHWWHUV�RI� WKH� HQHUJ\� HIILFLHQF\� VFDOH� VKDOO� EH�������ZKLWH� DQG� LQ�&DOLEUL�%ROG����SW�� WKH� OHWWHUV� VKDOO�
EH�FHQWUHG�RQ�DQ�D[LV�DW�����PP�IURP�WKH�OHIW�VLGH�RI�WKH�DUURZV�

³ WKH�FRORXUV�RI�WKH�$�WR�*�VFDOH�DUURZV�VKDOO�EH�DV�IROORZV�

³ $�FODVV��������������

³ %�FODVV�������������

³ &�FODVV�������������

³ '�FODVV������������

³ (�FODVV�������������

³ )�FODVV�������������

³ *�FODVV��������������

WKH�LQWHUQDO�GLYLGHUV�VKDOO�KDYH�D�ZHLJKW�RI�����SW�DQG�WKH�FRORXU�VKDOO�EH�������EODFN�

WKH� OHWWHU�RI� WKH�HQHUJ\�HIILFLHQF\�FODVV�VKDOO�EH�������ZKLWH�DQG�LQ�&DOLEUL�%ROG����SW��7KH�HQHUJ\�HIILFLHQF\�
FODVV�DUURZ�DQG�WKH�FRUUHVSRQGLQJ�DUURZ�LQ�WKH�$�WR�*�VFDOH�VKDOO�EH�SRVLWLRQHG�LQ�VXFK�D�ZD\�WKDW�WKHLU�WLSV�
DUH�DOLJQHG��7KH�OHWWHU�LQ�WKH�HQHUJ\�HIILFLHQF\�FODVV�DUURZ�VKDOO�EH�SRVLWLRQHG�LQ�WKH�FHQWUH�RI�WKH�UHFWDQJXODU�
SDUW�RI�WKH�DUURZ�ZKLFK�VKDOO�EH�������EODFN�

WKH� HQHUJ\� FRQVXPSWLRQ� YDOXH� LQ� 6'5� VKDOO� EH� LQ� 9HUGDQD� %ROG� ��� SW�� ¶N:K������K·� VKDOO� EH� LQ� 9HUGDQD�
5HJXODU����SW��7KH�WH[W�VKDOO�EH�FHQWUHG�DQG�LQ�������EODFN�

WKH� +'5� DQG� WKH� VFUHHQ� SLFWRJUDPV� VKDOO� EH� ������ EODFN� DQG� DV� VKRZQ� DV� LQ� WKH� ODEHO� GHVLJQ�� WKH� WH[WV�
�QXPEHUV�DQG�XQLWV��VKDOO�EH�������EODFN��DQG�DV�IROORZV�

³ DERYH�WKH�+'5�SLFWRJUDP��WKH�OHWWHUV�RI�HQHUJ\�HIILFLHQF\�FODVVHV��$�WR�*��VKDOO�EH�FHQWUHG��ZLWK�WKH�OHWWHU�
RI� WKH� DSSOLFDEOH� HQHUJ\� HIILFLHQF\� FODVV� LQ�9HUGDQD�%ROG� ���SW� DQG� WKH� RWKHU� OHWWHUV� LQ�9HUGDQD�5HJXODU�
��� SW�� XQGHU� WKH� +'5� SLFWRJUDP�� WKH� HQHUJ\� FRQVXPSWLRQ� YDOXH� LQ� +'5� VKDOO� EH� FHQWUHG�� LQ� 9HUGDQD�
%ROG����SW�ZLWK�¶N:K������K·�LQ�9HUGDQD�5HJXODU����SW�

³ WKH�WH[WV�RI�WKH�VFUHHQ�SLFWRJUDP�VKDOO�EH�LQ�9HUGDQD�5HJXODU���SW�DQG�SODFHG�DV�LQ�WKH�ODEHO�GHVLJQ�

WKH�QXPEHU�RI�WKH�UHJXODWLRQ�VKDOO�EH�������EODFN�DQG�LQ�9HUGDQD�5HJXODU���SW�

/������� (1 2IILFLDO�-RXUQDO�RI�WKH�(XURSHDQ�8QLRQ ���������
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0HDVXUHPHQW�PHWKRGV�DQG�FDOFXODWLRQV

)RU�WKH�SXUSRVHV�RI�FRPSOLDQFH�DQG�YHULILFDWLRQ�RI�FRPSOLDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�WKLV�5HJXODWLRQ��PHDVXUHPHQWV�
DQG�FDOFXODWLRQV�VKDOO�EH�PDGH�XVLQJ�KDUPRQLVHG�VWDQGDUGV��WKH�UHIHUHQFH�QXPEHUV�RI�ZKLFK�KDYH�EHHQ�SXEOLVKHG�LQ�WKH�
2IILFLDO� -RXUQDO�RI�WKH�(XURSHDQ�8QLRQ�RU�XVLQJ�RWKHU�UHOLDEOH��DFFXUDWH�DQG�UHSURGXFLEOH�PHWKRGV�ZKLFK�WDNH�LQWR�DFFRXQW�
WKH�JHQHUDOO\�UHFRJQLVHG�VWDWH�RI�WKH�DUW��7KH\�VKDOO�EH�LQ�OLQH�ZLWK�WKH�SURYLVLRQV�VHW�RXW�LQ�WKLV�$QQH[�
0HDVXUHPHQWV�DQG�FDOFXODWLRQV�VKDOO�PHHW� WKH�WHFKQLFDO�GHILQLWLRQV��FRQGLWLRQV��HTXDWLRQV�DQG�SDUDPHWHUV�VHW�RXW� LQ�WKLV�
$QQH[��(OHFWURQLF�GLVSOD\V�ZKLFK�FDQ�RSHUDWH�LQ�ERWK��'�DQG��'�PRGHV�VKDOO�EH�WHVWHG�ZKHQ�WKH\�RSHUDWH�LQ��'�PRGH�
$Q� HOHFWURQLF� GLVSOD\� ZKLFK� LV� VSOLW� LQWR� WZR� RU�PRUH� SK\VLFDOO\� VHSDUDWH� XQLWV�� EXW� SODFHG� RQ� WKH�PDUNHW� LQ� D� VLQJOH�
SDFNDJH��VKDOO��IRU�FKHFNLQJ�WKH�FRQIRUPLW\�ZLWK�WKH�UHTXLUHPHQWV�RI�WKLV�$QQH[��EH�WUHDWHG�DV�D�VLQJOH�HOHFWURQLF�GLVSOD\��
:KHUH�PXOWLSOH� HOHFWURQLF� GLVSOD\V� WKDW� FDQ� EH� SODFHG� RQ� WKH�PDUNHW� VHSDUDWHO\� DUH� FRPELQHG� LQ� D� VLQJOH� V\VWHP�� WKH�
LQGLYLGXDO�HOHFWURQLF�GLVSOD\V�VKDOO�EH�WUHDWHG�DV�VLQJOH�GLVSOD\V�
�� 0($685(0(176�2)�21�02'(�32:(5�'(0$1'

0HDVXUHPHQWV�RI�WKH�RQ�PRGH�SRZHU�GHPDQG�VKDOO�IXOILO�DOO�RI�WKH�IROORZLQJ�JHQHUDO�FRQGLWLRQV�
�D� HOHFWURQLF�GLVSOD\V�VKDOO�EH�PHDVXUHG�LQ�WKH�QRUPDO�FRQILJXUDWLRQ�
�E� PHDVXUHPHQWV�VKDOO�EH�PDGH�DW�DQ�DPELHQW�WHPSHUDWXUH�RI�����&��������&�
�F� PHDVXUHPHQWV� VKDOO� EH�PDGH�XVLQJ� D�G\QDPLF�EURDGFDVW� YLGHR� VLJQDO� WHVW� ORRSV� UHSUHVHQWLQJ� W\SLFDO�EURDGFDVW� FRQä

WHQW�IRU�HOHFWURQLF�GLVSOD\V� LQ�VWDQGDUG�G\QDPLF�UDQJH��6'5���)RU�WKH�+'5�PHDVXUHPHQW�WKH�HOHFWURQLF�GLVSOD\�PXVW�
DXWRPDWLFDOO\� DQG� FRUUHFWO\� UHVSRQG� WR� WKH�+'5�PHWDGDWD� LQ� WKH� WHVW� ORRS�� 7KH�PHDVXUHPHQW� VKDOO� EH� WKH� DYHUDJH�
SRZHU�FRQVXPHG�RYHU����FRQVHFXWLYH�PLQXWHV�

�G� PHDVXUHPHQWV�VKDOO�EH�PDGH�DIWHU�WKH�HOHFWURQLF�GLVSOD\�KDV�EHHQ�LQ�WKH�RII�PRGH�RU��LI�DQ�RII�PRGH�LV�QRW�DYDLODEOH��
LQ� VWDQGE\�PRGH� IRU� D�PLQLPXP� RI� �� KRXU� LPPHGLDWHO\� IROORZHG� E\� D�PLQLPXP� RI� �� KRXU� LQ� WKH� RQ�PRGH� DQG�
VKDOO� EH� FRPSOHWHG� EHIRUH� D�PD[LPXP�RI� ��KRXUV� LQ� RQ�PRGH�� 7KH� UHOHYDQW� YLGHR� VLJQDO� VKDOO� EH� GLVSOD\HG� GXULQJ�
WKH�HQWLUH�RQ�PRGH�GXUDWLRQ��)RU�HOHFWURQLF�GLVSOD\V� WKDW�DUH�NQRZQ�WR�VWDELOLVH�ZLWKLQ���KRXU�� WKHVH�GXUDWLRQV�PD\�
EH� UHGXFHG� LI� WKH� UHVXOWLQJ� PHDVXUHPHQW� FDQ� EH� VKRZQ� WR� EH� ZLWKLQ� ���� RI� WKH� UHVXOWV� WKDW� ZRXOG� RWKHUZLVH� EH�
DFKLHYHG�XVLQJ�WKH�GXUDWLRQV�GHVFULEHG�KHUH�

�H� ZKHUH�$%&� LV� DYDLODEOH��PHDVXUHPHQWV� VKDOO� EH�PDGH�ZLWK� LW� VZLWFKHG�RII�� ,I�$%&�FDQQRW�EH� VZLWFKHG�RII�� WKHQ� WKH�
PHDVXUHPHQWV�VKDOO�EH�SHUIRUPHG�LQ�DQ�DPELHQW�OLJKW�FRQGLWLRQ�RI�����OX[�PHDVXUHG�DW�WKH�$%&�VHQVRU�

�� 0($685(0(176�2)�3($.�:+,7(�/80,1$1&(

0HDVXUHPHQWV�RI�WKH�SHDN�ZKLWH�OXPLQDQFH�VKDOO�EH�PDGH�
�D� ZLWK�D� OXPLQDQFH�PHWHU��GHWHFWLQJ�WKDW�SRUWLRQ�RI� WKH�VFUHHQ�H[KLELWLQJ�D� IXOO� ��������ZKLWH� LPDJH��ZKLFK� LV�SDUW�RI�

D� ¶IXOO� VFUHHQ� WHVW·� SDWWHUQ� QRW� H[FHHGLQJ� WKH� DYHUDJH� SLFWXUH� OHYHO� �$3/�� SRLQW� ZKHUH� DQ\� SRZHU� OLPLWLQJ� RU� RWKHU�
LUUHJXODULW\�RFFXUV�

�E� ZLWKRXW� GLVWXUELQJ� WKH� OXPLQDQFH� PHWHU·V� GHWHFWLRQ� SRLQW� RQ� WKH� HOHFWURQLF� GLVSOD\� ZKLOVW� VZLWFKLQJ� EHWZHHQ� WKH�
QRUPDO�FRQILJXUDWLRQ�DQG�WKH�EULJKWHVW�RQ�PRGH�FRQILJXUDWLRQ�

��������� (1 2IILFLDO�-RXUQDO�RI�WKH�(XURSHDQ�8QLRQ /�������
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3URGXFW�LQIRUPDWLRQ�VKHHW

3XUVXDQW� WR� SRLQW� ��E�� RI� $UWLFOH� ��� WKH� VXSSOLHU� VKDOO� HQWHU� LQWR� WKH� SURGXFW� GDWDEDVH� WKH� LQIRUPDWLRQ� DV� VHW� RXW� LQ�
7DEOH���

7KH� SURGXFW� PDQXDO� RU� RWKHU� OLWHUDWXUH� SURYLGHG� ZLWK� WKH� SURGXFW� VKDOO� FOHDUO\� LQGLFDWH� WKH� OLQN� WR� WKH� PRGHO� LQ� WKH�
SURGXFW�GDWDEDVH�DV�D�KXPDQ�UHDGDEOH�8QLIRUP�5HVRXUFH�/RFDWRU� �85/��RU�DV�45�FRGH�RU�SURYLGH� WKH�SURGXFW�UHJLVWUDä
WLRQ�QXPEHU�

7DEOH��

,QIRUPDWLRQ��RUGHU�DQG�IRUPDW�RI�WKH�SURGXFW�LQIRUPDWLRQ�VKHHW

� ,QIRUPDWLRQ 9DOXH�DQG�SUHFLVLRQ 8QLW 1RWHV

�� 6XSSOLHU·V�QDPH�RU�WUDGH�PDUN 7(;7 � �

�� 6XSSOLHU·V�PRGHO�LGHQWLILHU 7(;7 � �

�� (QHUJ\�HIILFLHQF\�FODVV�IRU�VWDQGDUG�
'\QDPLF�5DQJH��6'5�

>$�%�&�'�(�)�*@ � ,I�WKH�SURGXFW�GDWDEDVH�DXWRPDWLä
FDOO\�JHQHUDWHV�WKH�GHILQLWLYH�FRQä
WHQW�RI�WKLV�FHOO��WKH�VXSSOLHU�VKDOO�
QRW�HQWHU�WKLV�GDWD�

�� 2Q�PRGH�SRZHU�GHPDQG�IRU�6WDQGDUG�
'\QDPLF�5DQJH��6'5�

;�; : 5RXQGHG�WR�WKH�ILUVW�GHFLPDO�SODFH�
IRU�SRZHU�YDOXHV�EHORZ�����:��
DQG�URXQGHG�WR�WKH�ILUVW�LQWHJHU�IRU�
SRZHU�YDOXHV�IURP�����:�

�� (QHUJ\�HIILFLHQF\�FODVV��+'5� >$�%�&�'�(�)�*@�RU�
Q�D�

� ,I�WKH�SURGXFW�GDWDEDVH�DXWRPDWLä
FDOO\�JHQHUDWHV�WKH�GHILQLWLYH�FRQä
WHQW�RI�WKLV�FHOO��WKH�VXSSOLHU�VKDOO�
QRW�HQWHU�WKLV�GDWD��9DOXH�VHW�WR�
¶Q�D�·��QRW�DSSOLFDEOH��LI�+'5�QRW�
LPSOHPHQWHG�

�� 2Q�PRGH�SRZHU�GHPDQG�LQ�+LJK�
'\QDPLF�5DQJH��+'5��PRGH

;�; : 5RXQGHG�WR�WKH�ILUVW�GHFLPDO�SODFH�
IRU�SRZHU�YDOXHV�EHORZ�����:��
DQG�URXQGHG�WR�WKH�ILUVW�LQWHJHU�IRU�
SRZHU�YDOXHV�IURP�����:��YDOXH�
VHW�WR����]HUR��LI�¶QRW�DSSOLFDEOH·��

�� 2II�PRGH��SRZHU�GHPDQG ;�; : �

�� 6WDQGE\�PRGH�SRZHU�GHPDQG ;�; : �

/������� (1 2IILFLDO�-RXUQDO�RI�WKH�(XURSHDQ�8QLRQ ���������



� ,QIRUPDWLRQ 9DOXH�DQG�SUHFLVLRQ 8QLW 1RWHV

�� 1HWZRUNHG�VWDQGE\�PRGH�SRZHU�GHPDQG ;�; : �

��� (OHFWURQLF�GLVSOD\�FDWHJRU\ >WHOHYLVLRQ�PRQLWRU�
VLJQDJH�RWKHU@

� 6HOHFW�RQH�

��� 6L]H�UDWLR ; � < LQWHJHU (�J��������������HWF�

��� 6FUHHQ�UHVROXWLRQ��SL[HOV� ; [ < SL[HOV +RUL]RQWDO�DQG�YHUWLFDO�SL[HOV

��� 6FUHHQ�GLDJRQDO ;�; FP ,Q�FP�DFFRUGLQJ�WR�WKH�,QWHUQDä
WLRQDO�6\VWHP�RI�8QLWV��6,���
URXQGHG�WR�WKH�QHDUHVW�GHFLPDO�
SODFH�

��� 6FUHHQ�GLDJRQDO ; LQFKHV 2SWLRQDO��LQ�LQFKHV�URXQGHG�WR�WKH�
QHDUHVW�LQWHJHU�SODFH�

��� 9LVLEOH�VFUHHQ�DUHD ;�; FP� 5RXQGHG�WR�WKH�RQH�GHFLPDO�SODFH

��� 3DQHO�WHFKQRORJ\�XVHG 7(;7 � (�J��/&'�/('�/&'�4/('�/&'�
2/('�0LFUR/('�4'/('�6('�)('�
(3'��HWF�

��� $XWRPDWLF�%ULJKWQHVV�&RQWURO��$%&��
DYDLODEOH

><(6�12@ � 0XVW�EH�DFWLYDWHG�DV�GHIDXOW��LI�
<(6��

��� 9RLFH�UHFRJQLWLRQ�VHQVRU�DYDLODEOH ><(6�12@ � �

��� 5RRP�SUHVHQFH�VHQVRU�DYDLODEOH ><(6�12@ � 0XVW�EH�DFWLYDWHG�DV�GHIDXOW��LI�
<(6��

��� ,PDJH�UHIUHVK�IUHTXHQF\�UDWH ; +] �

��� 0LQLPXP�JXDUDQWHHG�DYDLODELOLW\�RI�VRIWä
ZDUH�DQG�ILUPZDUH�XSGDWHV��XQWLO��

**�00�$$$$ GDWH $V�IURP�$QQH[�,,�(��SRLQW���RI�
&RPPLVVLRQ�5HJXODWLRQ��(8��
��������������

��� 0LQLPXP�JXDUDQWHHG�DYDLODELOLW\�RI�VSDUH�
SDUWV��XQWLO��

**�00�$$$$ GDWH $V�IURP�$QQH[�,,�'��SRLQW���RI�
5HJXODWLRQ��(8������������

��� 0LQLPXP�JXDUDQWHHG�SURGXFW�VXSSRUW�
�XQWLO��

**�00�$$$$ GDWH �

��� &RPPLVVLRQ�5HJXODWLRQ��(8������������RI���2FWREHU������OD\LQJ�GRZQ�HFRGHVLJQ�UHTXLUHPHQWV�IRU�HOHFWURQLF�GLVSOD\V�SXUVXDQW�WR�
'LUHFWLYH����������(&�RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�&RXQFLO��DPHQGLQJ�&RPPLVVLRQ�5HJXODWLRQ��(&��1R�����������DQG�
UHSHDOLQJ�&RPPLVVLRQ�5HJXODWLRQ��(&��1R�����������6HH�SDJH�����RI�WKLV�2IILFLDO�-RXUQDO��

��������� (1 2IILFLDO�-RXUQDO�RI�WKH�(XURSHDQ�8QLRQ /�������



� ,QIRUPDWLRQ 9DOXH�DQG�SUHFLVLRQ 8QLW 1RWHV

��� 3RZHU�VXSSO\�W\SH� ,QWHUQDO�([WHUQDO�
6WDQGDUGLVHG�
H[WHUQDO

� 6HOHFW�RQH�

L ([WHUQDO�VWDQGDUGLVHG�
SRZHU�VXSSO\��LQFOXGHG�
LQ�WKH�SURGXFW�ER[�

6WDQGDUG�QDPH 7(;7 � �

� ,QSXW�YROWDJH ; 9 �

2XWSXW�YROWDJH ; 9 �

LL ([WHUQDO�VWDQGDUGLVHG�
VXLWDEOH�SRZHU�VXSSO\��LI�
QRW�LQFOXGHG�LQ�WKH�
SURGXFW�ER[�

6WDQGDUG�QDPH 7(;7 � 0DQGDWRU\�RQO\�LI�(36�QRW�
LQFOXGHG�LQ�WKH�ER[��QRQ�PDQGDä
WRU\�RWKHUZLVH�

� � 5HTXLUHG�RXWSXW�
YROWDJH

;�; 9 0DQGDWRU\�RQO\�LI�(36�QRW�
LQFOXGHG�LQ�WKH�ER[��QRQ�PDQGDä
WRU\�RWKHUZLVH�

� � 5HTXLUHG�GHOLYä
HUHG�FXUUHQW

;�; $ 0DQGDWRU\�RQO\�LI�(36�QRW�
LQFOXGHG�LQ�WKH�ER[��QRQ�PDQGDä
WRU\�RWKHUZLVH�

� � 5HTXLUHG�FXUä
UHQW�IUHTXHQF\

; +] 0DQGDWRU\�RQO\�LI�(36�QRW�
LQFOXGHG�LQ�WKH�ER[��QRQ�PDQGDä
WRU\�RWKHUZLVH�

/������� (1 2IILFLDO�-RXUQDO�RI�WKH�(XURSHDQ�8QLRQ ���������
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7HFKQLFDO�GRFXPHQWDWLRQ

7KH�WHFKQLFDO�GRFXPHQWDWLRQ�UHIHUUHG�WR�LQ�SRLQW���G��RI�$UWLFOH���VKDOO�LQFOXGH�

��� LGHQWLILFDWLRQ�GDWD��JHQHUDO�GHVFULSWLRQ�RI�WKH�PRGHO��

�D� WUDGHPDUN�DQG�PRGHO�LGHQWLILHU�

�E� VXSSOLHU·V�QDPH��DGGUHVV��UHJLVWHUHG�WUDGH�QDPH�

��� UHIHUHQFHV� WR� WKH�KDUPRQLVHG� VWDQGDUGV�DSSOLHG��RWKHU�PHDVXUHPHQW� VWDQGDUGV�DQG�VSHFLILFDWLRQV�XVHG� LQ�PHDVXULQJ�
WKH�WHFKQLFDO�SDUDPHWHUV�DQG�FDOFXODWLRQV�SHUIRUPHG�

��� VSHFLILF�SUHFDXWLRQV�WR�EH�WDNHQ�ZKHQ�WKH�PRGHO�LV�DVVHPEOHG��LQVWDOOHG�DQG�WHVWHG�

��� D�OLVW�RI�DOO�HTXLYDOHQW�PRGHOV��LQFOXGLQJ�PRGHO�LGHQWLILHUV�

��� PHDVXUHG� WHFKQLFDO�SDUDPHWHUV�RI� WKH�PRGHO� DQG� FDOFXODWLRQV�SHUIRUPHG�ZLWK� WKH�PHDVXUHG�SDUDPHWHUV� DV� OLVWHG� LQ�
7DEOH���

7DEOH��

0HDVXUHG�WHFKQLFDO�SDUDPHWHUV

� � 9DOXH�DQG�
SUHFLVLRQ 8QLW 1RWHV

� *HQHUDO � � �

�� $PELHQW�WHPSHUDWXUH ;;�;; �& �

�� 7HVW�YROWDJH ; 9 �

�� )UHTXHQF\ ;�; +] �

�� 7RWDO�KDUPRQLF�GLVWRUWLRQ��7+'��RI�WKH�HOHFWULFLW\�VXSä
SO\�V\VWHP

; � �

� )RU�2Q�PRGH � � �

�� 3HDN� ZKLWH� OXPLQDQFH� RI� WKH� EULJKWHVW� RQ� PRGH�
FRQILJXUDWLRQ

; FG�P� �

�� 3HDN�ZKLWH�OXPLQDQFH�RI�WKH�QRUPDO�FRQILJXUDWLRQ ; FG�P� �

�� 3HDN�ZKLWH�OXPLQDQFH�UDWLR��FDOFXODWHG� ;�; � 9DOXH�URZ���DERYH�GLYLGHG�
E\�YDOXH�URZ���DERYH�
WLPHV����

� )RU�$3' � � �

�� 'XUDWLRQ�RI�WKH�RQ�PRGH�FRQGLWLRQ��EHIRUH�WKH�HOHFä
WURQLF�GLVSOD\�UHDFKHV�DXWRPDWLFDOO\�VWDQGE\��RU�RII�
PRGH��RU�DQRWKHU�FRQGLWLRQ�ZKLFK�GRHV�QRW�H[FHHG�WKH�
DSSOLFDEOH�SRZHU�FRQVXPSWLRQ�UHTXLUHPHQWV�IRU�RII�
PRGH�DQG�RU�VWDQGE\�PRGH�

PP�VV � �
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� � 9DOXH�DQG�
SUHFLVLRQ 8QLW 1RWHV

� )RU�WHOHYLVLRQV��WKH�PHDVXUHG�YDOXH�RI�WKH�WLPH�EHIRUH�
WKH�WHOHYLVLRQ�DXWRPDWLFDOO\�UHDFKHV�VWDQGE\��RU�RII�
PRGH��RU�DQRWKHU�FRQGLWLRQ�ZKLFK�GRHV�QRW�H[FHHG�WKH�
DSSOLFDEOH�SRZHU�FRQVXPSWLRQ�UHTXLUHPHQWV�IRU�RII�
PRGH�DQG�RU�VWDQGE\�PRGH�IROORZLQJ�WKH�ODVW�XVHU�
LQWHUDFWLRQ�

PP�VV � �

� )RU�WHOHYLVLRQV�HTXLSSHG�ZLWK�URRP�SUHVHQFH�VHQVRU��WKH�
PHDVXUHG�YDOXH�RI�WKH�WLPH�EHIRUH�WKH�WHOHYLVLRQ�DXWRä
PDWLFDOO\�UHDFKHV�VWDQGE\��RU�RII�PRGH��RU�DQRWKHU�FRQä
GLWLRQ�ZKLFK�GRHV�QRW�H[FHHG�WKH�DSSOLFDEOH�SRZHU�FRQä
VXPSWLRQ�UHTXLUHPHQWV�IRU�RII�PRGH�DQG�RU�VWDQGE\�
PRGH�ZKHQ�QR�SUHVHQFH�LV�GHWHFWHG�

PP�VV � �

� 2WKHU�HOHFWURQLF�GLVSOD\V�WKDQ�WHOHYLVLRQV�DQG�EURDGFDVW�
GLVSOD\V��7KH�PHDVXUHG�YDOXH�RI�WKH�WLPH�EHIRUH�WKH�
HOHFWURQLF�GLVSOD\�DXWRPDWLFDOO\�UHDFKHV�VWDQGE\��RU�RII�
PRGH��RU�DQRWKHU�FRQGLWLRQ�ZKLFK�GRHV�QRW�H[FHHG�WKH�
DSSOLFDEOH�SRZHU�FRQVXPSWLRQ�UHTXLUHPHQWV�IRU�RII�
PRGH�DQG�RU�VWDQGE\�PRGH�ZKHQ�QR�LQSXW�LV�GHWHFWHG�

PP�VV � �

� )RU�$%& � � ,I�DYDLODEOH�DQG�DFWLYDWHG�E\�
GHIDXOW��DV�IURP�$QQH[�9��
7DEOH���

�� $YHUDJH�RQ�PRGH�SRZHU�GHPDQG�RI�WKH�HOHFWURQLF�GLVä
SOD\�DW�DQ�DPELHQW�OLJKW�LQWHQVLW\��PHDVXUHG�DW�WKH�$%&�
VHQVRU�RI�WKH�HOHFWURQLF�GLVSOD\��RI�����OX[�DQG����OX[�

;�; : �

��� 3HUFHQWDJH�RI�SRZHU�UHGXFWLRQ�GXH�WR�$%&�DFWLRQ�
EHWZHHQ�WKH�����OX[�DQG����OX[�DPELHQW�OLJKW�
FRQGLWLRQV�

;�; � �

��� 'LVSOD\�SHDN�ZKLWH�OXPLQDQFH�DW�HDFK�RI�WKH�IROORZLQJ�
DPELHQW�OLJKW�LQWHQVLWLHV�PHDVXUHG�DW�WKH�$%&�VHQVRU�RI�
WKH�HOHFWURQLF�GLVSOD\������OX[�����OX[�����OX[�����OX[�

[ FG�P� �

� 0HDVXUHG�RQ�PRGH�SRZHU�DW�����OX[�DPELHQW�OLJKW�DW�
WKH�$%&�VHQVRU

;�; : �

� 0HDVXUHG�RQ�PRGH�SRZHU�DW����OX[�DPELHQW�OLJKW�DW�WKH�
$%&�VHQVRU

;�; : �

� 7KH�PHDVXUHG�VFUHHQ�OXPLQDQFH�DW����OX[�DPELHQW�OLJKW�
DW�WKH�$%&�VHQVRU

; FG�P� �
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� � 9DOXH�DQG�
SUHFLVLRQ 8QLW 1RWHV

� 7KH�PHDVXUHG�VFUHHQ�OXPLQDQFH�DW����OX[�DPELHQW�DW�
WKH�$%&�VHQVRU

; FG�P� �

� 7KH�PHDVXUHG�VFUHHQ�OXPLQDQFH�DW����OX[�DPELHQW�OLJKW�
DW�WKH�$%&�VHQVRU

; FG�P� �

��� $GGLWLRQDO�LQIRUPDWLRQ�UHTXLUHPHQWV�

�D� LQSXW�WHUPLQDO�IRU�WKH�DXGLR�DQG�YLGHR�WHVW�VLJQDOV�XVHG�IRU�WHVWLQJ�

�E� LQIRUPDWLRQ�DQG�GRFXPHQWDWLRQ�RQ�WKH�LQVWUXPHQWDWLRQ��VHW�XS�DQG�FLUFXLWV�XVHG�IRU�HOHFWULFDO�WHVWLQJ�

�F� DQ\�RWKHU�WHVWLQJ�FRQGLWLRQ�QRW�GHVFULEHG�RU�GHWHUPLQHG�LQ�SRLQW��E��

�G� IRU�RQ�PRGH�

�L� WKH�FKDUDFWHULVWLFV�RI�WKH�G\QDPLF�EURDGFDVW�FRQWHQW�YLGHR�VLJQDO�UHSUHVHQWLQJ�W\SLFDO�EURDGFDVW�79�FRQWHQW��
IRU� WKH�+'5�G\QDPLF�EURDGFDVW� FRQWHQW�YLGHR� VLJQDO� WKH�HOHFWURQLF�GLVSOD\�PXVW�EH�DXWRPDWLFDOO\� VZLWFKHG�
WR�+'5�PRGH�E\�WKH�+'5�PHWDGDWD�RI�WKDW�VLJQDO�

�LL� WKH�VHTXHQFH�RI�VWHSV�IRU�DFKLHYLQJ�D�VWDEOH�FRQGLWLRQ�ZLWK�UHVSHFW�WR�SRZHU�GHPDQG�OHYHO��DQG

�LLL� WKH� SLFWXUH� VHWWLQJV� XVHG� IRU� WKH� EULJKWHVW� SHDN�ZKLWH� OXPLQDQFH�PHDVXUHPHQW� DQG� WKH� WHVW� SDWWHUQ� IRU� WKH�
YLGHR�VLJQDO�XVHG�IRU�WKH�PHDVXUHPHQW�

�H� )RU�VWDQGE\�DQG�RII�PRGH�

�L� WKH�PHDVXUHPHQW�PHWKRG�XVHG�

�LL� GHVFULSWLRQ� RI� KRZ� WKH�PRGH�ZDV� VHOHFWHG� RU� SURJUDPPHG� LQFOXGLQJ� DQ\� HQKDQFHG� UHDFWLYDWLRQ� IXQFWLRQV��
DQG

�LLL� VHTXHQFH�RI�HYHQWV�WR�UHDFK�WKH�FRQGLWLRQ�ZKHUH�WKH�HOHFWURQLF�GLVSOD\�DXWRPDWLFDOO\�FKDQJHV�PRGH�

�I� )RU�HOHFWURQLF�GLVSOD\V�ZLWK�D�GHVLJQDWHG�FRPSXWHU�VLJQDO�LQWHUIDFH�

�L� FRQILUPDWLRQ� WKDW� WKH� HOHFWURQLF� GLVSOD\� SULRULWLVHV� WKH� FRPSXWHU� GLVSOD\� SRZHU� PDQDJHPHQW� SURWRFROV� VHW�
RXW� LQ� SRLQW� ������ RI� $QQH[� ,,� RI� &RPPLVVLRQ� 5HJXODWLRQ� �(8�� 1R� �������������� $Q\� GHYLDWLRQ� IURP� WKH�
SURWRFROV�VKRXOG�EH�UHSRUWHG�

�J� )RU�WKH�QHWZRUNHG�HOHFWURQLF�GLVSOD\V�RQO\�

�L� QXPEHU� DQG� W\SH� RI� QHWZRUN� LQWHUIDFHV� DQG�� H[FHSW� IRU� ZLUHOHVV� QHWZRUN� LQWHUIDFHV�� WKHLU� SRVLWLRQ� LQ� WKH�
HOHFWURQLF�GLVSOD\�

��� &RPPLVVLRQ�5HJXODWLRQ��(8��1R����������RI����-XQH������LPSOHPHQWLQJ�'LUHFWLYH����������(&�RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�
WKH�&RXQFLO�ZLWK�UHJDUG�WR�HFRGHVLJQ�UHTXLUHPHQWV�IRU�FRPSXWHUV�DQG�FRPSXWHU�VHUYHUV��2-�/�����������������S������
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�LL� ZKHWKHU� WKH� HOHFWURQLF� GLVSOD\� TXDOLILHV� DV� HOHFWURQLF� GLVSOD\�ZLWK�+L1$� IXQFWLRQDOLW\�� LI� QR� LQIRUPDWLRQ� LV�
SURYLGHG� WKH� HOHFWURQLF� GLVSOD\� LV� FRQVLGHUHG� QRW� WR� EH� +L1$� GLVSOD\� RU� GLVSOD\� ZLWK� +L1$� IXQFWLRQDOLW\��
DQG

�LLL� LQIRUPDWLRQ� ZKHWKHU� QHWZRUNHG� HOHFWURQLF� GLVSOD\� SURYLGHV� IXQFWLRQDOLW\� DOORZLQJ� WKH� SRZHU�PDQDJHPHQW�
IXQFWLRQ� DQG�RU� WKH� HQG�XVHU� WR� VZLWFK� WKH� HOHFWURQLF� GLVSOD\� EHLQJ� LQ� D� FRQGLWLRQ� SURYLGLQJ� QHWZRUNHG�
VWDQGE\� LQWR�VWDQGE\�PRGH��RU�RII�PRGH�RU�DQRWKHU�FRQGLWLRQ�ZKLFK�GRHV�QRW�H[FHHG�WKH�DSSOLFDEOH�SRZHU�
GHPDQG� UHTXLUHPHQWV� IRU� RII�PRGH� DQG�RU� VWDQGE\�PRGH� LQFOXGLQJ� HQKDQFHG� UHDFWLYDWLRQ� IXQFWLRQ� SRZHU�
DOORZDQFH�ZKHUH�DSSOLFDEOH�

�K� )RU�HDFK�W\SH�RI�QHWZRUN�SRUW�

�L� WKH�GHIDXOW� WLPH� �PP�VV��DIWHU�ZKLFK� WKH�SRZHU�PDQDJHPHQW� IXQFWLRQ�� VZLWFKHV� WKH�GLVSOD\� LQWR�D�FRQGLWLRQ�
SURYLGLQJ�QHWZRUNHG�VWDQGE\��DQG

�LL� WKH�WULJJHU�WR�EH�XVHG�WR�UHDFWLYDWH�WKH�HOHFWURQLF�GLVSOD\�

��� ZKHUH� WKH� LQIRUPDWLRQ� LQFOXGHG� LQ� WKH� WHFKQLFDO� GRFXPHQWDWLRQ� ILOH� IRU� D� SDUWLFXODU� HOHFWURQLF� GLVSOD\� PRGHO� KDV�
EHHQ�REWDLQHG�

�D� IURP� D�PRGHO� WKDW� KDV� WKH� VDPH� WHFKQLFDO� FKDUDFWHULVWLFV� UHOHYDQW� IRU� WKH� WHFKQLFDO� LQIRUPDWLRQ� WR� EH� SURYLGHG�
EXW�LV�SURGXFHG�E\�D�GLIIHUHQW�PDQXIDFWXUHU�RU

�E� E\� FDOFXODWLRQ� RQ� WKH� EDVLV� RI� GHVLJQ� RU� E\� H[WUDSRODWLRQ� IURP� DQRWKHU� PRGHO� RI� WKH� VDPH� RU� RI� D� GLIIHUHQW�
VXSSOLHU��RU�ERWK�

WKH�WHFKQLFDO�GRFXPHQWDWLRQ�VKDOO� LQFOXGH��DV�DSSURSULDWH��WKH�GHWDLOV�RI�VXFK�FDOFXODWLRQ��WKH�DVVHVVPHQW�XQGHUWDNHQ�
E\�VXSSOLHUV�WR�YHULI\�WKH�DFFXUDF\�RI�WKH�FDOFXODWLRQ�DQG��ZKHUH�DSSURSULDWH��WKH�GHFODUDWLRQ�RI�LGHQWLW\�EHWZHHQ�WKH�
PRGHOV�RI�GLIIHUHQW�VXSSOLHUV��DQG

��� WKH� FRQWDFW� GHWDLOV� RI� WKH� SHUVRQ� HPSRZHUHG� WR� ELQG� WKH� VXSSOLHU�� LI� QRW� LQFOXGHG� LQ� WKH� WHFKQLFDO� LQIRUPDWLRQ�
XSORDGHG�LQWR�WKH�GDWDEDVH��VKDOO�EH�PDGH�DYDLODEOH��RQ�UHTXHVW��WR�PDUNHW�VXUYHLOODQFH�DXWKRULWLHV�RU�WR�WKH�&RPPLVä
VLRQ�IRU�FDUU\LQJ�RXW�WKHLU�WDVNV�XQGHU�WKLV�5HJXODWLRQ�
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,QIRUPDWLRQ�WR�EH�SURYLGHG�LQ�YLVXDO�DGYHUWLVHPHQWV��LQ�WHFKQLFDO�SURPRWLRQDO�PDWHULDO�LQ�GLVWDQFH�
VHOOLQJ�DQG�LQ�WHOHPDUNHWLQJ��H[FHSW�GLVWDQFH�VHOOLQJ�RQ�WKH�LQWHUQHW

�� ,Q� YLVXDO� DGYHUWLVHPHQWV�� IRU� WKH�SXUSRVHV�RI� HQVXULQJ� FRQIRUPLW\�ZLWK� WKH� UHTXLUHPHQWV� ODLG�GRZQ� LQ�SRLQW���H��RI�
$UWLFOH� �� DQG� SRLQW� �G�� RI� $UWLFOH� ��� WKH� HQHUJ\� HIILFLHQF\� FODVV� DQG� WKH� UDQJH� RI� HIILFLHQF\� FODVVHV� DYDLODEOH� RQ� WKH�
ODEHO�VKDOO�EH�VKRZQ�DV�VHW�RXW�LQ�SRLQW���RI�WKLV�$QQH[�

�� ,Q�WHFKQLFDO�SURPRWLRQDO�PDWHULDO��IRU�WKH�SXUSRVHV�RI�HQVXULQJ�FRQIRUPLW\�ZLWK�WKH�UHTXLUHPHQWV�ODLG�GRZQ�LQ�SRLQW�
��I��RI�$UWLFOH���DQG�SRLQW��H��$UWLFOH���WKH�HQHUJ\�FODVV�DQG�WKH�UDQJH�RI�HIILFLHQF\�FODVVHV�DYDLODEOH�RQ�WKH�ODEHO�VKDOO�
EH�VKRZQ�DV�VHW�RXW�LQ�SRLQW���RI�WKLV�$QQH[�

�� $Q\�SDSHU�EDVHG�GLVWDQFH�VHOOLQJ�PXVW�VKRZ�WKH�HQHUJ\�FODVV�DQG�WKH�UDQJH�RI�HIILFLHQF\�FODVVHV�DYDLODEOH�RQ�WKH�ODEHO�
DV�VHW�RXW�LQ�SRLQW���RI�WKLV�$QQH[�

�� 7KH�HQHUJ\�HIILFLHQF\�FODVV�DQG�WKH�UDQJH�RI�HQHUJ\�HIILFLHQF\�FODVVHV�VKDOO�EH�VKRZQ��DV�LQGLFDWHG�LQ�)LJXUH����ZLWK�
�D� DQ� DUURZ�� FRQWDLQLQJ� WKH� OHWWHU� RI� WKH� HQHUJ\� HIILFLHQF\� FODVV� LQ� ������ZKLWH�� &DOLEUL� %ROG� DQG� LQ� D� IRQW� VL]H� DW�

OHDVW�HTXLYDOHQW�WR�WKDW�RI�WKH�SULFH��ZKHQ�WKH�SULFH�LV�VKRZQ�
�E� WKH�FRORXU�RI�WKH�DUURZ�PDWFKLQJ�WKH�FRORXU�RI�WKH�HQHUJ\�HIILFLHQF\�FODVV�
�F� WKH�UDQJH�RI�DYDLODEOH�HQHUJ\�HIILFLHQF\�FODVVHV�LQ�������EODFN��DQG�
�G� WKH� VL]H� VKDOO�EH� VXFK� WKDW� WKH� DUURZ� LV� FOHDUO\�YLVLEOH� DQG� OHJLEOH��7KH� OHWWHU� LQ� WKH� HQHUJ\�HIILFLHQF\� FODVV� DUURZ�

VKDOO� EH� SRVLWLRQHG� LQ� WKH� FHQWUH� RI� WKH� UHFWDQJXODU� SDUW� RI� WKH� DUURZ�� ZLWK� D� ERUGHU� RI� ���� SW� LQ� ������ EODFN�
SODFHG�DURXQG�WKH�DUURZ�DQG�WKH�OHWWHU�RI�WKH�HQHUJ\�HIILFLHQF\�FODVV�

%\�ZD\� RI� GHURJDWLRQ�� LI� WKH� YLVXDO� DGYHUWLVHPHQW�� WHFKQLFDO� SURPRWLRQDO�PDWHULDO� RU� SDSHU�EDVHG� GLVWDQFH� VHOOLQJ� LV�
SULQWHG�LQ�PRQRFKURPH��WKH�DUURZ�FDQ�EH�LQ�PRQRFKURPH�LQ�WKDW�YLVXDO�DGYHUWLVHPHQW��WHFKQLFDO�SURPRWLRQDO�PDWHä
ULDO�RU�SDSHU�EDVHG�GLVWDQFH�VHOOLQJ�

)LJXUH��

&RORXUHG�PRQRFKURPH�OHIW�ULJKW�DUURZ��ZLWK�UDQJH�RI�HQHUJ\�HIILFLHQF\�FODVVHV�LQGLFDWHG

�� 7HOHPDUNHWLQJ�EDVHG�GLVWDQFH�VHOOLQJ�PXVW�VSHFLILFDOO\�LQIRUP�WKH�FXVWRPHU�RI�WKH�HQHUJ\�HIILFLHQF\�FODVV�RI�WKH�SURGä
XFW�DQG�RI�WKH�UDQJH�RI�HQHUJ\�HIILFLHQF\�FODVVHV�DYDLODEOH�RQ�WKH�ODEHO��DQG�WKDW�WKH�FXVWRPHU�FDQ�DFFHVV�WKH�ODEHO�DQG�
WKH�SURGXFW�LQIRUPDWLRQ�VKHHW�WKURXJK�WKH�SURGXFW�GDWDEDVH�ZHEVLWH��RU�E\�UHTXHVWLQJ�D�SULQWHG�FRS\�

�� )RU�DOO� WKH� VLWXDWLRQV�PHQWLRQHG� LQ�SRLQWV��� WR���DQG���� LW�PXVW�EH�SRVVLEOH� IRU� WKH� FXVWRPHU� WR�REWDLQ��RQ� UHTXHVW��
D�SULQWHG�FRS\�RI�WKH�ODEHO�DQG�WKH�SURGXFW�LQIRUPDWLRQ�VKHHW�
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,QIRUPDWLRQ�WR�EH�SURYLGHG�LQ�WKH�FDVH�RI�GLVWDQFH�VHOOLQJ�WKURXJK�WKH�LQWHUQHW

�� 7KH�DSSURSULDWH� ODEHO�PDGH�DYDLODEOH�E\� VXSSOLHUV� LQ�DFFRUGDQFH�ZLWK�SRLQW���J��RI�$UWLFOH��� VKDOO�EH� VKRZQ�RQ� WKH�
GLVSOD\�PHFKDQLVP�LQ�SUR[LPLW\�WR�WKH�SULFH�RI�WKH�SURGXFW��7KH�VL]H�VKDOO�EH�VXFK�WKDW�WKH�ODEHO�LV�FOHDUO\�YLVLEOH�DQG�
OHJLEOH� DQG� VKDOO� EH�SURSRUWLRQDWH� WR� WKH� VL]H� VSHFLILHG� LQ�SRLQW���D��RI�$QQH[� ,,,�� 7KH� ODEHO�PD\�EH�GLVSOD\HG�XVLQJ�
D�QHVWHG�GLVSOD\�� LQ�ZKLFK�FDVH�WKH� LPDJH�XVHG�IRU�DFFHVVLQJ�WKH� ODEHO�VKDOO�FRPSO\�ZLWK�WKH�VSHFLILFDWLRQV� ODLG�GRZQ�
LQ� SRLQW� �� RI� WKLV�$QQH[�� ,I� D� QHVWHG� GLVSOD\� LV� DSSOLHG�� WKH� ODEHO� VKDOO� DSSHDU� RQ� WKH� ILUVW�PRXVH� FOLFN��PRXVH� UROO�
RYHU�RU�WDFWLOH�VFUHHQ�H[SDQVLRQ�RQ�WKH�LPDJH�

�� 7KH�LPDJH�XVHG�IRU�DFFHVVLQJ�WKH�ODEHO�LQ�WKH�FDVH�RI�QHVWHG�GLVSOD\��DV�LQGLFDWHG�LQ�)LJXUH����VKDOO�
�D� EH�DQ�DUURZ�LQ�WKH�FRORXU�FRUUHVSRQGLQJ�WR�WKH�HQHUJ\�HIILFLHQF\�FODVV�RI�WKH�SURGXFW�RQ�WKH�ODEHO�
�E� LQGLFDWH� WKH� HQHUJ\� HIILFLHQF\� FODVV�RI� WKH�SURGXFW�RQ� WKH� DUURZ� LQ�������ZKLWH��&DOLEUL�%ROG� DQG� LQ� D� IRQW� VL]H�

HTXLYDOHQW�WR�WKDW�RI�WKH�SULFH�
�F� KDYH�WKH�UDQJH�RI�DYDLODEOH�HQHUJ\�HIILFLHQF\�FODVVHV�LQ�������EODFN��DQG�
�G� KDYH�RQH�RI�WKH�IROORZLQJ�WZR�IRUPDWV��DQG�LWV�VL]H�VKDOO�EH�VXFK�WKDW�WKH�DUURZ�LV�FOHDUO\�YLVLEOH�DQG�OHJLEOH��7KH�

OHWWHU� LQ� WKH� HQHUJ\� HIILFLHQF\� FODVV� DUURZ� VKDOO� EH�SRVLWLRQHG� LQ� WKH� FHQWUH�RI� WKH� UHFWDQJXODU�SDUW�RI� WKH� DUURZ��
ZLWK�D�YLVLEOH�ERUGHU�LQ�������EODFN�SODFHG�DURXQG�WKH�DUURZ�DQG�WKH�OHWWHU�RI�WKH�HQHUJ\�HIILFLHQF\�FODVV�

)LJXUH��

&RORXUHG�OHIW�ULJKW�DUURZ��ZLWK�UDQJH�RI�HQHUJ\�HIILFLHQF\�FODVVHV�LQGLFDWHG

�� ,Q�WKH�FDVH�RI�QHVWHG�GLVSOD\��WKH�VHTXHQFH�RI�GLVSOD\�RI�WKH�ODEHO�VKDOO�EH�DV�IROORZV�
�D� WKH� LPDJH� UHIHUUHG� WR� LQ� SRLQW� �� RI� WKLV� $QQH[� VKDOO� EH� VKRZQ� RQ� WKH� GLVSOD\�PHFKDQLVP� LQ� SUR[LPLW\� WR� WKH�

SULFH�RI�WKH�SURGXFW�
�E� WKH�LPDJH�VKDOO�OLQN�WR�WKH�ODEHO�VHW�RXW�LQ�$QQH[�,,,�
�F� WKH�ODEHO�VKDOO�EH�GLVSOD\HG�DIWHU�D�PRXVH�FOLFN��PRXVH�UROO�RYHU�RU�WDFWLOH�VFUHHQ�H[SDQVLRQ�RQ�WKH�LPDJH�
�G� WKH�ODEHO�VKDOO�EH�GLVSOD\HG�E\�SRS�XS��QHZ�WDE��QHZ�SDJH�RU�LQVHW�VFUHHQ�GLVSOD\�
�H� IRU�PDJQLILFDWLRQ�RI�WKH�ODEHO�RQ�WDFWLOH�VFUHHQV��WKH�GHYLFH�FRQYHQWLRQV�IRU�WDFWLOH�PDJQLILFDWLRQ�VKDOO�DSSO\�
�I� WKH�ODEHO�VKDOO�FHDVH�WR�EH�GLVSOD\HG�E\�PHDQV�RI�D�FORVH�RSWLRQ�RU�RWKHU�VWDQGDUG�FORVLQJ�PHFKDQLVP��DQG
�J� WKH� DOWHUQDWLYH� WH[W� IRU� WKH� JUDSKLF�� WR� EH� GLVSOD\HG�RQ� IDLOXUH� WR� GLVSOD\� WKH� ODEHO�� VKDOO� EH� WKH� HQHUJ\� HIILFLHQF\�

FODVV�RI�WKH�SURGXFW�LQ�D�IRQW�VL]H�HTXLYDOHQW�WR�WKDW�RI�WKH�SULFH�
�� 7KH� DSSURSULDWH� SURGXFW� LQIRUPDWLRQ� VKHHW�PDGH� DYDLODEOH� E\� VXSSOLHUV� LQ� DFFRUGDQFH�ZLWK� SRLQW� ��K�� RI� $UWLFOH� ��

VKDOO� EH� VKRZQ�RQ� WKH� GLVSOD\�PHFKDQLVP� LQ�SUR[LPLW\� WR� WKH�SULFH� RI� WKH�SURGXFW�� 7KH� VL]H� VKDOO� EH� VXFK� WKDW� WKH�
SURGXFW� LQIRUPDWLRQ� VKHHW� LV� FOHDUO\� YLVLEOH� DQG� OHJLEOH�� 7KH� SURGXFW� LQIRUPDWLRQ� VKHHW� PD\� EH� GLVSOD\HG� XVLQJ�
D�QHVWHG�GLVSOD\�RU�E\�UHIHUULQJ� WR� WKH�SURGXFW�GDWDEDVH� LQ�ZKLFK�FDVH� WKH� OLQN�XVHG� IRU�DFFHVVLQJ� WKH�SURGXFW� LQIRUä
PDWLRQ� VKHHW� VKDOO� FOHDUO\� DQG� OHJLEO\� LQGLFDWH� ¶3URGXFW� LQIRUPDWLRQ� VKHHW·�� ,I� D� QHVWHG� GLVSOD\� LV� XVHG�� WKH� SURGXFW�
LQIRUPDWLRQ�VKHHW�VKDOO�DSSHDU�RQ�WKH�ILUVW�PRXVH�FOLFN��PRXVH�UROO�RYHU�RU�WDFWLOH�VFUHHQ�H[SDQVLRQ�RQ�WKH�OLQN�
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9HULILFDWLRQ�SURFHGXUH�IRU�PDUNHW�VXUYHLOODQFH�SXUSRVHV

7KH�YHULILFDWLRQ� WROHUDQFHV� VHW�RXW� LQ� WKLV�$QQH[� UHODWH�RQO\� WR� WKH�YHULILFDWLRQ�RI� WKH�PHDVXUHG�SDUDPHWHUV�E\�0HPEHU�
6WDWH� DXWKRULWLHV� DQG� VKDOO� QRW� EH� XVHG� E\� WKH� VXSSOLHU� DV� DQ� DOORZHG� WROHUDQFH� WR� HVWDEOLVK� WKH� YDOXHV� LQ� WKH� WHFKQLFDO�
GRFXPHQWDWLRQ��7KH�YDOXHV�DQG�FODVVHV�RQ�WKH�ODEHO�RU�LQ�WKH�SURGXFW�LQIRUPDWLRQ�VKHHW�VKDOO�QRW�EH�PRUH�IDYRXUDEOH�IRU�
WKH�VXSSOLHU�WKDQ�WKH�YDOXHV�UHSRUWHG�LQ�WKH�WHFKQLFDO�GRFXPHQWDWLRQ�

:KHUH� D�PRGHO�KDV�EHHQ�GHVLJQHG� WR�EH� DEOH� WR�GHWHFW� LW� LV�EHLQJ� WHVWHG� �H�J��E\� UHFRJQL]LQJ� WKH� WHVW� FRQGLWLRQV�RU� WHVW�
F\FOH�� DQG� WR� UHDFW� VSHFLILFDOO\� E\� DXWRPDWLFDOO\� DOWHULQJ� LWV� SHUIRUPDQFH� GXULQJ� WKH� WHVW�ZLWK� WKH� REMHFWLYH� RI� UHDFKLQJ�
D�PRUH� IDYRXUDEOH� OHYHO� IRU� DQ\�RI� WKH�SDUDPHWHUV� VSHFLILHG� LQ� WKLV�5HJXODWLRQ�RU� LQFOXGHG� LQ� WKH� WHFKQLFDO� GRFXPHQWDä
WLRQ� RU� LQFOXGHG� LQ� DQ\� RI� WKH� GRFXPHQWDWLRQ� SURYLGHG�� WKH�PRGHO� DQG� DOO� HTXLYDOHQW�PRGHOV� VKDOO� EH� FRQVLGHUHG� QRW�
FRPSOLDQW�

:KHQ�YHULI\LQJ� WKH�FRPSOLDQFH�RI�D�SURGXFW�PRGHO�ZLWK� WKH�UHTXLUHPHQWV� ODLG�GRZQ� LQ� WKLV�5HJXODWLRQ�� WKH�DXWKRULWLHV�
RI�WKH�0HPEHU�6WDWHV�VKDOO�DSSO\�WKH�IROORZLQJ�SURFHGXUH�

��� 7KH�0HPEHU�6WDWH�DXWKRULWLHV�VKDOO�YHULI\�RQH�VLQJOH�XQLW�RI�WKH�PRGHO�

��� 7KH�PRGHO�VKDOO�EH�FRQVLGHUHG�WR�FRPSO\�ZLWK�WKH�DSSOLFDEOH�UHTXLUHPHQWV�LI�

�D� WKH�YDOXHV�JLYHQ�LQ�WKH�WHFKQLFDO�GRFXPHQWDWLRQ�SXUVXDQW�WR�SRLQW���RI�$UWLFOH���RI�5HJXODWLRQ��(8������������
�GHFODUHG�YDOXHV��DQG��ZKHUH�DSSOLFDEOH��WKH�YDOXHV�XVHG�WR�FDOFXODWH�WKHVH�YDOXHV�DUH�QRW�PRUH�IDYRXUDEOH�IRU�WKH�
VXSSOLHU�WKDQ�WKH�FRUUHVSRQGLQJ�YDOXHV�JLYHQ�LQ�WKH�WHVW�UHSRUWV�

�E� WKH�YDOXHV�SXEOLVKHG�RQ�WKH�ODEHO�DQG�LQ�WKH�SURGXFW� LQIRUPDWLRQ�VKHHW�DUH�QRW�PRUH�IDYRXUDEOH�IRU�WKH�VXSSOLHU�
WKDQ� WKH� GHFODUHG� YDOXHV� DQG� WKH� LQGLFDWHG� HQHUJ\� HIILFLHQF\� FODVV� LV� QRW�PRUH� IDYRXUDEOH� IRU� WKH� VXSSOLHU� WKDQ�
WKH�FODVV�GHWHUPLQHG�E\�WKH�GHFODUHG�YDOXHV��DQG

�F� ZKHQ�WKH�0HPEHU�6WDWH�DXWKRULWLHV� WHVW� WKH�XQLW�RI� WKH�PRGHO�� WKH�GHWHUPLQHG�YDOXHV� �WKH�YDOXHV�RI� WKH�UHOHYDQW�
SDUDPHWHUV�DV�PHDVXUHG� LQ� WHVWLQJ�DQG� WKH�YDOXHV�FDOFXODWHG� IURP�WKHVH�PHDVXUHPHQWV��FRPSO\�ZLWK� WKH�UHVSHFä
WLYH�YHULILFDWLRQ�WROHUDQFHV�DV�JLYHQ�LQ�7DEOH���

��� ,I� WKH�UHVXOWV�UHIHUUHG�WR� LQ�SRLQWV���D��RU� �E��DUH�QRW�DFKLHYHG�� WKH�PRGHO�DQG�DOO�HTXLYDOHQW�PRGHOV�VKDOO�EH�FRQVLGä
HUHG�QRW�WR�FRPSO\�ZLWK�WKLV�5HJXODWLRQ�

��� ,I� WKH�UHVXOW� UHIHUUHG�WR� LQ�SRLQW���F�� LV�QRW�DFKLHYHG�� WKH�0HPEHU�6WDWH�DXWKRULWLHV�VKDOO� VHOHFW� WKUHH�DGGLWLRQDO�XQLWV�
RI� WKH� VDPH�PRGHO� IRU� WHVWLQJ��$V�DQ�DOWHUQDWLYH�� WKH� WKUHH�DGGLWLRQDO�XQLWV� VHOHFWHG�PD\�EH�RQH�RU�PRUH�HTXLYDOHQW�
PRGHOV�

��� 7KH�PRGHO� VKDOO�EH� FRQVLGHUHG� WR�FRPSO\�ZLWK� WKH�DSSOLFDEOH� UHTXLUHPHQWV� LI� IRU� WKHVH� WKUHH�XQLWV�� WKH�DULWKPHWLFDO�
PHDQ�RI�WKH�GHWHUPLQHG�YDOXHV�FRPSOLHV�ZLWK�WKH�UHVSHFWLYH�WROHUDQFHV�JLYHQ�LQ�7DEOH���

��� ,I� WKH� UHVXOW� UHIHUUHG� WR� LQ�SRLQW��� LV� QRW� DFKLHYHG�� WKH�PRGHO� DQG� DOO� HTXLYDOHQW�PRGHOV� VKDOO� EH� FRQVLGHUHG�QRW� WR�
FRPSO\�ZLWK�WKLV�5HJXODWLRQ�

��� 7KH�0HPEHU� 6WDWH� DXWKRULWLHV� VKDOO� SURYLGH� DOO� UHOHYDQW� LQIRUPDWLRQ� WR� WKH� DXWKRULWLHV� RI� WKH� RWKHU�0HPEHU� 6WDWHV�
DQG�WR�WKH�&RPPLVVLRQ�ZLWKRXW�GHOD\�DIWHU�D�GHFLVLRQ�EHLQJ�WDNHQ�RQ�WKH�QRQ�FRPSOLDQFH�RI�WKH�PRGHO�DFFRUGLQJ�WR�
SRLQWV���DQG���

7KH�0HPEHU�6WDWH�DXWKRULWLHV�VKDOO�XVH�WKH�PHDVXUHPHQW�DQG�FDOFXODWLRQ�PHWKRGV�VHW�RXW�LQ�$QQH[�,9�
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7KH�0HPEHU�6WDWH� DXWKRULWLHV� VKDOO�RQO\� DSSO\� WKH�YHULILFDWLRQ� WROHUDQFHV� WKDW� DUH� VHW�RXW� LQ�7DEOH���DQG� VKDOO�RQO\�XVH�
WKH� SURFHGXUH� GHVFULEHG� LQ� SRLQWV� �� WR� �� IRU� WKH� UHTXLUHPHQWV� UHIHUUHG� WR� LQ� WKLV�$QQH[��1R� RWKHU� WROHUDQFHV�� VXFK� DV�
WKRVH�VHW�RXW�LQ�KDUPRQLVHG�VWDQGDUGV�RU�LQ�DQ\�RWKHU�PHDVXUHPHQW�PHWKRG�VKDOO�EH�DSSOLHG�

7DEOH��

9HULILFDWLRQ�7ROHUDQFHV

3DUDPHWHU 9HULILFDWLRQ�WROHUDQFHV

2Q�PRGH�SRZHU�GHPDQG��3PHDVXUHG��:DWWV� 7KH�GHWHUPLQHG�YDOXH��
��VKDOO�QRW�H[FHHG�WKH�GHFODUHG�YDOXH�E\�PRUH�
WKDQ�����

2II�PRGH��VWDQGE\��DQG�QHWZRUNHG�VWDQGE\�
PRGH�SRZHU�GHPDQG�LQ�:DWWV��DV�DSSOLFDEOH�

7KH�GHWHUPLQHG�YDOXH��
��VKDOO�QRW�H[FHHG�WKH�GHFODUHG�YDOXH�E\�PRUH�
WKDQ������:DWW�LI�WKH�GHFODUHG�YDOXH�LV������:DWW�RU�OHVV��RU�E\�PRUH�
WKDQ������LI�WKH�GHFODUHG�YDOXH�LV�PRUH�WKDQ������:DWW�

9LVLEOH�VFUHHQ�GLDJRQDO�LQ�FHQWLPHWUHV��DQG�
LQFKHV�LI�GHFODUHG�

7KH�GHWHUPLQHG�YDOXH��
��VKDOO�QRW�EH�ORZHU�WKDQ�WKH�GHFODUHG�YDOXH�E\�
PRUH�WKDQ���FP�RU�����LQFKHV�

9LVLEOH�VFUHHQ�DUHD�LQ�GP� 7KH�GHWHUPLQHG�YDOXH��
��VKDOO�QRW�EH�ORZHU�WKDQ�WKH�GHFODUHG�YDOXH�E\�
PRUH�WKDQ�����GP��

7KH�VFUHHQ�UHVROXWLRQ�LQ�KRUL]RQWDO�DQG�YHUWLä
FDO�SL[HOV

7KH�GHWHUPLQHG�YDOXH��
��VKDOO�QRW�GHYLDWH�IURP�WKH�GHFODUHG�YDOXH�

�
� ,Q�WKH�FDVH�RI�WKUHH�DGGLWLRQDO�XQLWV�WHVWHG�DV�SUHVFULEHG�LQ�SRLQW����WKH�GHWHUPLQHG�YDOXH�PHDQV�WKH�DULWKPHWLF�PHDQ�RI�WKH�YDOXHV�
GHWHUPLQHG�IRU�WKHVH�WKUHH�DGGLWLRQDO�XQLWV�
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&200,66,21�5(*8/$7,21��(8�����������

RI���2FWREHU�����

OD\LQJ�GRZQ�HFRGHVLJQ� UHTXLUHPHQWV� IRU�HOHFWURQLF�GLVSOD\V�SXUVXDQW� WR�'LUHFWLYH����������(&�RI�
WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�&RXQFLO��DPHQGLQJ�&RPPLVVLRQ�5HJXODWLRQ��(&��1R�����������

DQG�UHSHDOLQJ�&RPPLVVLRQ�5HJXODWLRQ��(&��1R���������

�7H[W�ZLWK�(($�UHOHYDQFH�

7+(�(8523($1�&200,66,21�

+DYLQJ�UHJDUG�WR�$UWLFOH�����RI�WKH�7UHDW\�RQ�WKH�)XQFWLRQLQJ�RI�WKH�(XURSHDQ�8QLRQ�

+DYLQJ�UHJDUG�WR�'LUHFWLYH����������(&�RI� WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI� WKH�&RXQFLO�RI����2FWREHU������HVWDEOLVKä
LQJ�D�IUDPHZRUN�IRU�WKH�VHWWLQJ�RI�HFRGHVLJQ�UHTXLUHPHQWV�IRU�HQHUJ\�UHODWHG�SURGXFWV������DQG�LQ�SDUWLFXODU�$UWLFOH�������
WKHUHRI�

:KHUHDV�

��� 3XUVXDQW� WR�'LUHFWLYH����������(&� WKH�&RPPLVVLRQ� VKRXOG� VHW� HFRGHVLJQ� UHTXLUHPHQWV� IRU� HQHUJ\�UHODWHG�SURGä
XFWV�ZKLFK�DFFRXQW�IRU�VLJQLILFDQW�YROXPHV�RI�VDOHV�DQG�WUDGH��LQ�WKH�8QLRQ�DQG�ZKLFK�KDYH�D�VLJQLILFDQW�HQYLURQä
PHQWDO� LPSDFW� DQG� SUHVHQWLQJ� VLJQLILFDQW� SRWHQWLDO� IRU� LPSURYHPHQW� WKURXJK� GHVLJQ� LQ� WHUPV� RI� WKHLU� HQYLURQä
PHQWDO�LPSDFW��ZLWKRXW�HQWDLOLQJ�H[FHVVLYH�FRVWV�

��� 7KH� &RPPLVVLRQ� HVWDEOLVKHG� HFRGHVLJQ� UHTXLUHPHQWV� IRU� WHOHYLVLRQV� LQ� &RPPLVVLRQ� 5HJXODWLRQ� �(&��
1R��������������DQG�SXUVXDQW�WR�WKDW�5HJXODWLRQ��WKH�&RPPLVVLRQ�VKRXOG�UHYLHZ�WKH�5HJXODWLRQ�LQ�WKH�OLJKW�RI�WHFKä
QRORJLFDO�SURJUHVV�

��� 7KH� &RPPXQLFDWLRQ� IURP� WKH� &RPPLVVLRQ� &20������� �������� �HFRGHVLJQ� ZRUNLQJ� SODQ��� HVWDEOLVKHG� E\� WKH�
&RPPLVVLRQ� LQ�DSSOLFDWLRQ�RI�$UWLFOH�������RI�'LUHFWLYH����������(&�� VHWV�RXW� WKH�ZRUNLQJ�SULRULWLHV�XQGHU� WKH�
HFRGHVLJQ�DQG�HQHUJ\� ODEHOOLQJ� IUDPHZRUN� IRU� WKH�SHULRG������������7KH�HFRGHVLJQ�ZRUNLQJ�SODQ� LGHQWLILHV� WKH�
HQHUJ\�UHODWHG�SURGXFW�JURXSV�WR�EH�FRQVLGHUHG�DV�SULRULWLHV�IRU�WKH�XQGHUWDNLQJ�RI�SUHSDUDWRU\�VWXGLHV�DQG�HYHQä
WXDO�DGRSWLRQ�RI�LPSOHPHQWLQJ�PHDVXUHV��DV�ZHOO�DV�WKH�UHYLHZ�RI�5HJXODWLRQ��(&��1R����������

��� 0HDVXUHV� IURP�WKH�(FRGHVLJQ�:RUNLQJ�3ODQ�KDYH�DQ�HVWLPDWHG�SRWHQWLDO� WR�GHOLYHU�D� WRWDO� LQ�H[FHVV�RI�����7:K�
RI�DQQXDO�SULPDU\�HQHUJ\�VDYLQJV�LQ�������ZKLFK�LV�HTXLYDOHQW�WR�UHGXFLQJ�JUHHQKRXVH�JDV�HPLVVLRQV�E\�DSSUR[Lä
PDWHO\� ���� PLOOLRQ� WRQQHV� SHU� \HDU� LQ� ������ (OHFWURQLF� GLVSOD\V� DUH� RQH� RI� WKH� SURGXFW� JURXSV� OLVWHG� LQ� WKH�
ZRUNLQJ�SODQ�

��� 3XUVXDQW� WR�$UWLFOH���RI�5HJXODWLRQ� �(&��1R����������� WKH�&RPPLVVLRQ�KDV� UHYLHZHG� WKH�5HJXODWLRQ� LQ� OLJKW�RI�
WHFKQRORJLFDO�SURJUHVV� DQG� DQDO\VHG� WKH� WHFKQLFDO�� HQYLURQPHQWDO� DQG� HFRQRPLF� DVSHFWV�RI� WHOHYLVLRQV� DQG�RWKHU�
HOHFWURQLF�GLVSOD\V��7KH�UHYLHZ�ZDV�FDUULHG�RXW�LQ�FORVH�FRRSHUDWLRQ�ZLWK�VWDNHKROGHUV�DQG�LQWHUHVWHG�SDUWLHV�IURP�
WKH� 8QLRQ� DQG� WKLUG� FRXQWULHV�� 7KH� UHVXOWV� RI� WKH� UHYLHZ�ZHUH�PDGH� SXEOLF� DQG� SUHVHQWHG� WR� WKH� &RQVXOWDWLRQ�
)RUXP�HVWDEOLVKHG�E\�$UWLFOH����RI�'LUHFWLYH����������(&�

��� 7KH� UHYLHZ� FRQFOXGHG� WKDW� WKHUH�ZDV� D� QHHG� IRU� WKH� LQWURGXFWLRQ�RI� QHZ� HFRGHVLJQ� HQHUJ\�UHODWHG� UHTXLUHPHQWV�
IRU� WHOHYLVLRQV� DQG� WKDW� WKH� VDPH� UHTXLUHPHQWV� VKRXOG� DOVR� DSSO\� WR�RWKHU� GLVSOD\V�� VXFK� DV� FRPSXWHU�PRQLWRUV��
EHFDXVH�RI� WKH�UDSLGO\� LQFUHDVLQJ�IXQFWLRQDOLW\�RYHUODS�EHWZHHQ�GLIIHUHQW�GLVSOD\�W\SHV��3URMHFWRUV�XVH�YHU\�GLIIHUä
HQW�WHFKQRORJLHV�DQG�FRQVHTXHQWO\�VKRXOG�EH�RXW�RI�VFRSH�RI�WKLV�5HJXODWLRQ�

��� 'LJLWDO� VLJQDJH� GLVSOD\V� DUH� XVHG� LQ� SXEOLF� VSDFHV� VXFK� DV� DLUSRUWV��PHWUR� DQG� WUDLQ� VWDWLRQV�� UHWDLO� VWRUHV�� VKRS�
ZLQGRZV�� UHVWDXUDQWV��PXVHXPV��KRWHOV�� FRQIHUHQFH�FHQWUHV�RU� LQ�SURPLQHQW�SRVLWLRQV�RXWVLGH�EXLOGLQJV�DQG�UHSä
UHVHQW� D� UHOHYDQW� HPHUJLQJ� PDUNHW�� 7KHLU� HQHUJ\� QHHGV� DUH� GLIIHUHQW� DQG� JHQHUDOO\� KLJKHU� WKDQ� WKRVH� RI� RWKHU�
HOHFWURQLF�GLVSOD\V�EHFDXVH� WKH\�DUH�RIWHQ�XVHG� LQ� OXPLQRXV�SODFHV�DQG�FRQWLQXRXVO\�RQ��0LQLPXP�UHTXLUHPHQWV�
IRU�GLJLWDO� VLJQDJH�GLVSOD\V� LQ�RQ�PRGH� VKRXOG�EH�HYDOXDWHG�RQFH�DGGLWLRQDO�GDWD�ZLOO�EH�DYDLODEOH��KRZHYHU� WKH\�
VKRXOG� DW� OHDVW� KDYH� PLQLPXP� UHTXLUHPHQWV� RQ� RII�� VWDQGE\� DQG� QHWZRUNHG� VWDQGE\� PRGHV� DQG� RQ� PDWHULDO�
HIILFLHQF\�

��� 2-�/������������������S�����
��� &RPPLVVLRQ�5HJXODWLRQ��(&��1R����������RI����-XO\������LPSOHPHQWLQJ�'LUHFWLYH���������(&�RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�

WKH�&RXQFLO�ZLWK�UHJDUG�WR�HFRGHVLJQ�UHTXLUHPHQWV�IRU�WHOHYLVLRQV��2-�/�����������������S������
��� &RPPXQLFDWLRQ�IURP�WKH�&RPPLVVLRQ��(FRGHVLJQ�ZRUNLQJ�SODQ������������&20�����������ILQDO�������������
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��� 7KH�DQQXDO�HQHUJ\�FRQVXPSWLRQ�LQ������RI�WHOHYLVLRQV�LQ�WKH�8QLRQ�FRQVWLWXWHG�PRUH�WKDQ�����RI�WKH�(XURSHDQ�
8QLRQ·V� HOHFWULFLW\� FRQVXPSWLRQ�� 7KH� SURMHFWHG� HQHUJ\� FRQVXPSWLRQ� RI� WHOHYLVLRQV��PRQLWRUV� DQG� GLJLWDO� VLJQDJH�
GLVSOD\V�ZRXOG�EH� H[SHFWHG�EH� FORVH� WR�����7:K�\U� LQ�������7KLV�5HJXODWLRQ�� WRJHWKHU�ZLWK� WKH� DFFRPSDQ\LQJ�
HQHUJ\�ODEHOOLQJ�UHJXODWLRQ��LV�HVWLPDWHG�WR�UHGXFH�WKH�RYHUDOO�FRQVXPSWLRQ�E\����7:K�\U�E\������

��� 6SHFLILF�UHTXLUHPHQWV�VKRXOG�EH� ODLG�GRZQ�IRU�VWDQGE\��QHWZRUNHG�VWDQGE\�DQG�RII�PRGH�HOHFWULF�SRZHU�GHPDQG�
RI� HOHFWURQLF� GLVSOD\V�� 7KHUHIRUH�� WKH� UHTXLUHPHQWV� RI� &RPPLVVLRQ� 5HJXODWLRQ� �(&�� 1R� �������������� WKDW� GRHV�
QRW�DSSO\� WR� WHOHYLVLRQV�� VKRXOG�QR� ORQJHU�DSSO\� WR� WKH�DGGLWLRQDO�HOHFWURQLF�GLVSOD\V� W\SHV�FRYHUHG�E\� WKH� VFRSH�
RI�WKLV�5HJXODWLRQ��5HJXODWLRQ��(&��1R�����������VKRXOG�EH�DPHQGHG�DFFRUGLQJO\�

���� (OHFWURQLF� GLVSOD\V� IRU�SURIHVVLRQDO� XVH� VXFK� DV� YLGHR�HGLWLQJ�� FRPSXWHU�DLGHG�GHVLJQ�� JUDSKLFV�RU� IRU� WKH�EURDGä
FDVW� VHFWRU�� SRVVHVV� HQKDQFHG� SHUIRUPDQFH� DQG� YHU\� VSHFLILF� IHDWXUHV� WKDW�� DOWKRXJK� XVXDOO\� LQYROYLQJ� KLJKHU�
HQHUJ\�XVH��VKRXOG�EH�QRW�VXEMHFW�WR�RQ�PRGH�HQHUJ\�HIILFLHQF\�UHTXLUHPHQWV�VHW�IRU�PRUH�JHQHULF�SURGXFWV�

���� 7KH�&RPPLVVLRQ�&RPPXQLFDWLRQ�RQ�WKH�FLUFXODU�HFRQRP\�����DQG�WKH�&RPPXQLFDWLRQ�RQ�WKH�HFRGHVLJQ�ZRUNLQJ�
SODQ����� XQGHUOLQH� WKH� LPSRUWDQFH� RI� XVLQJ� WKH� HFRGHVLJQ� IUDPHZRUN� WR� VXSSRUW� WKH� PRYH� WRZDUGV� D� PRUH�
UHVRXUFH� HIILFLHQW� DQG� FLUFXODU� HFRQRP\�� 5HFLWDO� ����� DQG� $UWLFOH� �� RI� 'LUHFWLYH� ��������(8� RI� WKH� (XURSHDQ�
3DUOLDPHQW�DQG�RI�WKH�&RXQFLO�����UHIHU�DV�ZHOO�WR�'LUHFWLYH����������(&�DQG�LQGLFDWH�WKDW�HFRGHVLJQ�UHTXLUHPHQWV�
VKRXOG� IDFLOLWDWH� WKH� UH�XVH�� GLVPDQWOLQJ� DQG� UHFRYHU\� RI� ZDVWH� HOHFWULFDO� DQG� HOHFWURQLF� HTXLSPHQW� �:(((�� E\�
WDFNOLQJ� WKH� LVVXHV�XSVWUHDP�� WKXV� IDFLOLWDWLQJ� WKH�REMHFWLYHV�RI�ZDVWH�SUHYHQWLRQ� DQG� UHFRYHU\� LQ�0HPEHU� 6WDWHV�
DV� IURP� 'LUHFWLYH� �(8�� ��������� RI� WKH� (XURSHDQ� 3DUOLDPHQW� DQG� RI� WKH� &RXQFLO������ ,Q� DGGLWLRQ�� 'HFLVLRQ�
1R� ����������(8� RI� WKH� (XURSHDQ� 3DUOLDPHQW� DQG� RI� WKH� &RXQFLO����� RQ� D�*HQHUDO�8QLRQ� (QYLURQPHQW�$FWLRQ�
3URJUDPPH� WR� ����� LQFOXGHV� WKH� JRDO� ¶WR� WXUQ� WKH�8QLRQ� LQWR� D� UHVRXUFH�HIILFLHQW�� JUHHQ� DQG� FRPSHWLWLYH� ORZ�
FDUERQ�HFRQRP\·�� ,PSOHPHQWDEOH�DQG�HQIRUFHDEOH� UHTXLUHPHQWV�DW� WKH�SURGXFW�GHVLJQ�SKDVH�PD\�EH�DSSURSULDWH�
IRU� RSWLPLVLQJ� UHVRXUFH� DQG�PDWHULDO� HIILFLHQF\� DW� HQG�RI� OLIH�� )LQDOO\�� LQ� DFFRUGDQFH�ZLWK� WKH�8QLRQ� DFWLRQ�SODQ�
IRU� WKH�&LUFXODU�(FRQRP\������� WKH�&RPPLVVLRQ�VKRXOG�PDNH�VXUH� WKDW�VSHFLDO�HPSKDVLV� LV�SODFHG�RQ�DVSHFWV�UHOHä
YDQW�WR�WKH�FLUFXODU�HFRQRP\�ZKHQ�VHWWLQJ�RXW�RU�UHYLVLQJ�HFRGHVLJQ�FULWHULD��7KLV�5HJXODWLRQ�VKRXOG�WKHUHIRUH�OD\�
GRZQ� DSSURSULDWH� QRQ�HQHUJ\� UHODWHG� UHTXLUHPHQWV� FRQWULEXWLQJ� WR� FLUFXODU� HFRQRP\� REMHFWLYHV� LQFOXGLQJ�
UHTXLUHPHQWV�WR�IDFLOLWDWH�UHSDLU�DQG�WKH�DYDLODELOLW\�RI�VSDUH�SDUWV�

���� /LTXLG� FU\VWDO� VFUHHQV� �/&'�� ZLWK� D� VFUHHQ� DUHD� JUHDWHU� WKDQ� ���� VTXDUH� FHQWLPHWUHV� DUH� LQ� WKH� VFRSH� RI� WKH�
UHTXLUHPHQWV� VHW� LQ�$UWLFOH� �� DQG�$QQH[�9,,� RI� WKH�'LUHFWLYH� ��������(8� LQ� UHODWLRQ� WR� WKH� VHOHFWLYH� WUHDWPHQW�
IRU�PDWHULDOV� DQG� FRPSRQHQWV� RI�:(((�ZKLFK�PHDQV� WKDW� VXFK� GLVSOD\V� QHHG� WR� EH� UHPRYHG� IURP� WKH� SURGXFW�
LQWHJUDWLQJ� WKHP��&RQVLGHULQJ�� LQ� DGGLWLRQ�� WKDW� VFUHHQV�ZLWK� D� VFUHHQ� DUHD� VPDOOHU� WKDQ�RU� HTXDO� WR� ���� VTXDUH�
FHQWLPHWUHV�KDYH�YHU\� OLPLWHG�HQHUJ\�XVH��DOO�VXFK�HOHFWURQLF�GLVSOD\V�VKRXOG�EH�RXWVLGH�WKH�VFRSH�RI�WKLV�5HJXODä
WLRQ�ERWK�IRU�HQHUJ\�DQG�IRU�UHTXLUHPHQWV�FRQWULEXWLQJ�WR�FLUFXODU�HFRQRP\�REMHFWLYHV�

���� 2QFH� GHOLYHUHG� WR� DQ� HOHFWULFDO� DQG� HOHFWURQLF� HTXLSPHQW�ZDVWH� FROOHFWLRQ� IDFLOLW\� DW� WKH� HQG� RI� WKHLU� OLIH�� WHOHYLä
VLRQV�� FRPSXWHU�PRQLWRUV�� GLJLWDO� VLJQDJH� GLVSOD\V�� SURIHVVLRQDO� GLVSOD\V�� EURDGFDVW� GLVSOD\V�� VHFXULW\� GLVSOD\V�� DV�
ZHOO� DV�GLVSOD\V� LQWHJUDWHG� LQWR� WDEOHWV�� ¶DOO�LQ�RQH·�GHVNWRS�RU�SRUWDEOH� FRPSXWHUV� DUH�� JHQHUDOO\��QRW�GLVWLQJXLVKä
DEOH� IURP�HDFK�RWKHU��7KHUHIRUH� WKH\�VKRXOG�DOO�EH�VXEMHFW� WR� WKH�VDPH�UHTXLUHPHQWV� IRU�SURSHU�HQG�RI� OLIH� WUHDWä
PHQW� DQG� WKH\� VKRXOG� DOVR� IDFLOLWDWH� FLUFXODU� HFRQRP\� REMHFWLYHV�� +RZHYHU� HOHFWURQLF� GLVSOD\V� LQWHJUDWHG� LQWR

��� &RPPLVVLRQ�5HJXODWLRQ��(&��1R�����������RI����'HFHPEHU������LPSOHPHQWLQJ�'LUHFWLYH���������(&�RI�WKH�(XURSHDQ�3DUOLDPHQW�
DQG�RI�WKH�&RXQFLO �ZLWK�UHJDUG�WR�HFRGHVLJQ�UHTXLUHPHQWV�IRU�VWDQGE\�DQG�RII �PRGH� �DQG�QHWZRUNHG�VWDQGE\� �HOHFWULF �SRZHU�FRQä
VXPSWLRQ�RI�HOHFWULFDO�DQG�HOHFWURQLF�KRXVHKROG�DQG�RIILFH�HTXLSPHQW��2-�/������������������S������

��� &RPPXQLFDWLRQ�IURP�WKH�&RPPLVVLRQ�WR�WKH�(XURSHDQ�3DUOLDPHQW��WKH�&RXQFLO��WKH�(XURSHDQ�(FRQRPLF�6RFLDO�&RPPLWWHH�DQG�WKH�
&RPPLWWHH�RI�WKH�5HJLRQV��&ORVLQJ�WKH�ORRS�³�$Q�(8�DFWLRQ�SODQ�IRU�WKH�&LUFXODU�(FRQRP\��&20�����������ILQDO�RI������������

��� &RPPXQLFDWLRQ�IURP�WKH�&RPPLVVLRQ��(FRGHVLJQ�:RUNLQJ�3ODQ������������&20�����������ILQDO�RI�������������
��� 'LUHFWLYH���������(8�RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�&RXQFLO�RI���-XO\������RQ�ZDVWH�HOHFWULFDO�DQG�HOHFWURQLF�HTXLSPHQW�

�:(((���2-�/�����������������S������
��� 'LUHFWLYH��(8�����������RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�&RXQFLO�RI����0D\������DPHQGLQJ�'LUHFWLYH���������(&�RQ�ZDVWH�

�2-�/�����������������S�������
��� 'HFLVLRQ�1R�����������(8�RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�&RXQFLO�RI����1RYHPEHU������RQ�D�*HQHUDO�8QLRQ�(QYLURQPHQW�

$FWLRQ�3URJUDPPH�WR������¶/LYLQJ�ZHOO��ZLWKLQ�WKH�OLPLWV�RI�RXU�SODQHW·��2-�/������������������S�������
���� &20�����������ILQDO�
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FRPSXWHUV�� VXFK�DV� WDEOHWV�� ODSWRSV�RU� DOO�LQ�RQH�GHVNWRSV�� DOWKRXJK�KDUGO\�GLVWLQJXLVKDEOH� IURP�RWKHU� HOHFWURQLF�
GLVSOD\V��VKRXOG�EH�FRYHUHG�LQ�D�UHYLHZ�RI�&RPPLVVLRQ�5HJXODWLRQ��(8��1R���������������RQ�FRPSXWHUV�

���� 6KUHGGLQJ�RI�HOHFWURQLF�GLVSOD\V�FDXVHV� ODUJH� ORVVHV�RI�UHVRXUFHV�DQG�KLQGHUV�FLUFXODU�HFRQRP\�REMHFWLYHV�VXFK�DV�
UHFRYHU\�RI�VRPH�UDUH�DQG�SUHFLRXV�PDWHULDOV��0RUHRYHU��$UWLFOH������DQG�����RI�WKH�'LUHFWLYH���������(8�UHTXLUH�
0HPEHU�6WDWHV�WR�HQVXUH�WKDW�DOO�VHSDUDWHO\�FROOHFWHG�ZDVWH�XQGHUJRHV�SURSHU�WUHDWPHQW�LQFOXGLQJ��DV�D�PLQLPXP��
D� VHOHFWLYH� WUHDWPHQW� RI� D� QXPEHU� RI� FRPSRQHQWV� ²� W\SLFDOO\� SUHVHQW� LQ� HOHFWURQLF� GLVSOD\V� ²� LQ� SUHSDUDWLRQ� IRU�
UHFRYHU\�RU�UHF\FOLQJ�DQG�EHIRUH�VFKUHGGLQJ��'LVPDQWOLQJ�RI�DW� OHDVW� WKH�VSHFLILF�FRPSRQHQWV� OLVWHG� LQ�$QQH[�9,,�
RI� WKDW�'LUHFWLYH� VKRXOG� WKHUHIRUH� EH� IDFLOLWDWHG�� )XUWKHUPRUH��$UWLFOH� ���PDNHV�SURYLVLRQ� IRU� LQIRUPDWLRQ� WR� EH�
SURYLGHG�IUHH�RI�FKDUJH�E\�SURGXFHUV� WR�IDFLOLWDWH� WKH�SUHSDUDWLRQ�IRU�UH�XVH�DQG�WKH�FRUUHFW�DQG�HQYLURQPHQWDOO\�
VRXQG�WUHDWPHQW�RI�:(((��ZKLFK�FDQ�EH�SURYLGHG�XVLQJ�D�YROXQWDU\�HOHFWURQLF�SODWIRUP������

���� 3UHVHQFH� RI� KDORJHQDWHG� IODPH� UHWDUGDQWV� UHSUHVHQWV� D�PDMRU� LVVXH� LQ� WKH� UHF\FOLQJ� RI� SODVWLFV� RI� HOHFWURQLF� GLVä
SOD\V�� 6RPH�KDORJHQDWHG� FRPSRXQGV�KDYH�EHHQ� UHVWULFWHG�E\�'LUHFWLYH���������(8�RI� WKH� (XURSHDQ�3DUOLDPHQW�
DQG� RI� WKH�&RXQFLO������ EHFDXVH� RI� WKHLU� KLJK� WR[LFLW\�� EXW�PD\� EH� VWLOO� IRXQG� LQ� ROG� GLVSOD\V� DQG� RWKHUV� DUH� VWLOO�
DOORZHG�� &RQWURO� RQ� PD[LPXP� FRQWHQW� RI� QRQ� SHUPLWWHG� FRPSRXQGV� LQ� UHF\FOHG� SODVWLF� LV� QRW� FRVW�HIIHFWLYH��
UHVXOWLQJ�LQ�DOO�EHLQJ�LQFLQHUDWHG��$OWHUQDWLYH�VROXWLRQV�ZRXOG�H[LVW�IRU�WKH�EXON�RI�WKH�SODVWLF�SDUW�LQ�DQ�HOHFWURQLF�
GLVSOD\�� VXFK� DV� WKH� HQFORVXUH� DQG� WKH� VWDQG�� SHUPLWWLQJ� KLJKHU� \LHOGV� RI� UHF\FOHG� SODVWLFV�� 8VH� RI� KDORJHQDWHG�
IODPH�UHWDUGDQWV�LQ�WKHVH�SDUWV�VKRXOG�EH�OLPLWHG�

���� 3UHVHQFH� RI� FDGPLXP�� D� KLJKO\� WR[LF� DQG� FDUFLQRJHQLF� VXEVWDQFH� LQ� GLVSOD\� SDQHOV� LV� DQ� DGGLWLRQDO� REVWDFOH� WR�
HIILFLHQW�PDQDJHPHQW�RI�WKH�ZDVWH�VWUHDP��8VH�RI�FHUWDLQ�KD]DUGRXV�VXEVWDQFHV�LQ�HOHFWULFDO�DQG�HOHFWURQLF�HTXLSä
PHQW�� LQFOXGLQJ� FDGPLXP�� LV� UHVWULFWHG� E\� 'LUHFWLYH� ��������(8�� 8VH� RI� FDGPLXP� LQ� HOHFWURQLF� GLVSOD\V�� KRZä
HYHU��LV�DPRQJ�WKH�DSSOLFDWLRQV�LQ�$QQH[�,,,�H[HPSWHG�IURP�WKH�UHVWULFWLRQ�IRU�D�OLPLWHG�WLPH��$�VSHFLILF�PDUNLQJ�
RQ� GLVSOD\V� WKDW� FRQWDLQ� FDGPLXP�� WR� IDFLOLWDWH� WKH� FRUUHFW� DQG� HQYLURQPHQWDOO\� VRXQG� WUHDWPHQW� DW� HQG� RI� OLIH��
VKRXOG�WKHUHIRUH�EH�SURYLGHG�E\�PDQXIDFWXUHUV�

���� 7KH� UHOHYDQW� SURGXFW� SDUDPHWHUV� VKRXOG� EH�PHDVXUHG� XVLQJ� UHOLDEOH�� DFFXUDWH� DQG� UHSURGXFLEOH�PHWKRGV��ZKLFK�
WDNH� LQWR� DFFRXQW� UHFRJQLVHG� VWDWH�RI�WKH�DUW�PHDVXUHPHQW�PHWKRGV� DQG��ZKHUH� DYDLODEOH�� KDUPRQLVHG� VWDQGDUGV�
DGRSWHG� E\� WKH� (XURSHDQ� VWDQGDUGLVDWLRQ� ERGLHV�� DV� OLVWHG� LQ�$QQH[� ,� WR�5HJXODWLRQ� �(8��1R�����������RI� WKH�
(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�&RXQFLO������

���� ,Q�OLQH�ZLWK�$UWLFOH���RI�'LUHFWLYH����������(&��WKLV�5HJXODWLRQ�VKRXOG�VSHFLI\�WKH�DSSOLFDEOH�FRQIRUPLW\�DVVHVVä
PHQW�SURFHGXUHV�

���� 7R� IDFLOLWDWH� FRPSOLDQFH� FKHFNV��PDQXIDFWXUHUV�� LPSRUWHUV�RU� DXWKRULVHG� UHSUHVHQWDWLYHV� VKRXOG�SURYLGH� LQIRUPDä
WLRQ� LQ� WKH� WHFKQLFDO�GRFXPHQWDWLRQ�UHIHUUHG� WR� LQ�$QQH[HV� ,9�DQG�9�WR�'LUHFWLYH����������(&� LQ�VR� IDU�DV� WKDW�
LQIRUPDWLRQ�UHODWHV�WR�WKH�UHTXLUHPHQWV�ODLG�GRZQ�LQ�WKLV�5HJXODWLRQ��)RU�PDUNHW�VXUYHLOODQFH�SXUSRVHV��PDQXIDFä
WXUHUV��LPSRUWHUV�RU�DXWKRULVHG�UHSUHVHQWDWLYHV�VKRXOG�EH�DOORZHG�WR�UHIHU�WR�WKH�SURGXFW�GDWDEDVH�LI�WKH�WHFKQLFDO�
GRFXPHQWDWLRQ�DV�SHU�&RPPLVVLRQ�'HOHJDWHG�5HJXODWLRQ��(8�����������������FRQWDLQV�WKH�VDPH�LQIRUPDWLRQ�

���� 7R� LPSURYH�WKH�HIIHFWLYHQHVV�RI� WKLV�5HJXODWLRQ�DQG�WR�SURWHFW�FRQVXPHUV��SURGXFWV� WKDW�DXWRPDWLFDOO\�DOWHU� WKHLU�
SHUIRUPDQFH� LQ� WHVW� FRQGLWLRQV� WR� LPSURYH� WKH� GHFODUHG� SDUDPHWHUV� VKRXOG� EH� SURKLELWHG� IURP�EHLQJ� SODFHG� RQ�
WKH�PDUNHW�

���� &RPPLVVLRQ�5HJXODWLRQ��(8��1R����������RI����-XQH������LPSOHPHQWLQJ�'LUHFWLYH����������(&�RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�
RI�WKH�&RXQFLO�ZLWK�UHJDUG�WR�HFRGHVLJQ�UHTXLUHPHQWV�IRU�FRPSXWHUV�DQG�FRPSXWHU�VHUYHUV��2-�/�����������������S������

���� ¶,QIRUPDWLRQ�IRU�5HF\FOHUV�³�,�5·�SODWIRUP�IRU�WKH�H[FKDQJH�RI�LQIRUPDWLRQ�EHWZHHQ�PDQXIDFWXUHUV�RI�HOHFWULFDO�DQG�HOHFWURQLF�HTXLSä
PHQW��(((��DQG�UHF\FOHUV�RI�:DVWH�(((��KWWS���ZZZ�L�U�SODWIRUP�HX�

���� 'LUHFWLYH���������(8�RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�&RXQFLO�RI���-XQH������RQ�WKH�UHVWULFWLRQ�RI�WKH�XVH�RI�FHUWDLQ�KD]ä
DUGRXV�VXEVWDQFHV�LQ�HOHFWULFDO�DQG�HOHFWURQLF�HTXLSPHQW��2-�/����������������S������

���� 5HJXODWLRQ��(8��1R�����������RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�&RXQFLO�RI����2FWREHU������RQ�(XURSHDQ�VWDQGDUGLVDWLRQ��
DPHQGLQJ � &RXQFLO � 'LUHFWLYHV � �������((& � DQG � ������((& � DQG � 'LUHFWLYHV � �����(&� � ������(&� � ������(&� � ������(&� � ������(&��
��������(&� ���������(&� ���������(&�DQG ����������(&�RI � WKH �(XURSHDQ �3DUOLDPHQW �DQG �RI � WKH �&RXQFLO � DQG � UHSHDOLQJ �&RXQFLO�
'HFLVLRQ�������((&�DQG�'HFLVLRQ�1R�����������(&�RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�&RXQFLO��2-�/������������������S������

���� &RPPLVVLRQ�'HOHJDWHG�5HJXODWLRQ��(8������������RI����0DUFK������VXSSOHPHQWLQJ�5HJXODWLRQ��(8������������RI�WKH�(XURSHDQ�
3DUOLDPHQW�DQG�RI�WKH�&RXQFLO�ZLWK�UHJDUG�WR�HQHUJ\�ODEHOOLQJ�RI�HOHFWURQLF�GLVSOD\V�DQG�UHSHDOLQJ�&RPPLVVLRQ�'HOHJDWHG�5HJXODWLRQ�
�(8��1R������������VHH�SDJH���RI�WKLV�2IILFLDO�-RXUQDO��
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���� ,Q�DGGLWLRQ�WR�WKH�OHJDOO\�ELQGLQJ�UHTXLUHPHQWV�ODLG�GRZQ�LQ�WKLV�5HJXODWLRQ��LQGLFDWLYH�EHQFKPDUNV�IRU�EHVW�DYDLODEOH�
WHFKQRORJLHV�VKRXOG�EH�LGHQWLILHG�WR�PDNH�LQIRUPDWLRQ�RQ�SURGXFWV�HQYLURQPHQWDO�SHUIRUPDQFH�RYHU�WKHLU�OLIH�F\FOH�
VXEMHFW�WR�WKLV�5HJXODWLRQ�ZLGHO\�DYDLODEOH�DQG�HDVLO\�DFFHVVLEOH��LQ�DFFRUGDQFH�ZLWK�'LUHFWLYH����������(&��$QQH[�,��
SDUW����SRLQW�����

���� $�UHYLHZ�RI� WKLV�5HJXODWLRQ�VKRXOG�DVVHVV� WKH�DSSURSULDWHQHVV�DQG�HIIHFWLYHQHVV�RI� LWV�SURYLVLRQV� LQ�DFKLHYLQJ� LWV�
JRDOV��7KH� WLPLQJ�RI� WKH� UHYLHZ� VKRXOG� WDNH� LQWR� DFFRXQW� WKH� IDVW� UDWH�RI� WHFKQRORJLFDO�SURJUHVV� LQ� WKH�SURGXFWV�
FRYHUHG�E\�WKLV�5HJXODWLRQ�

���� 5HJXODWLRQ��(&��1R����������VKRXOG�WKHUHIRUH�EH�UHSHDOHG�

���� 7KH�PHDVXUHV� SURYLGHG� IRU� LQ� WKLV�5HJXODWLRQ� DUH� LQ� DFFRUGDQFH�ZLWK� WKH�RSLQLRQ�RI� WKH�&RPPLWWHH� HVWDEOLVKHG�
E\�$UWLFOH����RI�'LUHFWLYH����������(&�

+$6�$'237('�7+,6�5(*8/$7,21�

$UWLFOH��

6XEMHFW�PDWWHU�DQG�VFRSH

�� 7KLV�5HJXODWLRQ�HVWDEOLVKHV�HFRGHVLJQ�UHTXLUHPHQWV� IRU�WKH�SODFLQJ�RQ�WKH�PDUNHW�DQG�SXWWLQJ� LQWR�VHUYLFH�RI�HOHFä
WURQLF�GLVSOD\V��LQFOXGLQJ�WHOHYLVLRQV��PRQLWRUV�DQG�GLJLWDO�VLJQDJH�GLVSOD\V�

�� 7KLV�5HJXODWLRQ�VKDOO�QRW�DSSO\�WR�WKH�IROORZLQJ�

�D� DQ\�HOHFWURQLF�GLVSOD\�ZLWK�D�VFUHHQ�DUHD�VPDOOHU�WKDQ�RU�HTXDO�WR�����VTXDUH�FHQWLPHWUHV�

�E� SURMHFWRUV�

�F� DOO�LQ�RQH�YLGHR�FRQIHUHQFH�V\VWHPV�

�G� PHGLFDO�GLVSOD\V�

�H� YLUWXDO�UHDOLW\�KHDGVHWV�

�I� GLVSOD\V� LQWHJUDWHG� RU� WR� EH� LQWHJUDWHG� LQWR� SURGXFWV� OLVWHG� LQWR� $UWLFOH� ��� SRLQW� ��D�� DQG� SRLQW� �� RI�
'LUHFWLYH���������(8�

�J� GLVSOD\V� WKDW� DUH� FRPSRQHQWV� RU� VXEDVVHPEOLHV� RI� SURGXFWV� FRYHUHG� E\� LPSOHPHQWLQJ� PHDVXUHV� DGRSWHG� XQGHU�
'LUHFWLYH����������(&�

�� 7KH�UHTXLUHPHQWV�LQ�SRLQWV�$�DQG�%�RI�$QQH[�,,�VKDOO�QRW�DSSO\�WR�WKH�IROORZLQJ�GLVSOD\V�

�D� EURDGFDVW�GLVSOD\V�

�E� SURIHVVLRQDO�GLVSOD\V�

�F� VHFXULW\�GLVSOD\V�

�G� GLJLWDO�LQWHUDFWLYH�ZKLWHERDUGV�

�H� GLJLWDO�SKRWR�IUDPHV�

�I� GLJLWDO�VLJQDJH�GLVSOD\V�

�� 7KH�UHTXLUHPHQWV�LQ�SRLQWV�$��%�DQG�&�RI�$QQH[�,,�VKDOO�QRW�DSSO\�WR�WKH�IROORZLQJ�GLVSOD\V�

�D� VWDWXV�GLVSOD\V�

�E� FRQWURO�SDQHOV�

/�������� (1 2IILFLDO�-RXUQDO�RI�WKH�(XURSHDQ�8QLRQ ���������



$UWLFOH��

'HILQLWLRQV

)RU�WKH�SXUSRVH�RI�WKLV�5HJXODWLRQ�WKH�IROORZLQJ�GHILQLWLRQV�VKDOO�DSSO\�

��� ¶HOHFWURQLF� GLVSOD\·� PHDQV� D� GLVSOD\� VFUHHQ� DQG� DVVRFLDWHG� HOHFWURQLFV� WKDW�� DV� LWV� SULPDU\� IXQFWLRQ�� GLVSOD\V� YLVXDO�
LQIRUPDWLRQ�IURP�ZLUHG�RU�ZLUHOHVV�VRXUFHV�

��� ¶WHOHYLVLRQ·�PHDQV� DQ� HOHFWURQLF� GLVSOD\� GHVLJQHG� SULPDULO\� IRU� WKH� GLVSOD\� DQG� UHFHSWLRQ� RI� DXGLRYLVXDO� VLJQDOV� DQG�
ZKLFK�FRQVLVWV�RI�DQ�HOHFWURQLF�GLVSOD\�DQG�RQH�RU�PRUH�WXQHUV�UHFHLYHUV�

��� ¶WXQHU�UHFHLYHU·�PHDQV�DQ�HOHFWURQLF�FLUFXLW� WKDW�GHWHFWV� WHOHYLVLRQ�EURDGFDVW� VLJQDO�� VXFK�DV� WHUUHVWULDO�GLJLWDO�RU� VDWHOä
OLWH��EXW�QRW�LQWHUQHW�XQLFDVW��DQG�IDFLOLWDWHV�WKH�VHOHFWLRQ�RI�D�79�FKDQQHO�IURP�D�JURXS�RI�EURDGFDVW�FKDQQHOV�

��� ¶PRQLWRU·� RU� ¶FRPSXWHU� PRQLWRU·� RU� ¶FRPSXWHU� GLVSOD\·� PHDQV� DQ� HOHFWURQLF� GLVSOD\� LQWHQGHG� IRU� RQH� SHUVRQ� IRU� FORVH�
YLHZLQJ�VXFK�DV�LQ�D�GHVN�EDVHG�HQYLURQPHQW�

��� ¶GLJLWDO� VLJQDJH� GLVSOD\·� PHDQV� DQ� HOHFWURQLF� GLVSOD\� WKDW� LV� GHVLJQHG� SULPDULO\� WR� EH� YLHZHG� E\�PXOWLSOH� SHRSOH� LQ�
QRQ�GHVNWRS�EDVHG�DQG�QRQ�GRPHVWLF�HQYLURQPHQWV��,WV�VSHFLILFDWLRQV�VKDOO�LQFOXGH�DOO�RI�WKH�IROORZLQJ�IHDWXUHV�

�D� XQLTXH�LGHQWLILHU�WR�HQDEOH�DGGUHVVLQJ�D�VSHFLILF�GLVSOD\�VFUHHQ�

�E� D�IXQFWLRQ�GLVDEOLQJ�XQDXWKRULVHG�DFFHVV�WR�WKH�GLVSOD\�VHWWLQJV�DQG�GLVSOD\HG�LPDJH�

�F� QHWZRUN�FRQQHFWLRQ� �HQFRPSDVVLQJ�D�KDUG�ZLUHG�RU�ZLUHOHVV� LQWHUIDFH�� IRU�FRQWUROOLQJ��PRQLWRULQJ�RU� UHFHLYLQJ�
WKH�LQIRUPDWLRQ�WR�GLVSOD\�IURP�UHPRWH�XQLFDVW�RU�PXOWLFDVW�EXW�QRW�EURDGFDVW�VRXUFHV�

�G� GHVLJQHG� WR�EH� LQVWDOOHG�KDQJLQJ��PRXQWHG�RU� IL[HG� WR�D�SK\VLFDO� VWUXFWXUH� IRU�YLHZLQJ�E\�PXOWLSOH�SHRSOH�DQG�
QRW�SODFHG�RQ�WKH�PDUNHW�ZLWK�D�JURXQG�VWDQG�

�H� GRHV�QRW�LQWHJUDWH�D�WXQHU�WR�GLVSOD\�EURDGFDVW�VLJQDOV�

��� ¶VFUHHQ� DUHD·� PHDQV� WKH� YLHZDEOH� DUHD� RI� WKH� HOHFWURQLF� GLVSOD\� FDOFXODWHG� E\� PXOWLSO\LQJ� WKH� PD[LPXP� YLHZDEOH�
LPDJH�ZLGWK�E\�WKH�PD[LPXP�YLHZDEOH�LPDJH�KHLJKW�DORQJ�WKH�VXUIDFH�RI�WKH�SDQHO��ERWK�IODW�RU�FXUYHG��

��� ¶GLJLWDO�SKRWR�IUDPH·�PHDQV�DQ�HOHFWURQLF�GLVSOD\�WKDW�GLVSOD\V�H[FOXVLYHO\�VWLOO�YLVXDO�LQIRUPDWLRQ�

��� ¶SURMHFWRU·� PHDQV� DQ� RSWLFDO� GHYLFH� IRU� SURFHVVLQJ� DQDORJXH� RU� GLJLWDO� YLGHR� LPDJH� LQIRUPDWLRQ�� LQ� DQ\� IRUPDW�� WR�
PRGXODWH�D�OLJKW�VRXUFH�DQG�SURMHFW�WKH�UHVXOWLQJ�LPDJH�RQWR�DQ�H[WHUQDO�VXUIDFH�

��� ¶VWDWXV� GLVSOD\·� PHDQV� D� GLVSOD\� XVHG� WR� VKRZ� VLPSOH� EXW� FKDQJLQJ� LQIRUPDWLRQ� VXFK� DV� VHOHFWHG� FKDQQHO�� WLPH� RU�
SRZHU�FRQVXPSWLRQ��$�VLPSOH�OLJKW�LQGLFDWRU�LV�QRW�FRQVLGHUHG�D�VWDWXV�GLVSOD\�

���� ¶FRQWURO�SDQHO·�PHDQV�DQ�HOHFWURQLF�GLVSOD\�ZKRVH�PDLQ�IXQFWLRQ�LV�WR�GLVSOD\�LPDJHV�DVVRFLDWHG�ZLWK�SURGXFW�RSHUDä
WLRQDO�VWDWXV�� LW�PD\�SURYLGH�XVHU� LQWHUDFWLRQ�E\�WRXFK�RU�RWKHU�PHDQV�WR�FRQWURO� WKH�SURGXFW�RSHUDWLRQ�� ,W�PD\�EH�
LQWHJUDWHG�LQWR�SURGXFWV�RU�VSHFLILFDOO\�GHVLJQHG�DQG�PDUNHWHG�WR�EH�XVHG�H[FOXVLYHO\�ZLWK�WKH�SURGXFW�

���� ¶DOO�LQ�RQH�YLGHR�FRQIHUHQFH� V\VWHP·�PHDQV�D�GHGLFDWHG�V\VWHP�GHVLJQHG�IRU�YLGHR�FRQIHUHQFLQJ�DQG�FROODERUDWLRQ�� LQWHä
JUDWHG�ZLWKLQ�D�VLQJOH�HQFORVXUH��ZKRVH�VSHFLILFDWLRQ�VKDOO�LQFOXGH�DOO�RI�WKH�IROORZLQJ�IHDWXUHV�

�D� VXSSRUW�IRU�VSHFLILF�YLGHRFRQIHUHQFH�SURWRFRO�,78�7�+�����RU�,(7)�6,3�DV�GHOLYHUHG�E\�WKH�PDQXIDFWXUHU�

�E� FDPHUD�V���GLVSOD\�DQG�SURFHVVLQJ�FDSDELOLWLHV�IRU�WZR�ZD\�UHDO�WLPH�YLGHR�LQFOXGLQJ�SDFNHW�ORVV�UHVLOLHQFH�

�F� ORXGVSHDNHU� DQG� DXGLR� SURFHVVLQJ� FDSDELOLWLHV� IRU� WZR�ZD\� UHDO�WLPH� KDQGV�IUHH� DXGLR� LQFOXGLQJ� HFKR�
FDQFHOODWLRQ�
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�G� DQ�HQFU\SWLRQ�IXQFWLRQ�

�H� +L1$�

���� ¶+L1$·�PHDQV�+LJK�1HWZRUN�$YDLODELOLW\�DV�GHILQHG�LQ�$UWLFOH���RI�5HJXODWLRQ��(&��1R�����������

���� ¶EURDGFDVW�GLVSOD\·�PHDQV�DQ�HOHFWURQLF�GLVSOD\�GHVLJQHG�DQG�PDUNHWHG�IRU�SURIHVVLRQDO�XVH�E\�EURDGFDVWHUV�DQG�YLGHR�
SURGXFWLRQ�KRXVHV�IRU�YLGHR�FRQWHQW�FUHDWLRQ��,WV�VSHFLILFDWLRQV�VKDOO�LQFOXGH�DOO�RI�WKH�IROORZLQJ�FKDUDFWHULVWLFV�

�D� FRORXU�FDOLEUDWLRQ�IXQFWLRQ�

�E� LQSXW� VLJQDO� DQDO\VLV� IXQFWLRQ� IRU� LQSXW� VLJQDO� PRQLWRULQJ� DQG� HUURU� GHWHFWLRQ�� VXFK� DV� ZDYH�IRUP� PRQLWRU�
YHFWRU�VFRSH��5*%�FXW�RII��IDFLOLW\�WR�FKHFN�WKH�YLGHR�VLJQDO�VWDWXV�DW�DFWXDO�SL[HO�UHVROXWLRQ��LQWHUODFH�PRGH�DQG�
VFUHHQ�PDUNHU�

�F� 6HULDO�'LJLWDO�,QWHUIDFH��6',��RU�9LGHR�RYHU�LQWHUQHW�3URWRFRO��9R,3��LQWHJUDWHG�ZLWK�WKH�SURGXFW�

�G� QRW�LQWHQGHG�IRU�XVH�LQ�SXEOLF�DUHDV�

���� ¶GLJLWDO� LQWHUDFWLYH� ZKLWHERDUG·� PHDQV� DQ� HOHFWURQLF� GLVSOD\� ZKLFK� DOORZV� GLUHFW� XVHU� LQWHUDFWLRQ� ZLWK� WKH� GLVSOD\HG�
LPDJH��7KH�GLJLWDO�LQWHUDFWLYH�ZKLWHERDUG�LV�GHVLJQHG�SULPDULO\�WR�SURYLGH�SUHVHQWDWLRQV��OHVVRQV�RU�UHPRWH�FROODERä
UDWLRQ�� LQFOXGLQJ� WKH� WUDQVPLVVLRQ� RI� DXGLR� DQG� YLGHR� VLJQDOV�� ,WV� VSHFLILFDWLRQ� VKDOO� LQFOXGH� DOO� RI� WKH� IROORZLQJ�
IHDWXUHV�

�D� SULPDULO\� GHVLJQHG� WR� EH� LQVWDOOHG� KDQJLQJ�� PRXQWHG� RQ� D� JURXQG� VWDQG�� VHW� RQ� D� VKHOI� RU� GHVN� RU� IL[HG� WR�
D�SK\VLFDO�VWUXFWXUH�IRU�YLHZLQJ�E\�PXOWLSOH�SHRSOH�

�E� WR�EH�QHFHVVDULO\�XVHG�ZLWK�FRPSXWHU�VRIWZDUH�ZLWK�VSHFLILF�IXQFWLRQDOLWLHV�WR�PDQDJH�FRQWHQW�DQG�LQWHUDFWLRQ�

�F� LQWHJUDWHG�RU�GHVLJQHG�WR�EH�VSHFLILFDOO\�XVHG�ZLWK�D�FRPSXWHU�IRU�UXQQLQJ�WKH�VRIWZDUH�LQ�SRLQW��E��

�G� D�GLVSOD\�VFUHHQ�DUHD�JUHDWHU�WKDQ����GP��

�H� XVHU�LQWHUDFWLRQ�E\�ILQJHU�RU�SHQ�WRXFK�RU�RWKHU�PHDQV�VXFK�DV�KDQG��DUP�JHVWXUH�RU�YRLFH�

���� ¶SURIHVVLRQDO� GLVSOD\·�PHDQV� DQ� HOHFWURQLF� GLVSOD\� GHVLJQHG� DQG�PDUNHWHG� IRU� SURIHVVLRQDO� XVH� IRU� HGLWLQJ� YLGHR� DQG�
JUDSKLF�LPDJHV��,WV�VSHFLILFDWLRQ�VKDOO�LQFOXGH�DOO�RI�WKH�IROORZLQJ�IHDWXUHV�

�D� D�FRQWUDVW� UDWLR�RI�DW� OHDVW��������PHDVXUHG�DW�D�SHUSHQGLFXODU� WR� WKH�YHUWLFDO�SODQH�RI� WKH� VFUHHQ�DQG�DW� OHDVW�
�����PHDVXUHG�DW�D�KRUL]RQWDO�YLHZLQJ�DQJOH�RI�DW�OHDVW�����UHODWLYH�WR�WKDW�SHUSHQGLFXODU�DQG�DW�OHDVW�����IURP�
WKH�SHUSHQGLFXODU�RQ�D�FXUYHG�VFUHHQ��ZLWK�RU�ZLWKRXW�D�VFUHHQ�FRYHU�JODVV�

�E� D�QDWLYH�UHVROXWLRQ�RI�DW�OHDVW�����PHJD�SL[HOV�

�F� FRORXU� *DPXW� VXSSRUW� LV� ������� RI� &,(� /89� RU� JUHDWHU� �HTXLYDOHQW� WR� JUHDWHU� WKDQ� ����� RI� $GREH� 5*%� DQG�
RYHU�������RI�V5*%�FRORXU�VSDFH���6KLIWV� LQ�FRORXU�VSDFH�DUH�DOORZDEOH�DV� ORQJ�DV�WKH�UHVXOWDQW�FRORXU�VSDFH� LV�
DW�OHDVW��������RI�&,(�/89��&RORXU�DQG�OXPLQDQFH�XQLIRUPLW\�VKDOO�EH�DV�UHTXLUHG�IRU�JUDGH���PRQLWRUV�

���� ¶VHFXULW\�GLVSOD\·�PHDQV�DQ�HOHFWURQLF�GLVSOD\�ZKRVH�VSHFLILFDWLRQ�VKDOO�LQFOXGH�DOO�RI�WKH�IROORZLQJ�IHDWXUHV�

�D� VHOI�PRQLWRULQJ� IXQFWLRQ� FDSDEOH� RI� FRPPXQLFDWLQJ� DW� OHDVW� RQH� RI� WKH� IROORZLQJ� LQIRUPDWLRQ� WR� D� UHPRWH�
VHUYHU�

³ SRZHU�VWDWXV�

³ LQWHUQDO�WHPSHUDWXUH�IURP�DQWL�RYHUORDG�WKHUPDO�VHQVLQJ�

³ YLGHR�VRXUFH�
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³ DXGLR�VRXUFH�DQG�DXGLR�VWDWXV��YROXPH�PXWH��

³ PRGHO�DQG�ILUPZDUH�YHUVLRQ�

�E� XVHU�VSHFLILHG� VSHFLDOLVW� IRUP� IDFWRU� IDFLOLWDWLQJ� WKH� LQVWDOODWLRQ� RI� WKH� GLVSOD\� LQWR� SURIHVVLRQDO� KRXVLQJV� RU�
FRQVROHV�

���� ¶LQWHJUDWHG·�� UHIHUULQJ�WR�D�GLVSOD\�ZKLFK� LV�SDUW�RI�DQRWKHU�SURGXFW�DV�D� IXQFWLRQDO�FRPSRQHQW��PHDQV�DQ�HOHFWURQLF�
GLVSOD\� WKDW� LV� QRW� DEOH� WR� EH� RSHUDWHG� LQGHSHQGHQWO\� IURP� WKH� SURGXFW� DQG� WKDW� GHSHQGV� RQ� LW� IRU� SURYLGLQJ� LWV�
IXQFWLRQV��LQFOXGLQJ�SRZHU�

���� ¶PHGLFDO�GLVSOD\·�PHDQV�DQ�HOHFWURQLF�GLVSOD\�FRYHUHG�E\�WKH�VFRSH�RI�

�D� &RXQFLO�'LUHFWLYH�������((&������FRQFHUQLQJ�PHGLFDO�GHYLFHV��RU

�E� 5HJXODWLRQ��(8�����������RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�&RXQFLO������RQ�PHGLFDO�GHYLFHV��RU

�F� &RXQFLO� 'LUHFWLYH� �������((&������ RQ� WKH� DSSUR[LPDWLRQ� RI� WKH� ODZV� RI� WKH� 0HPEHU� 6WDWHV� UHODWLQJ� WR� DFWLYH�
LPSODQWDEOH�PHGLFDO�GHYLFHV��RU

�G� 'LUHFWLYH�������(&�RI� WKH� (XURSHDQ� 3DUOLDPHQW� DQG�RI� WKH�&RXQFLO������ RQ� LQ� YLWUR� GLDJQRVWLF�PHGLFDO� GHYLFHV��
RU

�H� 5HJXODWLRQ� �(8�� ��������� RI� WKH� (XURSHDQ� 3DUOLDPHQW� DQG� RI� WKH� &RXQFLO������ RQ� LQ� YLWUR� GLDJQRVWLF�PHGLFDO�
GHYLFHV�

���� ¶JUDGH���PRQLWRU·�PHDQV� D�PRQLWRU� IRU� KLJK�OHYHO� WHFKQLFDO� TXDOLW\� HYDOXDWLRQ�RI� LPDJHV� DW� NH\� SRLQWV� LQ� D� SURGXFä
WLRQ�RU�EURDGFDVW�ZRUNIORZ��VXFK�DV�LPDJH�FDSWXUH��SRVW�SURGXFWLRQ��WUDQVPLVVLRQ�DQG�VWRUDJH�

���� ¶9LUWXDO� UHDOLW\�KHDGVHW·�PHDQV�D�KHDG�ZHDUHDEOH�GHYLFH� WKDW�SURYLGHV� LPPHUVLYH�YLUWXDO� UHDOLW\� IRU� WKH�ZHDUHU�E\�GLVä
SOD\LQJ�VWHUHRVFRSLF�LPDJHV�IRU�HDFK�H\H�ZLWK�KHDG�PRWLRQ�WUDFNLQJ�IXQFWLRQV�

)RU�WKH�SXUSRVHV�RI�WKH�$QQH[HV��DGGLWLRQDO�GHILQLWLRQV�DUH�VHW�RXW�LQ�$QQH[�,�

$UWLFOH��

(FRGHVLJQ�UHTXLUHPHQWV

7KH�HFRGHVLJQ�UHTXLUHPHQWV�VHW�RXW�LQ�$QQH[�,,�VKDOO�DSSO\�IURP�WKH�GDWHV�LQGLFDWHG�WKHUHLQ�

$UWLFOH��

&RQIRUPLW\�DVVHVVPHQW

�� 7KH� FRQIRUPLW\� DVVHVVPHQW� SURFHGXUH� UHIHUUHG� WR� LQ� $UWLFOH� �� RI� 'LUHFWLYH� ���������(&� VKDOO� EH� WKH� LQWHUQDO�
GHVLJQ� FRQWURO� V\VWHP� VHW� RXW� LQ� $QQH[� ,9� WR� WKDW� 'LUHFWLYH� RU� WKH� PDQDJHPHQW� V\VWHP� VHW� RXW� LQ� $QQH[� 9� WR� WKDW�
'LUHFWLYH�

�� )RU� WKH� SXUSRVHV� RI� FRQIRUPLW\� DVVHVVPHQW� SXUVXDQW� WR�$UWLFOH� �� RI�'LUHFWLYH� ���������(&�� WKH� WHFKQLFDO� GRFXä
PHQWDWLRQ� VKDOO� FRQWDLQ� WKH� UHDVRQ� ZK\� FHUWDLQ�� LI� DQ\�� SODVWLF� SDUWV� DUH� QRW�PDUNHG� DV� SHU� WKH� H[HPSWLRQ� VHW� RXW� LQ�
SRLQW�'����RI�$QQH[�,,��DQG�WKH�GHWDLOV�DQG�UHVXOWV�RI�WKH�FDOFXODWLRQV�VHW�RXW�LQ�$QQH[�,,,�WR�WKLV�5HJXODWLRQ�

���� &RXQFLO�'LUHFWLYH�������((&�RI����-XQH������FRQFHUQLQJ�PHGLFDO�GHYLFHV��2-�/�����������������S�����
���� 5HJXODWLRQ � �(8� � �������� � RI � WKH � (XURSHDQ � 3DUOLDPHQW � DQG � RI � WKH � &RXQFLO � RI � � � $SULO � ���� � RQ �PHGLFDO � GHYLFHV� � DPHQGLQJ�

'LUHFWLYH � ��������(&� � 5HJXODWLRQ � �(&� � 1R � �������� � DQG � 5HJXODWLRQ � �(&� � 1R � ��������� � DQG � UHSHDOLQJ � &RXQFLO � 'LUHFWLYHV�
�������((&�DQG�������((&��2-�/����������������S�����

���� &RXQFLO�'LUHFWLYH��������((&�RI����-XQH������RQ�WKH�DSSUR[LPDWLRQ�RI�WKH�ODZV�RI�WKH�0HPEHU�6WDWHV�UHODWLQJ�WR�DFWLYH�LPSODQWDEOH�
PHGLFDO�GHYLFHV��2-�/�����������������S������

���� 'LUHFWLYH �������(& �RI � WKH �(XURSHDQ �3DUOLDPHQW � DQG �RI � WKH �&RXQFLO �RI ��� �2FWREHU ����� �RQ � LQ �YLWUR �GLDJQRVWLF �PHGLFDO �GHYLFHV�
�2-�/�����������������S�����

���� 5HJXODWLRQ��(8�����������RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�&RXQFLO�RI���$SULO������RQ�LQ�YLWUR�GLDJQRVWLF�PHGLFDO�GHYLFHV�DQG�
UHSHDOLQJ�'LUHFWLYH�������(&�DQG�&RPPLVVLRQ�'HFLVLRQ����������(8��2-�/����������������S�������
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�� :KHUH�WKH�LQIRUPDWLRQ�LQFOXGHG�LQ�WKH�WHFKQLFDO�GRFXPHQWDWLRQ�IRU�D�SDUWLFXODU�PRGHO�KDV�EHHQ�REWDLQHG�

�D� IURP�D�PRGHO�WKDW�KDV�WKH�VDPH�WHFKQLFDO�FKDUDFWHULVWLFV�UHOHYDQW�IRU�WKH�WHFKQLFDO�LQIRUPDWLRQ�WR�EH�SURYLGHG�EXW�LV�
SURGXFHG�E\�D�GLIIHUHQW�PDQXIDFWXUHU��RU

�E� E\�FDOFXODWLRQ�RQ� WKH�EDVLV�RI�GHVLJQ�RU�H[WUDSRODWLRQ� IURP�DQRWKHU�PRGHO�RI� WKH�VDPH�RU�D�GLIIHUHQW�PDQXIDFWXUHU��
RU�ERWK�

WKH� WHFKQLFDO� GRFXPHQWDWLRQ� VKDOO� LQFOXGH� WKH� GHWDLOV� RI� VXFK� FDOFXODWLRQ�� WKH� DVVHVVPHQW� XQGHUWDNHQ� E\� WKH�PDQXIDFä
WXUHU�WR�YHULI\�WKH�DFFXUDF\�RI�WKH�FDOFXODWLRQ�DQG��ZKHUH�DSSURSULDWH��WKH�GHFODUDWLRQ�RI�LGHQWLW\�EHWZHHQ�WKH�PRGHOV�RI�
GLIIHUHQW�PDQXIDFWXUHUV�

7KH�WHFKQLFDO�GRFXPHQWDWLRQ�VKDOO�LQFOXGH�D�OLVW�RI�DOO�HTXLYDOHQW�PRGHOV��LQFOXGLQJ�WKH�PRGHO�LGHQWLILHUV�

�� 7KH� WHFKQLFDO�GRFXPHQWDWLRQ�VKDOO� LQFOXGH� WKH� LQIRUPDWLRQ� LQ� WKH�RUGHU�DQG�DV�VHW�RXW� LQ�$QQH[�9,�RI�5HJXODWLRQ�
�(8�������������)RU�PDUNHW�VXUYHLOODQFH�SXUSRVHV��PDQXIDFWXUHUV��LPSRUWHUV�RU�DXWKRULVHG�UHSUHVHQWDWLYHV�PD\��ZLWKRXW�
SUHMXGLFH�WR�$QQH[�,9��SRLQW���J��RI�'LUHFWLYH����������(&��UHIHU�WR�WKH�WHFKQLFDO�GRFXPHQWDWLRQ�XSORDGHG�WR�WKH�SURGä
XFW�GDWDEDVH�ZKLFK�FRQWDLQV�WKH�VDPH�LQIRUPDWLRQ�ODLG�GRZQ�LQ�5HJXODWLRQ��(8������������

$UWLFOH��

9HULILFDWLRQ�SURFHGXUH�IRU�PDUNHW�VXUYHLOODQFH�SXUSRVHV

0HPEHU�6WDWH�DXWKRULWLHV�VKDOO�DSSO\�WKH�YHULILFDWLRQ�SURFHGXUH�VHW�RXW�LQ�$QQH[�,9�WR�WKLV�5HJXODWLRQ�ZKHQ�SHUIRUPLQJ�
WKH�PDUNHW�VXUYHLOODQFH�FKHFNV�UHIHUUHG�WR�LQ�$UWLFOH���SRLQW���RI�'LUHFWLYH����������(&�

$UWLFOH��

&LUFXPYHQWLRQ�DQG�VRIWZDUH�XSGDWHV

7KH�PDQXIDFWXUHU�RU� LPSRUWHU�RU� DXWKRULVHG� UHSUHVHQWDWLYH� VKDOO�QRW�SODFH�RQ� WKH�PDUNHW�SURGXFWV�GHVLJQHG� WR�EH� DEOH�
WR�GHWHFW�WKH\�DUH�EHLQJ�WHVWHG��H�J��E\�UHFRJQLVLQJ�WKH�WHVW�FRQGLWLRQV�RU�WHVW�F\FOH��DQG�WR�UHDFW�VSHFLILFDOO\�E\�DXWRPDWLä
FDOO\�DOWHULQJ�WKHLU�SHUIRUPDQFH�GXULQJ�WKH�WHVW�ZLWK�WKH�DLP�RI�UHDFKLQJ�D�PRUH�IDYRXUDEOH�OHYHO��IRU�DQ\�RI�WKH�SDUDPHä
WHUV�GHFODUHG�E\� WKH�PDQXIDFWXUHU�� LPSRUWHU�RU�DXWKRULVHG�UHSUHVHQWDWLYH�� LQ� WKH� WHFKQLFDO�GRFXPHQWDWLRQ�RU� LQFOXGHG� LQ�
DQ\�RI�WKH�GRFXPHQWDWLRQ�SURYLGHG�

7KH�HQHUJ\�FRQVXPSWLRQ�RI� WKH�SURGXFW�DQG�DQ\�RI� WKH�RWKHU�GHFODUHG�SDUDPHWHUV�VKDOO�QRW�GHWHULRUDWH�DIWHU�D�VRIWZDUH�
RU�ILUPZDUH�XSGDWH�ZKHQ�PHDVXUHG�ZLWK�WKH�VDPH�WHVW�VWDQGDUG�RULJLQDOO\�XVHG�IRU�WKH�GHFODUDWLRQ�RI�FRQIRUPLW\�H[FHSW�
ZLWK� H[SOLFLW� FRQVHQW�RI� WKH� HQG�XVHU�SULRU� WR� WKH�XSGDWH��1R�SHUIRUPDQFH� FKDQJH� VKDOO�RFFXU� DV� UHVXOW�RI� UHMHFWLQJ� WKH�
XSGDWH�

$�VRIWZDUH�XSGDWH�VKDOO�QHYHU�KDYH�WKH�HIIHFW�RI�FKDQJLQJ�WKH�SURGXFW·V�SHUIRUPDQFH�LQ�D�ZD\�WKDW�PDNHV�LW�QRQ�FRPSOLä
DQW�ZLWK�WKH�HFRGHVLJQ�UHTXLUHPHQWV�DSSOLFDEOH�IRU�WKH�GHFODUDWLRQ�RI�FRQIRUPLW\�

$UWLFOH��

,QGLFDWLYH�EHQFKPDUNV

7KH� LQGLFDWLYH� EHQFKPDUNV� IRU� WKH� EHVW�SHUIRUPLQJ� SURGXFWV� DQG� WHFKQRORJLHV� DYDLODEOH� RQ� WKH� PDUNHW� DW� WKH� WLPH� RI�
DGRSWLQJ�WKLV�5HJXODWLRQ�DUH�VHW�RXW�LQ�$QQH[�9�

$UWLFOH��

5HYLHZ

7KH�&RPPLVVLRQ� VKDOO� UHYLHZ� WKLV�5HJXODWLRQ� LQ� WKH� OLJKW�RI� WHFKQRORJLFDO�SURJUHVV� DQG� VKDOO� SUHVHQW� WKH� UHVXOWV�RI� WKH�
DVVHVVPHQW�� LQFOXGLQJ�� LI� DSSURSULDWH�� D� GUDIW� UHYLVLRQ�SURSRVDO�� WR� WKH�&RQVXOWDWLRQ� )RUXP�QR� ODWHU� WKDQ����'HFHPEHU�
�����
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7KLV�UHYLHZ�VKDOO�LQ�SDUWLFXODU�DVVHVV�

�D� WKH�QHHG�WR�XSGDWH�WKH�GHILQLWLRQV�RU�WKH�VFRSH�RI�WKH�5HJXODWLRQ�

�E� WKH�DSSURSULDWHQHVV�RI�WKH�EDODQFH�RI�VWULQJHQF\�EHWZHHQ�ODUJHU�DQG�VPDOOHU�SURGXFWV�

�F� WKH� QHHG� WR� DGDSW� UHJXODWRU\� UHTXLUHPHQWV� DV� UHVXOW� RI� QHZ� WHFKQRORJLHV� DYDLODEOH�� VXFK� DV� +'5�� �'� PRGH�� KLJK�
IUDPH�UDWH��UHVROXWLRQ�OHYHOV�DERYH�8+'��.�

�G� WKH�DSSURSULDWHQHVV�RI�WKH�DOORZDQFHV�

�H� WKH� DSSURSULDWHQHVV�RI� VHWWLQJ�RQ�PRGH�HQHUJ\� HIILFLHQF\� UHTXLUHPHQWV� IRU�GLJLWDO� VLJQDJH�GLVSOD\V�RU�RWKHU�GLVSOD\V�
QRW�FRYHUHG�LQ�WKLV�UHVSHFW�

�I� WKH� DSSURSULDWHQHVV� RI� VHWWLQJ� GLIIHUHQW� RU� DGGLWLRQDO� UHTXLUHPHQWV� WR� HQKDQFH� GXUDELOLW\�� WR� IDFLOLWDWH� UHSDLU� DQG�
UHXVH�� LQFOXGLQJ� WKH� WLPH� IUDPH� IRU�PDNLQJ� DYDLODEOH� VSDUH� SDUWV�� DQG� IRU� LQFOXGLQJ� D� VWDQGDUGLVHG� H[WHUQDO� SRZHU�
VXSSO\�

�J� WKH�DSSURSULDWHQHVV�RI�VHWWLQJ�GLIIHUHQW�RU�DGGLWLRQDO�UHTXLUHPHQWV�WR�LPSURYH�GLVPDQWOLQJ�DW�HQG�RI�OLIH�DQG�UHF\FODä
ELOLW\��LQFOXGLQJ�LQ�UHODWLRQ�WR�FULWLFDO�UDZ�PDWHULDOV�DQG�LQ�UHODWLRQ�WR�WKH�FRQYH\LQJ�RI�LQIRUPDWLRQ�WR�UHF\FOHUV�

�K� UHVRXUFH� HIILFLHQF\� UHTXLUHPHQWV� IRU� GLVSOD\V� LQWHJUDWHG� LQWR� SURGXFWV� FRYHUHG� E\� 'LUHFWLYH� ���������(&� DQG� LQWR�
DQ\�RWKHU�SURGXFW�EHORQJLQJ�WR�WKH�VFRSH�RI�'LUHFWLYH���������(8�

$UWLFOH��

$PHQGPHQW�WR�5HJXODWLRQ��(&��1R����������

$QQH[�,�WR�5HJXODWLRQ��(&��1R�����������LV�DPHQGHG�DV�IROORZV�

�D� SRLQW���LV�UHSODFHG�E\�WKH�IROORZLQJ�

¶�� ,QIRUPDWLRQ� WHFKQRORJ\� HTXLSPHQW� LQWHQGHG� SULPDULO\� IRU� XVH� LQ� WKH� GRPHVWLF� HQYLURQPHQW�� EXW� H[FOXGLQJ�
GHVNWRS� FRPSXWHUV�� LQWHJUDWHG� GHVNWRS� FRPSXWHUV� DQG� QRWHERRN� FRPSXWHUV� DV� GHILQHG� LQ� &RPPLVVLRQ� 5HJXODWLRQ�
�(8��1R�����������DV�ZHOO�DV�HOHFWURQLF�GLVSOD\V�FRYHUHG�E\�5HJXODWLRQ��(8�������������
��

�
� &RPPLVVLRQ�5HJXODWLRQ� �(8�� ����������RI� ��2FWREHU� ����� OD\LQJ� GRZQ� HFR�GHVLJQ� UHTXLUHPHQWV� IRU� HOHFWURQLF�
GLVSOD\V�SXUVXDQW�WR�'LUHFWLYH����������(&�RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�&RXQFLO��DPHQGLQJ�&RPPLVVLRQ�
5HJXODWLRQ� �(&�� 1R� ���������� DQG� UHSHDOLQJ� &RPPLVVLRQ� 5HJXODWLRQ� �(&�� ��������� �2-� /� ����� �����������
S�������·

�E� LQ�SRLQW����WKH�ODVW�HQWU\�LV�UHSODFHG�E\�WKH�IROORZLQJ�

¶DQG�RWKHU�HTXLSPHQW�IRU�WKH�SXUSRVH�RI�UHFRUGLQJ�RU�UHSURGXFLQJ�VRXQG�RU�LPDJHV�� LQFOXGLQJ�VLJQDOV�RU�RWKHU�WHFKä
QRORJLHV� IRU� WKH� GLVWULEXWLRQ� RI� VRXQG� DQG� LPDJH� RWKHU� WKDQ� E\� WHOHFRPPXQLFDWLRQV�� EXW� H[FOXGLQJ� HOHFWURQLF� GLVä
SOD\V�FRYHUHG�E\�5HJXODWLRQ��(8�����������·�

$UWLFOH���

5HSHDO

5HJXODWLRQ��(&��1R����������LV�UHSHDOHG�ZLWK�HIIHFW�IURP���0DUFK������

��������� (1 2IILFLDO�-RXUQDO�RI�WKH�(XURSHDQ�8QLRQ /��������



$UWLFOH���

(QWU\�LQWR�IRUFH�DQG�DSSOLFDWLRQ

7KLV�5HJXODWLRQ� VKDOO� HQWHU� LQWR� IRUFH�RQ� WKH� WZHQWLHWK�GD\� IROORZLQJ� WKDW�RI� LWV�SXEOLFDWLRQ� LQ� WKH�2IILFLDO� -RXUQDO� RI� WKH�
(XURSHDQ�8QLRQ�

,W�VKDOO�DSSO\�IURP���0DUFK�������+RZHYHU��$UWLFOH����ILUVW�SDUDJUDSK�VKDOO�DSSO\�IURP����'HFHPEHU������

7KLV�5HJXODWLRQ�VKDOO�EH�ELQGLQJ�LQ�LWV�HQWLUHW\�DQG�GLUHFWO\�DSSOLFDEOH�LQ�DOO�0HPEHU�6WDWHV�

'RQH�DW�%UXVVHOV����2FWREHU������

)RU�WKH�&RPPLVVLRQ

7KH�3UHVLGHQW

-HDQ�&ODXGH�-81&.(5
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'HILQLWLRQV�DSSOLFDEOH�IRU�WKH�$QQH[HV

7KH�IROORZLQJ�GHILQLWLRQV�VKDOO�DSSO\�

��� ¶RQ� PRGH·� RU� ¶DFWLYH� PRGH·� PHDQV� D� FRQGLWLRQ� LQ� ZKLFK� WKH� HOHFWURQLF� GLVSOD\� LV� FRQQHFWHG� WR� D� SRZHU� VRXUFH�� KDV�
EHHQ�DFWLYDWHG�DQG�LV�SURYLGLQJ�RQH�RU�PRUH�RI�LWV�GLVSOD\�IXQFWLRQV�

��� ¶RII� PRGH·� PHDQV� D� FRQGLWLRQ� LQ� ZKLFK� WKH� HOHFWURQLF� GLVSOD\� LV� FRQQHFWHG� WR� WKH�PDLQV� SRZHU� VRXUFH� DQG� LV� QRW�
SURYLGLQJ�DQ\�IXQFWLRQ��WKH�IROORZLQJ�VKDOO�DOVR�EH�FRQVLGHUHG�DV�RII�PRGH�

��� FRQGLWLRQV�SURYLGLQJ�RQO\�DQ�LQGLFDWLRQ�RI�RII�PRGH�FRQGLWLRQ�

��� FRQGLWLRQV� SURYLGLQJ� RQO\� IXQFWLRQDOLWLHV� LQWHQGHG� WR� HQVXUH� HOHFWURPDJQHWLF� FRPSDWLELOLW\� SXUVXDQW� WR�
'LUHFWLYH���������(8�RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�&RXQFLO�����

��� ¶VWDQGE\�PRGH·�PHDQV�D� FRQGLWLRQ�ZKHUH� WKH� HOHFWURQLF�GLVSOD\� LV� FRQQHFWHG� WR�D�SRZHU� VRXUFH��GHSHQGV�RQ�HQHUJ\�
LQSXW� IURP� WKDW� VRXUFH� WR�ZRUN� DV� LQWHQGHG� DQG� SURYLGHV� RQO\� WKH� IROORZLQJ� IXQFWLRQV��ZKLFK�PD\� SHUVLVW� IRU� DQ�
LQGHILQLWH�WLPH�

³ UHDFWLYDWLRQ�IXQFWLRQ��RU�UHDFWLYDWLRQ�IXQFWLRQ�DQG�RQO\�DQ�LQGLFDWLRQ�RI�HQDEOHG�UHDFWLYDWLRQ�IXQFWLRQ��DQG�RU

³ LQIRUPDWLRQ�RU�VWDWXV�GLVSOD\�

��� ¶RUJDQLF� OLJKW� HPLWWLQJ� GLRGH� �2/('�·� PHDQV� D� WHFKQRORJ\� LQ� ZKLFK� OLJKW� LV� SURGXFHG� IURP� D� VROLG� VWDWH� GHYLFH�
HPERG\LQJ�D�SQ�MXQFWLRQ�RI�RUJDQLF�PDWHULDO��$�MXQFWLRQ�HPLWV�RSWLFDO�UDGLDWLRQ�ZKHQ�H[FLWHG�E\�HOHFWULF�FXUUHQW�

��� ¶PLFUR/('� GLVSOD\·� PHDQV� DQ� HOHFWURQLF� GLVSOD\� ZKHUH� LQGLYLGXDO� SL[HOV� DUH� OLW� XVLQJ� PLFURVFRSLF� *D1� /('�
WHFKQRORJ\�

��� ¶QRUPDO�FRQILJXUDWLRQ·�PHDQV�D�GLVSOD\�VHWWLQJ�ZKLFK� LV�UHFRPPHQGHG�WR�WKH�HQG�XVHU�E\�WKH�PDQXIDFWXUHU� IURP�WKH�
LQLWLDO� VHW� XS� PHQX� RU� WKH� IDFWRU\� VHWWLQJ� WKDW� WKH� HOHFWURQLF� GLVSOD\� KDV� IRU� WKH� LQWHQGHG� SURGXFW� XVH�� ,W� PXVW�
GHOLYHU� WKH� RSWLPDO� TXDOLW\� IRU� WKH� HQG� XVHU� LQ� WKH� LQWHQGHG� HQYLURQPHQW� DQG� IRU� WKH� LQWHQGHG� XVH�� 7KH� QRUPDO�
FRQILJXUDWLRQ�LV�WKH�FRQGLWLRQ�LQ�ZKLFK�WKH�YDOXHV�IRU�RII��VWDQGE\��QHWZRUNHG�VWDQGE\�DQG�RQ�PRGH�DUH�PHDVXUHG�

��� ¶([WHUQDO�3RZHU�6XSSO\��(36�·�PHDQV�D�GHYLFH�DV�GHILQHG�LQ�&RPPLVVLRQ�5HJXODWLRQ��(8����������������

��� ¶86%·�PHDQV�8QLYHUVDO�6HULDO�%XV�

��� ¶$XWRPDWLF�%ULJKWQHVV�&RQWURO��$%&�·�PHDQV�WKH�DXWRPDWLF�PHFKDQLVP�WKDW��ZKHQ�HQDEOHG��FRQWUROV�WKH�EULJKWQHVV�RI�
DQ�HOHFWURQLF�GLVSOD\�DV�D�IXQFWLRQ�RI�WKH�DPELHQW�OLJKW�OHYHO�LOOXPLQDWLQJ�WKH�IURQW�RI�WKH�GLVSOD\�

���� ¶GHIDXOW·�� UHIHUULQJ� WR� D� VSHFLILF� IHDWXUH� RU� VHWWLQJ�� PHDQV� WKH� YDOXH� RI� D� VSHFLILF� IHDWXUH� DV� VHW� DW� WKH� IDFWRU\� DQG�
DYDLODEOH� ZKHQ� WKH� FXVWRPHU� XVHV� WKH� SURGXFW� IRU� WKH� ILUVW� WLPH� DQG� DIWHU� SHUIRUPLQJ� D� ¶UHVHW� WR� IDFWRU\� VHWWLQJV·�
DFWLRQ��LI�DOORZHG�E\�WKH�SURGXFW�

���� ¶OXPLQDQFH·� PHDQV� WKH� SKRWRPHWULF� PHDVXUH� RI� WKH� OXPLQRXV� LQWHQVLW\� SHU� XQLW� DUHD� RI� OLJKW� WUDYHOLQJ� LQ� D� JLYHQ�
GLUHFWLRQ�� H[SUHVVHG� LQ� XQLWV� RI� FDQGHODV� SHU� VTXDUH�PHWHU� �FG�P���� 7KH� WHUP� EULJKWQHVV� LV� RIWHQ� XVHG� WR� ¶VXEMHFä
WLYHO\·�TXDOLI\�WKH�OXPLQDQFH�RI�D�GLVSOD\�

���� ¶FORVH�YLHZLQJ·�PHDQV�D�YLHZLQJ�GLVWDQFH�FRPSDUDEOH�WR�WKDW�REWDLQHG�ZKHQ�YLHZLQJ�DQ�HOHFWURQLF�GLVSOD\�KHOG�LQ�WKH�
KDQG�RU�ZKHQ�VLWWLQJ�DW�WKH�GHVN�

��� 'LUHFWLYH���������(8�RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�&RXQFLO�RI����)HEUXDU\������RQ�WKH�KDUPRQLVDWLRQ�RI�WKH�ODZV�RI�WKH�
0HPEHU�6WDWHV�UHODWLQJ�WR�HOHFWURPDJQHWLF�FRPSDWLELOLW\��2-�/����������������S������

��� &RPPLVVLRQ�5HJXODWLRQ��(8������������RI���2FWREHU������OD\LQJ�GRZQ�HFRGHVLJQ�UHTXLUHPHQWV�IRU�H[WHUQDO�SRZHU�VXSSOLHV�SXUä
VXDQW � WR � 'LUHFWLYH � ���������(& � RI � WKH � (XURSHDQ � 3DUOLDPHQW � DQG � RI � WKH � &RXQFLO � DQG � UHSHDOLQJ � &RPPLVVLRQ � 5HJXODWLRQ � �(&��
1R�����������VHH�SDJH����RI�WKLV�2IILFLDO�-RXUQDO��
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���� ¶IRUFHG�PHQX·�PHDQV� D� VSHFLILF�PHQX�� DSSHDULQJ� XSRQ� LQLWLDO� VWDUW�XS�RI� WKH� GLVSOD\� RU� XSRQ� D� UHVHW� WR� IDFWRU\� VHWä
WLQJV��RIIHULQJ�D�VHW�RI�DOWHUQDWLYH�GLVSOD\�VHWWLQJV��SUH�GHILQHG�E\�WKH�PDQXIDFWXUHU�

���� ¶QHWZRUN·� PHDQV� D� FRPPXQLFDWLRQ� LQIUDVWUXFWXUH� ZLWK� D� WRSRORJ\� RI� OLQNV� DQG� DQ� DUFKLWHFWXUH� WKDW� LQFOXGHV� WKH�
SK\VLFDO�FRPSRQHQWV��RUJDQLVDWLRQDO�SULQFLSOHV�DQG�FRPPXQLFDWLRQ�SURFHGXUHV�DQG�IRUPDWV��SURWRFROV��

���� ¶QHWZRUN� LQWHUIDFH·� RU� ¶QHWZRUN� SRUW·� PHDQV� D� ZLUHG� RU� ZLUHOHVV� SK\VLFDO� LQWHUIDFH�� SURYLGLQJ� QHWZRUN� FRQQHFWLRQ��
WKURXJK�ZKLFK�IXQFWLRQV�RI�WKH�HOHFWURQLF�GLVSOD\�FDQ�EH�UHPRWHO\�DFWLYDWHG�DQG�GDWD�UHFHLYHG�RU�VHQW��,QWHUIDFHV�WR�
LQSXW� GDWD� VXFK� DV� YLGHR� DQG� DXGLR� VLJQDOV�� EXW� QRW� RULJLQDWHG� IURP� D� QHWZRUN� VRXUFH� DQG� QRW� XVLQJ� D� QHWZRUN�
DGGUHVV��DUH�QRW�FRQVLGHUHG�WR�EH�D�QHWZRUN�LQWHUIDFH�

���� ¶QHWZRUN� DYDLODELOLW\·� PHDQV� WKH� FDSDELOLW\� RI� DQ� HOHFWURQLF� GLVSOD\� WR� DFWLYDWH� IXQFWLRQV� DIWHU� D� UHPRWHO\� LQLWLDWHG�
WULJJHU�KDV�EHHQ�GHWHFWHG�E\�D�QHWZRUN�LQWHUIDFH�

���� ¶QHWZRUNHG�GLVSOD\·�PHDQV�DQ�HOHFWURQLF�GLVSOD\�WKDW�FDQ�FRQQHFW� WR�D�QHWZRUN�XVLQJ�RQH�RI� LWV�QHWZRUN� LQWHUIDFHV�� LI�
HQDEOHG�

���� ¶QHWZRUNHG� VWDQGE\�PRGH·�PHDQV�D� FRQGLWLRQ� LQ�ZKLFK� WKH� HOHFWURQLF�GLVSOD\� LV� DEOH� WR� UHVXPH�D� IXQFWLRQ�E\�ZD\�RI�
D�UHPRWHO\�LQLWLDWHG�WULJJHU�IURP�D�QHWZRUN�LQWHUIDFH�

���� ¶UHDFWLYDWLRQ� IXQFWLRQ·�PHDQV� D� IXQFWLRQ� WKDW� YLD� D� UHPRWH� VZLWFK�� D� UHPRWH� FRQWURO� XQLW�� DQ� LQWHUQDO� VHQVRU�� D� WLPHU�
RU�� IRU� QHWZRUNHG� GLVSOD\V� LQ� QHWZRUNHG� VWDQGE\� PRGH�� WKH� QHWZRUN�� SURYLGHV� D� VZLWFK� IURP� VWDQGE\� PRGH� RU�
QHWZRUNHG�VWDQGE\�PRGH�WR�D�PRGH��RWKHU�WKDQ�RII�PRGH��SURYLGLQJ�DGGLWLRQDO�IXQFWLRQV�

���� ¶URRP� SUHVHQFH� VHQVRU·� RU� ¶JHVWXUH� GHWHFWLRQ� VHQVRU·� RU� ¶RFFXSDQF\� VHQVRU·�PHDQV� D� VHQVRU�PRQLWRULQJ� DQG� UHDFWLQJ� WR� WKH�
PRYHPHQWV� LQ� WKH� VSDFH� DURXQG� WKH� SURGXFW�ZKRVH� VLJQDO� FDQ� WULJJHU� WKH� VZLWFKLQJ� WR� RQ�PRGH�� /DFN� RI�PRYHä
PHQW�GHWHFWLRQ�IRU�D�SUHGHWHUPLQHG�WLPH�FDQ�EH�XVHG�WR�VZLWFK�LQWR�VWDQGE\�PRGH�RU�QHWZRUNHG�VWDQGE\�PRGH�

���� ¶SL[HO� �SLFWXUH�HOHPHQW�·�PHDQV�WKH�DUHD�RI�WKH�VPDOOHVW�HOHPHQW�RI�D�SLFWXUH�WKDW�FDQ�EH�GLVWLQJXLVKHG�IURP�LWV�QHLJKä
ERXULQJ�HOHPHQWV�

���� ¶WRXFK� IXQFWLRQDOLW\·� PHDQV� WKH� SRVVLELOLW\� RI� LQSXWWLQJ� FRPPDQGV� XVLQJ�� DV� LQSXW� GHYLFH�� D� WRXFK�VHQVLWLYH� GHYLFH��
WKDW�JHQHUDOO\�LV�LQ�WKH�IRUP�RI�D�WUDQVSDUHQW�ILOP�OD\HUHG�RQ�WRS�RI�DQ�HOHFWURQLF�GLVSOD\�SDQHO�

���� ¶EULJKWHVW� RQ� PRGH� FRQILJXUDWLRQ·� PHDQV� WKH� FRQILJXUDWLRQ� RI� WKH� HOHFWURQLF� GLVSOD\�� VHW� E\� WKH�PDQXIDFWXUHU�� ZKLFK�
SURYLGHV�DQ�DFFHSWDEOH�SLFWXUH�ZLWK�WKH�KLJKHVW�PHDVXUHG�SHDN�ZKLWH�OXPLQDQFH�

���� ¶VKRS� FRQILJXUDWLRQ·�PHDQV� WKH� FRQILJXUDWLRQ� IRU� XVH� VSHFLILFDOO\� LQ� WKH� FRQWH[W� RI� GHPRQVWUDWLQJ� WKH� HOHFWURQLF� GLVä
SOD\�� IRU� H[DPSOH� LQ�KLJK� LOOXPLQDWLRQ� �UHWDLO�� FRQGLWLRQV�DQG�QRW� LQYROYLQJ�DQ�DXWR�SRZHU�RII� LI�QR�XVHU�DFWLRQ�RU�
SUHVHQFH�LV�GHWHFWHG��7KLV�FRQILJXUDWLRQ�PD\�EH�QRW�DFFHVVLEOH�WKURXJK�D�GLVSOD\HG�PHQX�

���� ¶GLVPDQWOLQJ·�PHDQV�SRVVLEO\� LUUHYHUVLEOH� WDNLQJ�DSDUW�RI�DQ�DVVHPEOHG�SURGXFW� LQWR� LWV� FRQVWLWXHQW�PDWHULDOV�DQG�RU�
FRPSRQHQWV�

���� ¶GLVDVVHPEOLQJ·�PHDQV� UHYHUVLEOH� WDNLQJ�DSDUW�RI� DQ�DVVHPEOHG�SURGXFW� LQWR� LWV� FRQVWLWXHQW�PDWHULDOV� DQG�RU� FRPSRä
QHQWV�ZLWKRXW�IXQFWLRQDO�GDPDJH�WKDW�ZRXOG�SUHFOXGH�UHDVVHPEOLQJ��UHXVH�RU�UHIXUELVKPHQW�RI�WKH�SURGXFW�

���� ¶VWHS·� UHIHUULQJ� WR� GLVPDQWOLQJ� RU� GLVDVVHPEOLQJ��PHDQV� DQ� RSHUDWLRQ� WKDW� ILQLVKHV�ZLWK� D� FKDQJH� RI� WRRO� RU�ZLWK� WKH�
UHPRYDO�RI�D�FRPSRQHQW�RU�SDUW�

���� ¶3ULQWHG� &LUFXLW� %RDUG·� �3&%��PHDQV� DQ� DVVHPEO\� WKDW�PHFKDQLFDOO\� VXSSRUWV� DQG� HOHFWULFDOO\� FRQQHFWV� HOHFWURQLF� RU�
HOHFWULFDO� FRPSRQHQWV� XVLQJ� FRQGXFWLYH� WUDFNV�� SDGV� DQG� RWKHU� IHDWXUHV� HWFKHG� IURP� RQH� RU�PRUH� VKHHW� OD\HUV� RI�
FRQGXFWLYH�PHWDO�ODPLQDWHG�RQWR�RU�EHWZHHQ�VKHHW�OD\HUV�RI�D�QRQ�FRQGXFWLYH�VXEVWUDWH�

���� ¶300$·�PHDQV�3RO\0HWK\O0HWK$FU\ODWH�
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���� ¶IODPH�UHWDUGDQW·�RU�¶ILUH�UHWDUGDQW·�PHDQV�D�VXEVWDQFH�WKDW�PDUNHGO\�UHWDUGV�WKH�SURSDJDWLRQ�RI�D�IODPH�

���� ¶KDORJHQDWHG�IODPH�UHWDUGDQW·�PHDQV�D�IODPH�UHWDUGDQW�WKDW�FRQWDLQV�DQ\�KDORJHQ�

���� ¶KRPRJHQHRXV�PDWHULDO·�PHDQV�RQH�PDWHULDO�RI�XQLIRUP�FRPSRVLWLRQ�WKURXJKRXW�RU�D�PDWHULDO�FRQVLVWLQJ�RI�D�FRPELä
QDWLRQ� RI�PDWHULDOV�� WKDW� FDQQRW� EH� GLVMRLQWHG� RU� VHSDUDWHG� LQWR� GLIIHUHQW�PDWHULDOV� E\�PHFKDQLFDO� DFWLRQV� VXFK� DV�
XQVFUHZLQJ��FXWWLQJ��FUXVKLQJ��JULQGLQJ�DQG�DEUDVLYH�SURFHVVHV�

���� ¶SURGXFW� GDWDEDVH·� PHDQV� D� FROOHFWLRQ� RI� GDWD� FRQFHUQLQJ� SURGXFWV� ZKLFK� LV� DUUDQJHG� LQ� D� V\VWHPDWLF� PDQQHU� DQG�
FRQVLVWV�RI�D�FRQVXPHU�RULHQWHG�SXEOLF�SDUW��ZKHUH�LQIRUPDWLRQ�FRQFHUQLQJ�LQGLYLGXDO�SURGXFW�SDUDPHWHUV�LV�DFFHVä
VLEOH� E\� HOHFWURQLF� PHDQV�� RI� DQ� RQOLQH� SRUWDO� IRU� DFFHVVLELOLW\� DQG� RI� D� FRPSOLDQFH� SDUW�� ZLWK� FOHDUO\� VSHFLILHG�
DFFHVVLELOLW\�DQG�VHFXULW\�UHTXLUHPHQWV��DV�ODLG�GRZQ�LQ�5HJXODWLRQ��(8������������

���� ¶HTXLYDOHQW�PRGHO·�PHDQV�D�PRGHO�ZKLFK�KDV�WKH�VDPH�WHFKQLFDO�FKDUDFWHULVWLFV�UHOHYDQW�IRU�WKH�WHFKQLFDO� LQIRUPDWLRQ�
WR� EH� SURYLGHG�� EXW� ZKLFK� LV� SODFHG� RQ� WKH� PDUNHW� RU� SXW� LQWR� VHUYLFH� E\� WKH� VDPH� PDQXIDFWXUHU�� LPSRUWHU� RU�
DXWKRULVHG�UHSUHVHQWDWLYH�DV�DQRWKHU�PRGHO�ZLWK�D�GLIIHUHQW�PRGHO�LGHQWLILHU�

���� ¶PRGHO� LGHQWLILHU·� PHDQV� WKH� FRGH�� XVXDOO\� DOSKDQXPHULF�� ZKLFK� GLVWLQJXLVKHV� D� VSHFLILF� SURGXFW� PRGHO� IURP� RWKHU�
PRGHOV�ZLWK�WKH�VDPH�WUDGH�PDUN�RI�WKH�VDPH�PDQXIDFWXUHU·V��LPSRUWHU·V�RU�DXWKRULVHG�UHSUHVHQWDWLYH·V�QDPH�

���� ¶VSDUH�SDUW·�PHDQV�D�VHSDUDWH�SDUW�WKDW�FDQ�UHSODFH�D�SDUW�ZLWK�WKH�VDPH�IXQFWLRQ�LQ�D�SURGXFW�

���� ¶SURIHVVLRQDO� UHSDLUHU·�PHDQV� DQ� RSHUDWRU� RU� XQGHUWDNLQJ�ZKLFK� SURYLGHV� VHUYLFHV� RI� UHSDLU� DQG� SURIHVVLRQDO�PDLQWHä
QDQFH�RI�HOHFWURQLF�GLVSOD\V�

��������� (1 2IILFLDO�-RXUQDO�RI�WKH�(XURSHDQ�8QLRQ /��������
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(FRGHVLJQ�UHTXLUHPHQWV

$� (1(5*<�()),&,(1&<�5(48,5(0(176

�� (1(5*<�()),&,(1&<�,1'(;�/,0,76�)25�21�02'(

7KH�HQHUJ\�HIILFLHQF\�LQGH[��((,��RI�DQ�HOHFWURQLF�GLVSOD\�VKDOO�EH�FDOFXODWHG�XVLQJ�WKH�IROORZLQJ�HTXDWLRQ�

((,  
3PHDVXUHG � �

�� í >�� í WDQK����� � ����� í �$ ʍ ���� � �@ � �� � �

:KHUH�

$�UHSUHVHQWV�WKH�VFUHHQ�DUHD�LQ�GP��

3PHDVXUHG�LV�WKH�PHDVXUHG�SRZHU�LQ�:DWWV�LQ�RQ�PRGH�LQ�WKH�QRUPDO�FRQILJXUDWLRQ��LQ�VWDQGDUG�G\QDPLF�UDQJH��6'5��

FRUU� LV� D�FRUUHFWLRQ� IDFWRU�RI���� IRU�2/('�HOHFWURQLF�GLVSOD\V� WKDW�GR�QRW�DSSO\� WKH�$%&�DOORZDQFH� LQ�SRLQW�%� �����7KLV�
VKDOO�DSSO\�XQWLO����)HEUXDU\�������FRUU�VKDOO�EH�]HUR�LQ�DOO�RWKHU�FDVHV�

7KH�((,�RI�DQ�HOHFWURQLF�GLVSOD\�VKDOO�QRW�H[FHHG� WKH�PD[LPXP�((,� �((,PD[�� DFFRUGLQJ� WR� WKH� OLPLWV� LQ�7DEOH��� IURP�WKH�
GDWHV�LQGLFDWHG�

7DEOH��

((,�OLPLWV�IRU�RQ�PRGH

�
((,PD[�IRU�HOHFWURQLF�GLVSOD\V�ZLWK�
UHVROXWLRQ�XS�WR�����������SL[HOV�

�+'�

((,PD[�IRU�HOHFWURQLF�GLVSOD\V�ZLWK�
UHVROXWLRQ�DERYH�����������SL[HOV�

�+'��DQG�XS�WR�����������
SL[HOV��8+'��N�

((,PD[�IRU�HOHFWURQLF�GLVSOD\V�ZLWK�
UHVROXWLRQ�DERYH�����������SL[HOV�

�8+'��N��DQG�IRU�0LFUR/('�GLVSOD\V

��0DUFK����� ���� ���� Q�D�

��0DUFK����� ���� ���� ����
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)URP���0DUFK�������HOHFWURQLF�GLVSOD\V�VKDOO�PHHW�WKH�UHTXLUHPHQWV�OLVWHG�EHORZ�

�� (OHFWURQLF�GLVSOD\V�ZLWK�DXWRPDWLF�EULJKWQHVV�FRQWURO��$%&�

(OHFWURQLF�GLVSOD\V�TXDOLI\�IRU�D������UHGXFWLRQ�LQ�3PHDVXUHG��LI�WKH\�PHHW�DOO�RI�WKH�IROORZLQJ�UHTXLUHPHQWV�

�D� $%&� LV� HQDEOHG� LQ� WKH� QRUPDO� FRQILJXUDWLRQ� RI� WKH� HOHFWURQLF� GLVSOD\� DQG� SHUVLVWV� LQ� DQ\� RWKHU� VWDQGDUG� G\QDPLF�
UDQJH�FRQILJXUDWLRQ�DYDLODEOH�WR�WKH�HQG�XVHU�
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�E� WKH�YDOXH�RI�3PHDVXUHG�� LQ� WKH�QRUPDO� FRQILJXUDWLRQ�� LV�PHDVXUHG�ZLWK�$%&�GLVDEOHG�RU�� LI�$%&�FDQQRW�EH�GLVDEOHG�� LQ�
DQ�DPELHQW�OLJKW�FRQGLWLRQ�RI�����OX[�PHDVXUHG�DW�WKH�$%&�VHQVRU�

�F� WKH�YDOXH�RI�3PHDVXUHG�ZLWK�$%&�GLVDEOHG��LI�DSSOLFDEOH��VKDOO�EH�HTXDO�WR�RU�JUHDWHU�WKDQ�WKH�RQ�PRGH�SRZHU�PHDVXUHG�
ZLWK�$%&�HQDEOHG�LQ�DQ�DPELHQW�OLJKW�FRQGLWLRQ�RI�����OX[�PHDVXUHG�DW�WKH�$%&�VHQVRU�

�G� ZLWK�$%&� HQDEOHG�� WKH�PHDVXUHG� YDOXH� RI� WKH� RQ�PRGH� SRZHU�PXVW� GHFUHDVH� E\� ����� RU�PRUH�ZKHQ� WKH� DPELHQW�
OLJKW�FRQGLWLRQ��PHDVXUHG�DW�WKH�$%&�VHQVRU��LV�UHGXFHG�IURP�����OX[�WR����OX[��DQG

�H� WKH�$%&� FRQWURO� RI� WKH� GLVSOD\� VFUHHQ� OXPLQDQFH�PHHWV� DOO� RI� WKH� IROORZLQJ� FKDUDFWHULVWLFV�ZKHQ� WKH� DPELHQW� OLJKW�
FRQGLWLRQ�PHDVXUHG�DW�WKH�$%&�VHQVRU�FKDQJHV�

³ WKH� PHDVXUHG� VFUHHQ� OXPLQDQFH� DW� ��� OX[� LV� EHWZHHQ� ����� DQG� ����� RI� WKH� VFUHHQ� OXPLQDQFH� PHDVXUHG� DW�
����OX[�

³ WKH� PHDVXUHG� VFUHHQ� OXPLQDQFH� DW� ��� OX[� LV� EHWZHHQ� ����� DQG� ����� RI� WKH� VFUHHQ� OXPLQDQFH� PHDVXUHG� DW�
����OX[��DQG

³ WKH� PHDVXUHG� VFUHHQ� OXPLQDQFH� DW� ��� OX[� LV� EHWZHHQ� ����� DQG� ����� RI� WKH� VFUHHQ� OXPLQDQFH� PHDVXUHG� DW�
����OX[�

�� )RUFHG�PHQX�DQG�VHW�XS�PHQXV

(OHFWURQLF�GLVSOD\V�PD\�EH�SODFHG�RQ�WKH�PDUNHW�ZLWK�D�IRUFHG�PHQX�RQ�LQLWLDO�DFWLYDWLRQ�SURSRVLQJ�DOWHUQDWLYH�VHWWLQJV��
:KHUH�D�IRUFHG�PHQX�LV�SURYLGHG��WKH�QRUPDO�FRQILJXUDWLRQ�VKDOO�EH�VHW�DV�GHIDXOW�FKRLFH��RWKHUZLVH�WKH�QRUPDO�FRQILJä
XUDWLRQ�VKDOO�EH�WKH�RXW�RI�WKH�ER[�VHWWLQJ�

,I� WKH�XVHU�VHOHFWV�D�FRQILJXUDWLRQ�RWKHU� WKDQ� WKH�QRUPDO�FRQILJXUDWLRQ�DQG�WKLV�FRQILJXUDWLRQ�UHVXOWV� LQ�D�KLJKHU�SRZHU�
GHPDQG� WKDQ� WKH� QRUPDO� FRQILJXUDWLRQ�� D� ZDUQLQJ� PHVVDJH� DERXW� WKH� OLNHO\� LQFUHDVH� LQ� HQHUJ\� XVH� VKDOO� DSSHDU� DQG�
FRQILUPDWLRQ�RI�WKH�DFWLRQ�VKDOO�EH�H[SOLFLWO\�UHTXHVWHG�

,I�WKH�XVHU�VHOHFWV�D�VHWWLQJ�RWKHU�WKDQ�WKRVH�WKDW�DUH�SDUW�RI�WKH�QRUPDO�FRQILJXUDWLRQ�DQG�WKLV�VHWWLQJ�UHVXOWV�LQ�D�KLJKHU�
HQHUJ\�FRQVXPSWLRQ�WKDQ�WKH�QRUPDO�FRQILJXUDWLRQ��D�ZDUQLQJ�PHVVDJH�DERXW�WKH�OLNHO\�LQFUHDVH�LQ�HQHUJ\�FRQVXPSWLRQ�
VKDOO�DSSHDU�DQG�FRQILUPDWLRQ�RI�WKH�DFWLRQ�H[SOLFLWO\�UHTXHVWHG�

$� FKDQJH� E\� WKH� XVHU� LQ� D� VLQJOH� SDUDPHWHU� LQ� DQ\� VHWWLQJ� VKDOO� QRW� WULJJHU� DQ\� FKDQJH� LQ� DQ\� RWKHU� HQHUJ\�UHOHYDQW�
SDUDPHWHU��XQOHVV�XQDYRLGDEOH��,Q�VXFK�D�FDVH�D�ZDUQLQJ�PHVVDJH�VKDOO�DSSHDU�DERXW�WKH�FKDQJH�RI�RWKHU�SDUDPHWHUV�DQG�
WKH�FRQILUPDWLRQ�RI�WKH�FKDQJH�VKDOO�EH�H[SOLFLWO\�UHTXHVWHG�

�� 3HDN�ZKLWH�OXPLQDQFH�UDWLR

,Q� WKH� QRUPDO� FRQILJXUDWLRQ�� WKH� SHDN� ZKLWH� OXPLQDQFH� RI� WKH� HOHFWURQLF� GLVSOD\� LQ� D� ���� OX[� DPELHQW� OLJKW� YLHZLQJ�
HQYLURQPHQW� VKDOO� QRW� EH� OHVV� WKDQ� ���� FG�P�� RU�� LI� WKH� HOHFWURQLF� GLVSOD\� LV� SULPDULO\� LQWHQGHG� IRU� FORVH� YLHZLQJ� E\�
D�VLQJOH�XVHU��QRW�OHVV�WKDQ�����FG�P��

,I� WKH� HOHFWURQLF� GLVSOD\·V� SHDN�ZKLWH� OXPLQDQFH� LQ� WKH� QRUPDO� FRQILJXUDWLRQ� LV� VHW� WR� ORZHU� YDOXHV�� LW� VKDOO� QRW� EH� OHVV�
WKDQ������RI�WKH�SHDN�ZKLWH� OXPLQDQFH�RI� WKH�GLVSOD\�� LQ�D�����OX[�DPELHQW� OLJKW�YLHZLQJ�HQYLURQPHQW� LQ�WKH�EULJKWHVW�
RQ�PRGH�FRQILJXUDWLRQ�

&� 2))�02'(��67$1'%<�$1'�1(7:25.('�67$1'%<�02'(�5(48,5(0(176

)URP���0DUFK�������HOHFWURQLF�GLVSOD\V�VKDOO�PHHW�WKH�UHTXLUHPHQWV�OLVWHG�EHORZ�
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�� 3RZHU�GHPDQG�OLPLWV�RWKHU�WKDQ�RQ�PRGH

(OHFWURQLF�GLVSOD\V�VKDOO�QRW�H[FHHG�SRZHU�GHPDQG�OLPLWV�LQ�WKH�GLIIHUHQW�PRGHV�DQG�FRQGLWLRQV�OLVWHG�LQ�7DEOH���

7DEOH��

SRZHU�GHPDQG�OLPLWV�RWKHU�WKDQ�RQ�PRGH��LQ�:DWWV

� 2II�PRGH 6WDQGE\�PRGH 1HWZRUNHG�VWDQGE\�
PRGH

0D[LPXP�OLPLWV ���� ���� ����

$OORZDQFHV�IRU�DGGLWLRQDO�IXQFWLRQV�ZKHQ�SUHVHQW�DQG�HQDEOHG � � �

6WDWXV�GLVSOD\ ��� ���� ����

'HDFWLYDWLRQ�XVLQJ�URRP�SUHVHQFH�GHWHFWLRQ ��� ���� ����

7RXFK�IXQFWLRQDOLW\��LI�XVDEOH�IRU�DFWLYDWLRQ ��� ���� ����

+L1$�IXQFWLRQ ��� ��� ����

7RWDO�PD[LPXP�SRZHU�GHPDQG�ZLWK�DOO�DGGLWLRQDO�IXQFWLRQV�ZKHQ�
SUHVHQW�DQG�HQDEOHG

���� ���� ����

�� $YDLODELOLW\�RI�RII��VWDQGE\�DQG�QHWZRUNHG�VWDQGE\�PRGHV

(OHFWURQLF�GLVSOD\V�VKDOO�SURYLGH�RII�PRGH�RU�VWDQGE\�PRGH�RU�D�QHWZRUNHG�VWDQGE\�PRGH�RU�RWKHU�PRGHV�ZKLFK�GR�QRW�
H[FHHG�WKH�DSSOLFDEOH�SRZHU�GHPDQG�UHTXLUHPHQWV�IRU�VWDQGE\�PRGH�

7KH�FRQILJXUDWLRQ�PHQX��LQVWUXFWLRQ�PDQXDOV�DQG�RWKHU�GRFXPHQWDWLRQ��LI�DQ\��VKDOO�UHIHU�WR�RII�PRGH��VWDQGE\�PRGH�RU�
QHWZRUNHG�VWDQGE\�PRGH�XVLQJ�WKRVH�WHUPV�

$XWRPDWLF�VZLWFK�WR�RII�PRGH�DQG�RU�VWDQGE\�PRGH�DQG�RU�DQRWKHU�PRGH�ZKLFK�GRHV�QRW�H[FHHG�WKH�DSSOLFDEOH�SRZHU�
GHPDQG� UHTXLUHPHQWV� IRU� VWDQGE\� PRGH� VKDOO� EH� VHW� DV� GHIDXOW�� LQFOXGLQJ� IRU� QHWZRUNHG� GLVSOD\V� ZKHUH� WKH� QHWZRUN�
LQWHUIDFH�LV�HQDEOHG�ZKHQ�LQ�RQ�PRGH�

1HWZRUNHG� VWDQGE\�PRGH� VKDOO� EH� GLVDEOHG� LQ� ¶QRUPDO� FRQILJXUDWLRQ·� RI� D� QHWZRUNHG� WHOHYLVLRQ�� 7KH� HQG� XVHU� VKDOO� EH�
SURPSWHG� WR�FRQILUP� WKH�DFWLYDWLRQ�RI�QHWZRUNHG�VWDQGE\�� LI� LW� LV�QHHGHG� IRU�D�FKRVHQ� UHPRWHO\�DFWLYDWHG� IXQFWLRQ��DQG�
PXVW�EH�DEOH�WR�GLVDEOH�LW�

1HWZRUNHG�HOHFWURQLF�GLVSOD\V� VKDOO� FRPSO\�ZLWK� WKH� UHTXLUHPHQWV� IRU� VWDQGE\�PRGH�ZKHQ�QHWZRUNHG� VWDQGE\�PRGH� LV�
GLVDEOHG�

�� $XWRPDWLF�VWDQGE\�LQ�WHOHYLVLRQV

�D� 7HOHYLVLRQV� VKDOO� SURYLGH� D� SRZHU� PDQDJHPHQW� IXQFWLRQ�� HQDEOHG� DV� GHOLYHUHG� E\� WKH� PDQXIDFWXUHU� WKDW�� ZLWKLQ�
�� KRXUV� IROORZLQJ� WKH� ODVW� XVHU� LQWHUDFWLRQ�� VKDOO� VZLWFK� WKH� WHOHYLVLRQ� IURP� RQ� PRGH� LQWR� VWDQGE\� PRGH� RU� QHWä
ZRUNHG� VWDQGE\�PRGH�RU� DQRWKHU�PRGH�ZKLFK�GRHV�QRW� H[FHHG� WKH� DSSOLFDEOH�SRZHU�GHPDQG� UHTXLUHPHQWV� UHVSHFä
WLYHO\� IRU� VWDQGE\� RU� QHWZRUNHG� VWDQGE\� PRGH�� %HIRUH� VXFK� DXWRPDWLF� VZLWFK�� WHOHYLVLRQV� VKDOO� VKRZ�� IRU� DW� OHDVW�
���VHFRQGV��DQ�DOHUW�PHVVDJH�ZDUQLQJ� WKH�XVHU�RI� WKH� LPSHQGLQJ�VZLWFK��ZLWK�SRVVLELOLW\�RI�GHOD\LQJ�RU� WHPSRUDULO\�
FDQFHOOLQJ�LW�
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�E� ,I� WKH�WHOHYLVLRQ�SURYLGHV�D� IXQFWLRQ�DOORZLQJ�WKH�XVHU� WR�VKRUWHQ��H[WHQG�RU�GLVDEOH�WKH���KRXU�SHULRG�IRU�DXWRPDWLF�
PRGH� WUDQVLWLRQV� GHWDLOHG� LQ� �D��� D� ZDUQLQJ� PHVVDJH� VKDOO� DSSHDU� DERXW� D� SRWHQWLDO� LQFUHDVH� LQ� HQHUJ\� XVH� DQG�
D� FRQILUPDWLRQ� RI� WKH� QHZ� VHWWLQJ�PXVW� EH� UHTXHVWHG�ZKHQ� DQ� H[WHQVLRQ� EH\RQG� WKH� ��KRXU� SHULRG� RU� GLVDEOLQJ� LV�
VHOHFWHG�

�F� ,I�WKH�WHOHYLVLRQ�LV�HTXLSSHG�ZLWK�D�URRP�SUHVHQFH�VHQVRU��WKH�DXWRPDWLF�WUDQVLWLRQ�IURP�RQ�PRGH�LQWR�DQ\�PRGH�DV�
GHWDLOHG�LQ��D��DSSOLHV�LI�QR�SUHVHQFH�LV�GHWHFWHG�IRU�QR�PRUH�WKDQ���KRXU�

�G� 7HOHYLVLRQV� ZLWK� YDULRXV� VHOHFWDEOH� LQSXW� VRXUFHV� VKDOO� SULRULWLVH� WKH� SRZHU� PDQDJHPHQW� SURWRFROV� RI� WKH� VLJQDO�
VRXUFH�VHOHFWHG�DQG�GLVSOD\HG�RYHU� WKRVH�GHIDXOW�SRZHU�PDQDJHPHQW�PHFKDQLVPV�GHVFULEHG� LQ� WKH�SDUDJUDSKV� �D�� WR�
�F��DERYH�

�� $XWRPDWLF�VWDQGE\�LQ�GLVSOD\V�RWKHU�WKDQ�WHOHYLVLRQV

(OHFWURQLF�GLVSOD\V�RWKHU�WKDQ�WHOHYLVLRQV��ZLWK�YDULRXV�VHOHFWDEOH�LQSXW�VRXUFHV�VKDOO�VZLWFK��DV�FRQILJXUHG�LQ�WKH�QRUPDO�
FRQILJXUDWLRQ�� LQWR� VWDQGE\� PRGH�� QHWZRUNHG� VWDQGE\� PRGH� RU� DQRWKHU� PRGH� ZKLFK� GRHV� QRW� H[FHHG� WKH� DSSOLFDEOH�
SRZHU� GHPDQG� UHTXLUHPHQWV� UHVSHFWLYHO\� IRU� VWDQGE\� RU� QHWZRUNHG� VWDQGE\� PRGH� ZKHQ� QR� LQSXW� LV� GHWHFWHG� E\� DQ\�
LQSXW�VRXUFH�IRU�RYHU����VHFRQGV�DQG��IRU�GLJLWDO�LQWHUDFWLYH�ZKLWHERDUGV�DQG�IRU�EURDGFDVW�GLVSOD\V��IRU�RYHU����PLQXWHV�

%HIRUH�WULJJHULQJ�VXFK�D�VZLWFK��D�ZDUQLQJ�PHVVDJH�VKDOO�EH�GLVSOD\HG�DQG�WKH�VZLWFK�FRPSOHWHG�ZLWKLQ����PLQXWHV�
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)URP���0DUFK�������HOHFWURQLF�GLVSOD\V�VKDOO�PHHW�WKH�UHTXLUHPHQWV�LQGLFDWHG�EHORZ�

�� 'HVLJQ�IRU�GLVPDQWOLQJ��UHF\FOLQJ�DQG�UHFRYHU\

0DQXIDFWXUHUV�� LPSRUWHUV�RU�WKHLU�DXWKRULVHG�UHSUHVHQWDWLYHV�VKDOO�HQVXUH�WKDW� MRLQLQJ��IDVWHQLQJ�RU�VHDOLQJ�WHFKQLTXHV�GR�
QRW� SUHYHQW� WKH� UHPRYDO�� XVLQJ� FRPPRQO\� DYDLODEOH� WRROV�� RI� WKH� FRPSRQHQWV� LQGLFDWHG� LQ� SRLQW� �� RI� $QQH[� 9,,� RI�
'LUHFWLYH���������(8�RQ�:(((�RU�LQ�$UWLFOH����RI�'LUHFWLYH���������(&�RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�&RXQä
FLO�����RQ�EDWWHULHV�DQG�DFFXPXODWRUV�DQG�ZDVWH�EDWWHULHV�DQG�DFFXPXODWRUV��ZKHQ�SUHVHQW�

0DQXIDFWXUHUV�� LPSRUWHUV� RU� WKHLU� DXWKRULVHG� UHSUHVHQWDWLYHV� VKDOO�� ZLWKRXW� SUHMXGLFH� WR� SRLQW� �� RI� $UWLFOH� ��� RI�
'LUHFWLYH���������(8��PDNH�DYDLODEOH��RQ�D�IUHH�DFFHVV�ZHEVLWH��WKH�GLVPDQWOLQJ�LQIRUPDWLRQ�QHHGHG�WR�DFFHVV�DQ\�RI�WKH�
SURGXFWV�FRPSRQHQWV�UHIHUUHG�WR�LQ�SRLQW���RI�$QQH[�9,,�RI�'LUHFWLYH���������(8�

7KLV�GLVPDQWOLQJ�LQIRUPDWLRQ�VKDOO� LQFOXGH�WKH�VHTXHQFH�RI�GLVPDQWOLQJ�VWHSV��WRROV�RU�WHFKQRORJLHV�QHHGHG�WR�DFFHVV�WKH�
WDUJHWHG�FRPSRQHQWV�

7KH� HQG�RI� OLIH� LQIRUPDWLRQ� VKDOO� EH� DYDLODEOH�XQWLO� DW� OHDVW����\HDUV� DIWHU� WKH�SODFLQJ�RQ� WKH�PDUNHW�RI� WKH� ODVW�XQLW�RI�
D�SURGXFW�PRGHO�

�� 0DUNLQJ�RI�SODVWLF�FRPSRQHQWV

3ODVWLF�FRPSRQHQWV�KHDYLHU�WKDQ����J�

�D� 6KDOO�EH�PDUNHG�E\� VSHFLI\LQJ� WKH� W\SH�RI�SRO\PHU�ZLWK� WKH�DSSURSULDWH� VWDQGDUG� V\PEROV�RU�DEEUHYLDWHG� WHUPV� VHW�
EHWZHHQ�WKH�SXQFWXDWLRQ�PDUNV�¶!·�DQG�¶�·�DV�VSHFLILHG�LQ�DYDLODEOH�VWDQGDUGV��7KH�PDUNLQJ�VKDOO�EH�OHJLEOH�

3ODVWLF�FRPSRQHQWV�DUH�H[HPSW�IURP�PDUNLQJ�UHTXLUHPHQWV�LQ�WKH�IROORZLQJ�FLUFXPVWDQFHV�

�L� WKH�PDUNLQJ�LV�QRW�SRVVLEOH�EHFDXVH�RI�WKH�VKDSH�RU�VL]H�

�LL� WKH�PDUNLQJ�ZRXOG�LPSDFW�RQ�WKH�SHUIRUPDQFH�RU�IXQFWLRQDOLW\�RI�WKH�SODVWLF�FRPSRQHQW��DQG

�LLL� PDUNLQJ�LV�WHFKQLFDOO\�QRW�SRVVLEOH�EHFDXVH�RI�WKH�PROGLQJ�PHWKRG�

��� 'LUHFWLYH���������(&�RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�&RXQFLO�RI���6HSWHPEHU������RQ�EDWWHULHV�DQG�DFFXPXODWRUV�DQG�ZDVWH�
EDWWHULHV�DQG�DFFXPXODWRUV�DQG�UHSHDOLQJ�'LUHFWLYH��������((&��2-�/�����������������S�����
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)RU�WKH�IROORZLQJ�SODVWLF�FRPSRQHQWV�QR�PDUNLQJ�LV�UHTXLUHG�

�L� SDFNDJLQJ��WDSH��ODEHOV�DQG�VWUHWFK�ZUDSV�

�LL� ZLULQJ�� FDEOHV� DQG� FRQQHFWRUV�� UXEEHU�SDUWV� DQG� DQ\ZKHUH�QRW� HQRXJK� DSSURSULDWH� VXUIDFH� DUHD� LV� DYDLODEOH� IRU�
WKH�PDUNLQJ�WR�EH�RI�D�OHJLEOH�VL]H�

�LLL� 3&%� DVVHPEOLHV�� 300$�ERDUGV�� RSWLFDO� FRPSRQHQWV�� HOHFWURVWDWLF� GLVFKDUJH� FRPSRQHQWV�� HOHFWURPDJQHWLF� LQWHUä
IHUHQFH�FRPSRQHQWV��VSHDNHUV�

�LY� WUDQVSDUHQW�SDUWV�ZKHUH�WKH�PDUNLQJ�ZRXOG�REVWUXFW�WKH�IXQFWLRQ�RI�WKH�SDUW�LQ�TXHVWLRQ�

�E� &RPSRQHQWV� FRQWDLQLQJ� IODPH� UHWDUGDQWV� VKDOO� DGGLWLRQDOO\� EH� PDUNHG� ZLWK� WKH� DEEUHYLDWHG� WHUP� RI� WKH� SRO\PHU�
IROORZHG�E\�K\SKHQ�� WKHQ� WKH� V\PERO� ¶)5·� IROORZHG�E\� WKH� FRGH�QXPEHU�RI� WKH� IODPH� UHWDUGDQW� LQ�SDUHQWKHVHV��7KH�
PDUNLQJ�RQ�WKH�HQFORVXUH�DQG�VWDQG�FRPSRQHQWV�VKDOO�EH�FOHDUO\�YLVLEOH�DQG�UHDGDEOH�

�� &DGPLXP�ORJR

(OHFWURQLF� GLVSOD\V� ZLWK� D� VFUHHQ� SDQHO� LQ� ZKLFK� FRQFHQWUDWLRQ� YDOXHV� RI� &DGPLXP� �&G�� E\� ZHLJKW� LQ� KRPRJHQHRXV�
PDWHULDOV� H[FHHG� ������� DV� GHILQHG� LQ� 'LUHFWLYH� ��������(8� RQ� WKH� UHVWULFWLRQ� RI� WKH� XVH� RI� FHUWDLQ� KD]DUGRXV� VXEä
VWDQFHV�LQ�HOHFWULFDO�DQG�HOHFWURQLF�HTXLSPHQW��VKDOO�EH�ODEHOOHG�ZLWK�WKH�¶&DGPLXP�LQVLGH·�ORJR��7KH�ORJR�VKDOO�EH�FOHDUO\�
YLVLEOH�GXUDEOH��OHJLEOH�DQG�LQGHOLEOH��7KH�ORJR�VKDOO�EH�LQ�WKH�IRUP�RI�WKH�IROORZLQJ�JUDSKLF�

&DGPLXP�LQVLGH &DGPLXP�IUHH

7KH�GLPHQVLRQ�RI�¶D·�VKDOO�EH�JUHDWHU�WKDQ���PP�DQG�WKH�W\SHIDFH�WR�EH�XVHG�LV�¶*LOO�6DQV·�

$Q� DGGLWLRQDO� ¶&DGPLXP� LQVLGH·� ORJR� VKDOO� EH� ILUPO\� DWWDFKHG� LQWHUQDOO\� RQ� WKH� GLVSOD\� SDQHO� RU�PROGHG� LQ� D� SRVLWLRQ�
FOHDUO\�YLVLEOH�WR�ZRUNHUV�RQFH�WKH�H[WHUQDO�EDFN�FRYHU�EHDULQJ�WKH�H[WHUQDO�ORJR�LV�UHPRYHG�

$� ¶&DGPLXP�IUHH·� ORJR�VKDOO�EH�XVHG� LI� FRQFHQWUDWLRQ�YDOXHV�RI�&DGPLXP� �&G��E\�ZHLJKW� LQ�DQ\�KRPRJHQHRXV�PDWHULDO�
SDUW�RI�WKH�GLVSOD\�GR�QRW�H[FHHG��������DV�GHILQHG�LQ�'LUHFWLYH���������(8�

�� +DORJHQDWHG�IODPH�UHWDUGDQWV

7KH�XVH�RI�KDORJHQDWHG�IODPH�UHWDUGDQWV�LV�QRW�DOORZHG�LQ�WKH�HQFORVXUH�DQG�VWDQG�RI�HOHFWURQLF�GLVSOD\V�

�� 'HVLJQ�IRU�UHSDLU�DQG�UHXVH

�D� $YDLODELOLW\�RI�VSDUH�SDUWV�

��� PDQXIDFWXUHUV�� LPSRUWHUV�RU�DXWKRULVHG�UHSUHVHQWDWLYHV�RI�HOHFWURQLF�GLVSOD\V�VKDOO�PDNH�DYDLODEOH�WR�SURIHVVLRQDO�
UHSDLUHUV� DW� OHDVW� WKH� IROORZLQJ� VSDUH� SDUWV�� LQWHUQDO� SRZHU� VXSSO\�� FRQQHFWRUV� WR� FRQQHFW� H[WHUQDO� HTXLSPHQW�
�FDEOH��DQWHQQD��86%��'9'�DQG�%OXH�5D\���FDSDFLWRUV��EDWWHULHV�DQG�DFFXPXODWRUV��'9'�%OXH�5D\�PRGXOH�LI�DSSOLä
FDEOH� DQG�+'�66'�PRGXOH� LI� DSSOLFDEOH� IRU� D�PLQLPXP�SHULRG�RI� VHYHQ�\HDUV� DIWHU�SODFLQJ� WKH� ODVW� XQLW� RI� WKH�
PRGHO�RQ�WKH�PDUNHW�
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��� PDQXIDFWXUHUV�� LPSRUWHUV�RU�DXWKRULVHG�UHSUHVHQWDWLYHV�RI�HOHFWURQLF�GLVSOD\V�VKDOO�PDNH�DYDLODEOH�WR�SURIHVVLRQDO�
UHSDLUHUV� DQG� HQG�XVHUV� DW� OHDVW� WKH� IROORZLQJ� VSDUH� SDUWV�� H[WHUQDO� SRZHU� VXSSO\� DQG� UHPRWH� FRQWURO� IRU�
D�PLQLPXP�SHULRG�RI�VHYHQ�\HDUV�DIWHU�SODFLQJ�WKH�ODVW�XQLW�RI�WKH�PRGHO�RQ�WKH�PDUNHW�

��� PDQXIDFWXUHUV�VKDOO�HQVXUH�WKDW� WKHVH�VSDUH�SDUWV�FDQ�EH�UHSODFHG�ZLWK�WKH�XVH�RI�FRPPRQO\�DYDLODEOH�WRROV�DQG�
ZLWKRXW�SHUPDQHQW�GDPDJH�WR�WKH�DSSOLDQFH�

��� WKH� OLVW�RI� VSDUH�SDUWV�FRQFHUQHG�E\�SRLQW���DQG� WKH�SURFHGXUH� IRU�RUGHULQJ� WKHP�VKDOO�EH�SXEOLFO\�DYDLODEOH�RQ�
WKH� IUHH� DFFHVV�ZHEVLWH� RI� WKH�PDQXIDFWXUHU�� LPSRUWHU� RU� DXWKRULVHG� UHSUHVHQWDWLYH�� DW� WKH� ODWHVW� WZR� \HDUV� DIWHU�
WKH� SODFLQJ� RQ� WKH�PDUNHW� RI� WKH� ILUVW� XQLW� RI� D�PRGHO� DQG� XQWLO� WKH� HQG� RI� WKH� SHULRG� RI� DYDLODELOLW\� RI� WKHVH�
VSDUH�SDUWV��DQG

��� WKH� OLVW� RI� VSDUH� SDUWV� FRQFHUQHG� E\� SRLQW� �� DQG� WKH� SURFHGXUH� IRU� RUGHULQJ� WKHP� DQG� WKH� UHSDLU� LQVWUXFWLRQV�
VKDOO� EH� SXEOLFO\� DYDLODEOH� RQ� WKH�PDQXIDFWXUHU·V�� WKH� LPSRUWHU·V� RU� DXWKRULVHG� UHSUHVHQWDWLYH·V� IUHH� DFFHVV�ZHEä
VLWH��DW� WKH�PRPHQW�RI�WKH�SODFLQJ�RQ�WKH�PDUNHW�RI�WKH�ILUVW�XQLW�RI�D�PRGHO�DQG�XQWLO� WKH�HQG�RI�WKH�SHULRG�RI�
DYDLODELOLW\�RI�WKHVH�VSDUH�SDUWV�

�E� $FFHVV�WR�UHSDLU�DQG�PDLQWHQDQFH�LQIRUPDWLRQ

$IWHU�D�SHULRG�RI� WZR�\HDUV�DIWHU� WKH�SODFLQJ�RQ� WKH�PDUNHW�RI� WKH� ILUVW�XQLW�RI� D�PRGHO�RU�RI� DQ�HTXLYDOHQW�PRGHO��
DQG�XQWLO� WKH� HQG�RI� WKH�SHULRG�PHQWLRQHG�XQGHU� �D��� WKH�PDQXIDFWXUHU�� LPSRUWHU�RU� DXWKRULVHG� UHSUHVHQWDWLYH� VKDOO�
SURYLGH� DFFHVV� WR� WKH� DSSOLDQFH� UHSDLU� DQG� PDLQWHQDQFH� LQIRUPDWLRQ� WR� SURIHVVLRQDO� UHSDLUHUV� LQ� WKH� IROORZLQJ�
FRQGLWLRQV�

��� WKH�PDQXIDFWXUHU·V�� LPSRUWHU·V� RU� DXWKRULVHG� UHSUHVHQWDWLYH·V� ZHEVLWH� VKDOO� LQGLFDWH� WKH� SURFHVV� IRU� SURIHVVLRQDO�
UHSDLUHUV� WR� UHJLVWHU� IRU� DFFHVV� WR� LQIRUPDWLRQ�� WR� DFFHSW� VXFK�D� UHTXHVW��PDQXIDFWXUHUV�� LPSRUWHUV�RU� DXWKRULVHG�
UHSUHVHQWDWLYH�PD\�UHTXLUH�WKH�SURIHVVLRQDO�UHSDLUHU�WR�GHPRQVWUDWH�WKDW�

�L� WKH� SURIHVVLRQDO� UHSDLUHU� KDV� WKH� WHFKQLFDO� FRPSHWHQFH� WR� UHSDLU� HOHFWURQLF� GLVSOD\V� DQG� FRPSOLHV� ZLWK� WKH�
DSSOLFDEOH�UHJXODWLRQV�IRU�UHSDLUHUV�RI�HOHFWULFDO�HTXLSPHQW�LQ�WKH�0HPEHU�6WDWHV�ZKHUH�LW�RSHUDWHV��5HIHUHQFH�
WR� DQ� RIILFLDO� UHJLVWUDWLRQ� V\VWHP� DV� SURIHVVLRQDO� UHSDLUHU�� ZKHUH� VXFK� V\VWHP� H[LVWV� LQ� WKH� 0HPEHU� 6WDWHV�
FRQFHUQHG��VKDOO�EH�DFFHSWHG�DV�SURRI�RI�FRPSOLDQFH�ZLWK�WKLV�SRLQW�

�LL� WKH� SURIHVVLRQDO� UHSDLUHU� LV� FRYHUHG� E\� LQVXUDQFH� FRYHULQJ� OLDELOLWLHV� UHVXOWLQJ� IURP� LWV� DFWLYLW\�� UHJDUGOHVV� RI�
ZKHWKHU�WKLV�LV�UHTXLUHG�E\�WKH�0HPEHU�6WDWH�

��� WKH�PDQXIDFWXUHUV�� LPSRUWHUV�RU�DXWKRULVHG�UHSUHVHQWDWLYHV�VKDOO�DFFHSW�RU�UHIXVH�WKH�UHJLVWUDWLRQ�ZLWKLQ���ZRUNä
LQJ�GD\V�IURP�WKH�GDWH�RI�UHTXHVW�E\�WKH�SURIHVVLRQDO�UHSDLUHU�

��� PDQXIDFWXUHUV�� LPSRUWHUV�RU�DXWKRULVHG�UHSUHVHQWDWLYHV�PD\�FKDUJH�UHDVRQDEOH�DQG�SURSRUWLRQDWH� IHHV� IRU�DFFHVV�
WR� WKH� UHSDLU� DQG�PDLQWHQDQFH� LQIRUPDWLRQ� RU� IRU� UHFHLYLQJ� UHJXODU� XSGDWHV�� $� IHH� LV� UHDVRQDEOH� LI� LW� GRHV� QRW�
GLVFRXUDJH� DFFHVV� E\� IDLOLQJ� WR� WDNH� LQWR� DFFRXQW� WKH� H[WHQW� WR� ZKLFK� WKH� SURIHVVLRQDO� UHSDLUHU� XVHV� WKH�
LQIRUPDWLRQ�

2QFH�UHJLVWHUHG��D�SURIHVVLRQDO�UHSDLUHU�VKDOO�KDYH�DFFHVV�WR�WKH�UHTXHVWHG�UHSDLU�DQG�PDLQWHQDQFH�LQIRUPDWLRQ�ZLWKLQ�
RQH�ZRUNLQJ�GD\�DIWHU�UHTXHVWLQJ�LW��7KH�DYDLODEOH�UHSDLU�DQG�PDLQWHQDQFH�LQIRUPDWLRQ�VKDOO�LQFOXGH�

³ WKH�XQHTXLYRFDO�DSSOLDQFH�LGHQWLILFDWLRQ�

³ D�GLVDVVHPEO\�PDS�RU�H[SORGHG�YLHZ�

³ OLVW�RI�QHFHVVDU\�UHSDLU�DQG�WHVW�HTXLSPHQW�

³ FRPSRQHQW�DQG�GLDJQRVLV�LQIRUPDWLRQ��VXFK�DV�PLQLPXP�DQG�PD[LPXP�WKHRUHWLFDO�YDOXHV�IRU�PHDVXUHPHQWV��

³ ZLULQJ�DQG�FRQQHFWLRQ�GLDJUDPV�

³ GLDJQRVWLF�IDXOW�DQG�HUURU�FRGHV��LQFOXGLQJ�PDQXIDFWXUHU�VSHFLILF�FRGHV��ZKHUH�DSSOLFDEOH���DQG

³ GDWD�UHFRUGV�RI�UHSRUWHG�IDLOXUH�LQFLGHQWV�VWRUHG�RQ�WKH�HOHFWURQLF�GLVSOD\��ZKHUH�DSSOLFDEOH��
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�F� 0D[LPXP�GHOLYHU\�WLPH�RI�VSDUH�SDUWV

��� GXULQJ� WKH� SHULRG� PHQWLRQHG� XQGHU� SRLQW� ��D����� DQG� SRLQW� ��D������ WKH� PDQXIDFWXUHU�� LPSRUWHU� RU� DXWKRULVHG�
UHSUHVHQWDWLYHV� VKDOO� HQVXUH� WKH� GHOLYHU\� RI� WKH� VSDUH� SDUWV� IRU� HOHFWURQLF� GLVSOD\V�ZLWKLQ����ZRUNLQJ� GD\V� DIWHU�
KDYLQJ�UHFHLYHG�WKH�RUGHU�

��� LQ�WKH�FDVH�RI�VSDUH�SDUWV�DYDLODEOH�RQO\�WR�SURIHVVLRQDO�UHSDLUHUV�� WKLV�DYDLODELOLW\�PD\�EH� OLPLWHG�WR�SURIHVVLRQDO�
UHSDLUHUV�UHJLVWHUHG�LQ�DFFRUGDQFH�ZLWK�SRLQW��E��

(� ,1)250$7,21�$9$,/$%,/,7<�5(48,5(0(176

)URP���0DUFK�������WKH�SURGXFW�PDQXIDFWXUHU�� LPSRUWHU�RU�DXWKRULVHG�UHSUHVHQWDWLYH�VKDOO�PDNH�DYDLODEOH�WKH�LQIRUPDä
WLRQ�VHW�RXW�EHORZ�ZKHQ�SODFLQJ�RQ�WKH�PDUNHW�WKH�ILUVW�XQLW�RI�D�PRGHO�RU�RI�DQ�HTXLYDOHQW�PRGHO�

7KH�LQIRUPDWLRQ�VKDOO�EH�SURYLGHG�IUHH�RI�FKDUJH�WR�WKLUG�SDUWLHV�GHDOLQJ�ZLWK�SURIHVVLRQDO�UHSDLU�DQG�UHXVH�RI�HOHFWURQLF�
GLVSOD\V��LQFOXGLQJ�WKLUG�SDUW\�PDLQWHQDQFH�DFWRUV��EURNHUV�DQG�VSDUH�SDUWV�SURYLGHUV��

�� $YDLODELOLW\�RI�VRIWZDUH�DQG�ILUPZDUH�XSGDWHV

�D� 7KH� ODWHVW� DYDLODEOH� YHUVLRQ� RI� WKH� ILUPZDUH� VKDOO� EH�PDGH� DYDLODEOH� IRU� D�PLQLPXP�SHULRG� RI� HLJKW� \HDUV� DIWHU� WKH�
SODFLQJ�RQ� WKH�PDUNHW�RI� WKH� ODVW�XQLW�RI� D� FHUWDLQ�SURGXFW�PRGHO�� IUHH�RI� FKDUJH�RU� DW� D� IDLU�� WUDQVSDUHQW� DQG�QRQ�
GLVFULPLQDWRU\� FRVW�� 7KH� ODWHVW� DYDLODEOH� VHFXULW\� XSGDWH� WR� WKH� ILUPZDUH� VKDOO� EH�PDGH� DYDLODEOH� XQWLO� DW� OHDVW� HLJKW�
\HDUV�DIWHU�WKH�SODFLQJ�RQ�WKH�PDUNHW�RI�WKH�ODVW�SURGXFW�RI�D�FHUWDLQ�SURGXFW�PRGHO��IUHH�RI�FKDUJH�

�E� ,QIRUPDWLRQ� RQ� WKH�PLQLPXP� JXDUDQWHHG� DYDLODELOLW\� RI� VRIWZDUH� DQG� ILUPZDUH� XSGDWHV�� DYDLODELOLW\� RI� VSDUH� SDUWV�
DQG� SURGXFW� VXSSRUW� VKDOO� EH� LQGLFDWHG� LQ� WKH� SURGXFW� LQIRUPDWLRQ� VKHHW� DV� IURP� $QQH[� 9� RI� 5HJXODWLRQ� �(8��
����������
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0HDVXUHPHQW�PHWKRGV�DQG�FDOFXODWLRQV

)RU�WKH�SXUSRVHV�RI�FRPSOLDQFH�DQG�YHULILFDWLRQ�RI�FRPSOLDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�WKLV�5HJXODWLRQ��PHDVXUHPHQWV�
DQG�FDOFXODWLRQV�VKDOO�EH�PDGH�XVLQJ�KDUPRQLVHG�VWDQGDUGV�WKH�UHIHUHQFH�QXPEHUV�RI�ZKLFK�KDYH�EHHQ�SXEOLVKHG�IRU�WKLV�
SXUSRVH� LQ� WKH�2IILFLDO� -RXUQDO� RI� WKH� (XURSHDQ� 8QLRQ� RU� RWKHU� UHOLDEOH�� DFFXUDWH� DQG� UHSURGXFLEOH�PHWKRGV�� ZKLFK� WDNH�
LQWR�DFFRXQW�WKH�JHQHUDOO\�UHFRJQLVHG�VWDWH�RI�WKH�DUW��DQG�LQ�OLQH�ZLWK�WKH�IROORZLQJ�SURYLVLRQV�

0HDVXUHPHQWV�DQG�FDOFXODWLRQV�VKDOO�PHHW�WKH�WHFKQLFDO�GHILQLWLRQV��FRQGLWLRQV��HTXDWLRQV�DQG�SDUDPHWHUV�VHW�RXW� LQ�WKLV�
$QQH[��(OHFWURQLF�GLVSOD\V�ZKLFK�FDQ�RSHUDWH�LQ�ERWK��'�DQG��'�PRGHV�VKDOO�EH�WHVWHG�ZKHQ�WKH\�RSHUDWH�LQ��'�PRGH�

$Q� HOHFWURQLF� GLVSOD\� ZKLFK� LV� VSOLW� LQWR� WZR� RU�PRUH� SK\VLFDOO\� VHSDUDWH� XQLWV�� EXW� SODFHG� RQ� WKH�PDUNHW� LQ� D� VLQJOH�
SDFNDJH��VKDOO��IRU�FKHFNLQJ�WKH�FRQIRUPLW\�ZLWK�WKH�UHTXLUHPHQWV�RI�WKLV�$QQH[��EH�WUHDWHG�DV�D�VLQJOH�HOHFWURQLF�GLVSOD\��
:KHUH�PXOWLSOH� HOHFWURQLF� GLVSOD\V� WKDW� FDQ� EH� SODFHG� RQ� WKH�PDUNHW� VHSDUDWHO\� DUH� FRPELQHG� LQ� D� VLQJOH� V\VWHP�� WKH�
LQGLYLGXDO�HOHFWURQLF�GLVSOD\V�VKDOO�EH�WUHDWHG�DV�VLQJOH�GLVSOD\V�

�� *HQHUDO�FRQGLWLRQV

0HDVXUHPHQWV�VKDOO�EH�PDGH�DW�DQ�DPELHQW�WHPSHUDWXUH�RI�����&��������&�

�� 0HDVXUHPHQWV�RI�RQ�PRGH�SRZHU�GHPDQG

0HDVXUHPHQWV�RI�WKH�SRZHU�GHPDQG�UHIHUUHG�WR�LQ�$QQH[�,,��SRLQW�$�����VKDOO�IXOILO�DOO�RI�WKH�IROORZLQJ�FRQGLWLRQV�

�D� PHDVXUHPHQWV�RI�SRZHU�GHPDQG��3PHDVXUHG��VKDOO�EH�PDGH�LQ�WKH�QRUPDO�FRQILJXUDWLRQ�

�E� PHDVXUHPHQWV�VKDOO�EH�PDGH�XVLQJ�D�G\QDPLF�EURDGFDVW�FRQWHQW�YLGHR�VLJQDO� UHSUHVHQWLQJ� W\SLFDO�EURDGFDVW�FRQWHQW�
IRU� HOHFWURQLF� GLVSOD\V� LQ� VWDQGDUG� G\QDPLF� UDQJH� �6'5��� 7KH�PHDVXUHPHQW� VKDOO� EH� WKH� DYHUDJH� SRZHU� FRQVXPHG�
RYHU����FRQVHFXWLYH�PLQXWHV�

�F� PHDVXUHPHQWV�VKDOO�EH�PDGH�DIWHU�WKH�HOHFWURQLF�GLVSOD\�KDV�EHHQ�LQ�WKH�RII�PRGH�RU��LI�DQ�RII�PRGH�LV�QRW�DYDLODEOH��
LQ� VWDQGE\�PRGH�� IRU� D�PLQLPXP�RI� �� KRXU� LPPHGLDWHO\� IROORZHG� E\� D�PLQLPXP�RI� �� KRXU� LQ� WKH� RQ�PRGH� DQG�
VKDOO� EH� FRPSOHWHG� EHIRUH� D�PD[LPXP�RI� ��KRXUV� LQ� RQ�PRGH�� 7KH� UHOHYDQW� YLGHR� VLJQDO� VKDOO� EH� GLVSOD\HG� GXULQJ�
WKH�HQWLUH�RQ�PRGH�GXUDWLRQ��)RU�HOHFWURQLF�GLVSOD\V� WKDW�DUH�NQRZQ�WR�VWDELOLVH�ZLWKLQ���KRXU�� WKHVH�GXUDWLRQV�PD\�
EH� UHGXFHG� LI� WKH� UHVXOWLQJ� PHDVXUHPHQW� FDQ� EH� VKRZQ� WR� EH� ZLWKLQ� ���� RI� WKH� UHVXOWV� WKDW� ZRXOG� RWKHUZLVH� EH�
DFKLHYHG�XVLQJ�WKH�GXUDWLRQV�GHVFULEHG�KHUH�

�G� ZKHUH�$%&� LV� DYDLODEOH��PHDVXUHPHQWV� VKDOO� EH�PDGH�ZLWK� LW� VZLWFKHG�RII�� ,I�$%&�FDQQRW�EH� VZLWFKHG�RII�� WKHQ� WKH�
PHDVXUHPHQWV�VKDOO�EH�SHUIRUPHG�LQ�DQ�DPELHQW�OLJKW�FRQGLWLRQ�RI�����OX[�PHDVXUHG�DW�WKH�$%&�VHQVRU�

0HDVXUHPHQWV�RI�SHDN�ZKLWH�OXPLQDQFH

0HDVXUHPHQWV�RI�WKH�SHDN�ZKLWH�OXPLQDQFH�UHIHUUHG�WR�LQ�$QQH[�,,��SRLQW�%���VKDOO�EH�PDGH�

�D� ZLWK�D� OXPLQDQFH�PHWHU��GHWHFWLQJ�WKDW�SRUWLRQ�RI� WKH�VFUHHQ�H[KLELWLQJ�D� IXOO� ��������ZKLWH� LPDJH��ZKLFK� LV�SDUW�RI�
D� ¶IXOO� VFUHHQ� WHVW·� SDWWHUQ� WKDW� GRHV� QRW� H[FHHG� WKH� DYHUDJH� SLFWXUH� OHYHO� �$3/�� SRLQW�ZKHUH� DQ\� SRZHU� OLPLWLQJ� RU�
RWKHU�LUUHJXODULW\�RFFXUV�LQ�WKH�HOHFWURQLF�GLVSOD\�OXPLQDQFH�GULYH�V\VWHP�DIIHFWLQJ�WKH�HOHFWURQLF�GLVSOD\�OXPLQDQFH�

�E� ZLWKRXW�GLVWXUELQJ� WKH� OXPLQDQFH�PHWHU·V�GHWHFWLRQ�SRLQW�RQ� WKH�HOHFWURQLF�GLVSOD\�ZKLOVW� VZLWFKLQJ�EHWZHHQ�DQ\�RI�
WKH�FRQGLWLRQV�UHIHUUHG�WR�LQ�$QQH[�,,��SRLQW�%���
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9HULILFDWLRQ�SURFHGXUH�IRU�PDUNHW�VXUYHLOODQFH�SXUSRVHV

7KH�YHULILFDWLRQ� WROHUDQFHV�GHILQHG� LQ� WKLV�$QQH[�UHODWH�RQO\� WR� WKH�YHULILFDWLRQ�RI� WKH�PHDVXUHG�SDUDPHWHUV�E\�0HPEHU�
6WDWH� DXWKRULWLHV� DQG� VKDOO� QRW� EH�XVHG�E\� WKH�PDQXIDFWXUHU�� LPSRUWHU�RU� DXWKRULVHG� UHSUHVHQWDWLYH� DV� DQ� DOORZHG� WROHUä
DQFH� WR� HVWDEOLVK� WKH� YDOXHV� LQ� WKH� WHFKQLFDO� GRFXPHQWDWLRQ� RU� LQ� LQWHUSUHWLQJ� WKHVH� YDOXHV� ZLWK� D� YLHZ� WR� DFKLHYLQJ�
FRPSOLDQFH�RU�WR�FRPPXQLFDWH�EHWWHU�SHUIRUPDQFH�E\�DQ\�PHDQV�

:KHUH� D�PRGHO�KDV�EHHQ�GHVLJQHG� WR�EH� DEOH� WR�GHWHFW� LW� LV� EHLQJ� WHVWHG� �H�J�� E\� UHFRJQLVLQJ� WKH� WHVW� FRQGLWLRQV�RU� WHVW�
F\FOH��� DQG� WR� UHDFW� VSHFLILFDOO\� E\� DXWRPDWLFDOO\� DOWHULQJ� LWV� SHUIRUPDQFH� GXULQJ� WKH� WHVW�ZLWK� WKH�REMHFWLYH� RI� UHDFKLQJ�
D�PRUH� IDYRXUDEOH� OHYHO� IRU� DQ\�RI� WKH�SDUDPHWHUV� VSHFLILHG� LQ� WKLV�5HJXODWLRQ�RU� LQFOXGHG� LQ� WKH� WHFKQLFDO� GRFXPHQWDä
WLRQ� RU� LQFOXGHG� LQ� DQ\� RI� WKH� GRFXPHQWDWLRQ� SURYLGHG�� WKH�PRGHO� DQG� DOO� HTXLYDOHQW�PRGHOV� VKDOO� EH� FRQVLGHUHG� QRW�
FRPSOLDQW�

:KHQ� YHULI\LQJ� WKH� FRPSOLDQFH� RI� D� SURGXFW� PRGHO� ZLWK� WKH� UHTXLUHPHQWV� ODLG� GRZQ� LQ� WKLV� 5HJXODWLRQ� SXUVXDQW� WR�
$UWLFOH� ����� RI� 'LUHFWLYH� ���������(&�� IRU� WKH� UHTXLUHPHQWV� UHIHUUHG� WR� LQ� WKLV� $QQH[�� WKH� DXWKRULWLHV� RI� WKH�0HPEHU�
6WDWHV�VKDOO�DSSO\�WKH�SURFHGXUH�LQGLFDWHG�EHORZ�IRU�WKH�UHTXLUHPHQWV�UHIHUUHG�WR�LQ�$QQH[�,,�

�� *HQHUDO�SURFHGXUH

7KH�0HPEHU�6WDWHV�DXWKRULWLHV�VKDOO�YHULI\�RQH�VLQJOH�XQLW�RI�WKH�PRGHO�

7KH�PRGHO�VKDOO�EH�FRQVLGHUHG�WR�FRPSO\�ZLWK�WKH�DSSOLFDEOH�UHTXLUHPHQWV�LI�

�D� WKH� YDOXHV� JLYHQ� LQ� WKH� WHFKQLFDO� GRFXPHQWDWLRQ� SXUVXDQW� WR� SRLQW� �� RI� $QQH[� ,9� WR� 'LUHFWLYH� ���������(&�
�GHFODUHG� YDOXHV�� DQG�� ZKHUH� DSSOLFDEOH�� WKH� YDOXHV� XVHG� WR� FDOFXODWH� WKHVH� YDOXHV� DUH� QRW� PRUH� IDYRXUDEOH� IRU� WKH�
PDQXIDFWXUHU��LPSRUWHU�RU�DXWKRULVHG�UHSUHVHQWDWLYH�WKDQ�WKH�UHVXOWV�RI�WKH�FRUUHVSRQGLQJ�PHDVXUHPHQWV�FDUULHG�RXW�
SXUVXDQW�WR�SDUDJUDSK��J��WKHUHRI�

�E� WKH�GHFODUHG�YDOXHV�PHHW� DQ\� UHTXLUHPHQWV� ODLG�GRZQ� LQ� WKLV�5HJXODWLRQ�DQG�DQ\�SURGXFW� LQIRUPDWLRQ�SXEOLVKHG�E\�
WKH�PDQXIDFWXUHU�� LPSRUWHU� RU� DXWKRULVHG� UHSUHVHQWDWLYH� GRHV� QRW� FRQWDLQ� YDOXHV� WKDW� DUH�PRUH� IDYRXUDEOH� IRU� WKH�
PDQXIDFWXUHU��LPSRUWHU�RU�DXWKRULVHG�UHSUHVHQWDWLYH�WKDQ�WKH�GHFODUHG�YDOXHV�

�F� ZKHQ� WKH� 0HPEHU� 6WDWH� DXWKRULWLHV� WHVW� WKH� XQLW� RI� WKH� PRGHO�� WKH� GHWHUPLQHG� YDOXHV� �WKH� YDOXHV� RI� WKH� UHOHYDQW�
SDUDPHWHUV� DV�PHDVXUHG� LQ� WHVWLQJ� DQG� WKH� YDOXHV� FDOFXODWHG� IURP� WKHVH�PHDVXUHPHQWV�� FRPSO\�ZLWK� WKH� UHVSHFWLYH�
YHULILFDWLRQ�WROHUDQFHV�DV�JLYHQ�LQ�7DEOH����DQG

�G� ZKHQ� WKH�0HPEHU� 6WDWH� DXWKRULWLHV� FKHFN� WKH� XQLW� RI� WKH�PRGHO�� LW� FRPSOLHV�ZLWK� WKH� IXQFWLRQDO� UHTXLUHPHQWV� DQG�
WKH�UHTXLUHPHQWV�RQ�UHSDLU�DQG�HQG�RI�OLIH�DVSHFWV�

���� 9HULILFDWLRQ�SURFHGXUH�IRU�UHTXLUHPHQWV�HVWDEOLVKHG�LQ�$QQH[�,,��SRLQW�%��

7KH�PRGHO�VKDOO�EH�FRQVLGHUHG�WR�FRPSO\�ZLWK�WKH�DSSOLFDEOH�UHTXLUHPHQWV�LI�

�D� WKH�$%&�RI�WKH�SURGXFW�LV�HQDEOHG�E\�GHIDXOW�DQG�SHUVLVWV�LQ�DOO�6'5�PRGHV��H[FHSW�LQ�WKH�VKRS�FRQILJXUDWLRQ�

�E� WKH� PHDVXUHG� RQ�PRGH� SRZHU� RI� WKH� SURGXFW� GHFUHDVHV� E\� ����� RU� PRUH� ZKHQ� WKH� DPELHQW� OLJKW� FRQGLWLRQ�
PHDVXUHG�DW�WKH�$%&�VHQVRU�LV�UHGXFHG�IURP�����OX[�WR����OX[�

�F� WKH�$%&�FRQWURO�RI�GLVSOD\�OXPLQDQFH�PHHWV�WKH�UHTXLUHPHQWV�RI�$QQH[�,,��SRLQW�%���H��

���� 9HULILFDWLRQ�SURFHGXUH�IRU�UHTXLUHPHQWV�HVWDEOLVKHG�LQ�$QQH[�,,��SRLQW�%��

7KH�PRGHO�VKDOO�EH�FRQVLGHUHG�WR�FRPSO\�ZLWK�WKH�DSSOLFDEOH�UHTXLUHPHQWV�LI�

�D� WKH�QRUPDO�FRQILJXUDWLRQ�LV�SURYLGHG�DV�WKH�GHIDXOW�FKRLFH�RQ�LQLWLDO�DFWLYDWLRQ�RI�WKH�HOHFWURQLF�GLVSOD\��DQG

�E� LI� WKH�XVHU�VHOHFWV�D�PRGH�RWKHU� WKDQ�QRUPDO�FRQILJXUDWLRQ��D�VHFRQG�VHOHFWLRQ�SURFHVV� LV�SURPSWHG�WR�FRQILUP�
WKH�FKRLFH�
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���� 9HULILFDWLRQ�SURFHGXUH�IRU�UHTXLUHPHQWV�HVWDEOLVKHG�LQ�$QQH[�,,��SRLQW�%��

7KH� PRGHO� VKDOO� EH� FRQVLGHUHG� WR� FRPSO\� ZLWK� WKH� DSSOLFDEOH� UHTXLUHPHQWV� LI� WKH� GHWHUPLQHG� YDOXH� RI� WKH� SHDN�
ZKLWH�OXPLQDQFH�RU��LI�DSSOLFDEOH��WKH�SHDN�ZKLWH�OXPLQDQFH�UDWLR��PHHWV�WKH�YDOXH�UHTXLUHG�LQ�SRLQW�%���

���� 9HULILFDWLRQ�SURFHGXUH�IRU�UHTXLUHPHQWV�HVWDEOLVKHG�LQ�$QQH[�,,��SRLQW�&��

7KH�PRGHO�VKDOO�EH�FRQVLGHUHG�WR�FRPSO\�ZLWK�WKH�DSSOLFDEOH�UHTXLUHPHQWV�LI��ZKHQ�FRQQHFWHG�WR�WKH�SRZHU�VRXUFH�

�D� WKH�RII�PRGH�DQG�RU�VWDQGE\�PRGH�DQG�RU�DQRWKHU�PRGH�ZKLFK�GRHV�QRW�H[FHHG�WKH�DSSOLFDEOH�SRZHU�GHPDQG�
UHTXLUHPHQWV�IRU�RII�PRGH�DQG�RU�VWDQGE\�PRGH��LV�VHW�DV�GHIDXOW�

�E� LI� WKH� XQLW� SURYLGHV� QHWZRUNHG� VWDQGE\� PRGH� ZLWK� +L1$�� WKH� XQLW� GRHV� QRW� H[FHHG� WKH� DSSOLFDEOH� SRZHU�
GHPDQG�UHTXLUHPHQWV�IRU�+L1$�ZKHQ�QHWZRUNHG�VWDQGE\�LV�HQDEOHG��DQG

�F� LI� WKH� XQLW� SURYLGHV� QHWZRUNHG� VWDQGE\�PRGH� ZLWKRXW� +L1$�� WKH� XQLW� GRHV� QRW� H[FHHG� WKH� DSSOLFDEOH� SRZHU�
GHPDQG�UHTXLUHPHQWV�ZLWKRXW�+L1$�ZKHQ�QHWZRUNHG�VWDQGE\�LV�HQDEOHG�

���� 9HULILFDWLRQ�SURFHGXUH�IRU�UHTXLUHPHQWV�HVWDEOLVKHG�LQ�$QQH[�,,��SRLQW�&��

7KH�PRGHO�VKDOO�EH�FRQVLGHUHG�WR�FRPSO\�ZLWK�WKH�DSSOLFDEOH�UHTXLUHPHQWV�LI�

�D� WKH�XQLW�SURYLGHV�RII�PRGH� DQG�RU� VWDQGE\�PRGH�� DQG�RU� DQRWKHU�PRGH�ZKLFK�GRHV�QRW� H[FHHG� WKH� DSSOLFDEOH�
SRZHU� GHPDQG� UHTXLUHPHQWV� IRU� RII�PRGH� DQG�RU� VWDQGE\�PRGH��ZKHQ� WKH� HOHFWURQLF� GLVSOD\� LV� FRQQHFWHG� WR�
WKH�SRZHU�VRXUFH��DQG

�E� WKH�DFWLYDWLRQ�RI�WKH�QHWZRUN�DYDLODELOLW\�UHTXLUHV�WKH�HQG�XVHU·V�LQWHUYHQWLRQ��DQG

�F� WKH�QHWZRUN�DYDLODELOLW\�FDQ�EH�GLVDEOHG�E\�WKH�HQG�XVHU��DQG

�G� LW�FRPSOLHV�ZLWK�WKH�UHTXLUHPHQWV�IRU�VWDQGE\�PRGH�ZKHQ�QHWZRUNHG�VWDQGE\�PRGH�LV�QRW�HQDEOHG�

���� 9HULILFDWLRQ�SURFHGXUH�IRU�UHTXLUHPHQWV�HVWDEOLVKHG�LQ�$QQH[�,,��SRLQW�&��

7KH�PRGHO�VKDOO�EH�FRQVLGHUHG�WR�FRPSO\�ZLWK�WKH�DSSOLFDEOH�UHTXLUHPHQWV�LI�

�D� ZLWKLQ��� KRXUV� LQ� RQ�PRGH� IROORZLQJ� WKH� ODVW� XVHU� LQWHUDFWLRQ� RU�ZLWKLQ� �� KRXU� LI� D� URRP�SUHVHQFH� VHQVRU� LV�
HQDEOHG�DQG�QR�PRYHPHQW�LV�GHWHFWHG��WKH�WHOHYLVLRQ�DXWRPDWLFDOO\�VZLWFKHV�IURP�RQ�PRGH�WR�VWDQGE\�PRGH�RU�
RII� PRGH� RU� QHWZRUNHG� VWDQGE\� PRGH�� LI� HQDEOHG�� RU� DQRWKHU� PRGH� ZKLFK� GRHV� QRW� H[FHHG� WKH� DSSOLFDEOH�
SRZHU�GHPDQG�UHTXLUHPHQWV� IRU�VWDQGE\�PRGH��0HPEHU�6WDWH�DXWKRULWLHV�VKDOO�XVH� WKH�DSSOLFDEOH�SURFHGXUH� WR�
PHDVXUH� WKH� SRZHU� GHPDQG� DIWHU� WKH� DXWRPDWLF� SRZHU� GRZQ� IXQFWLRQDOLW\� VZLWFKHV� WKH� WHOHYLVLRQ� LQWR� WKH�
DSSOLFDEOH�SRZHU�PRGH��DQG

�E� WKH�IXQFWLRQ�LV�VHW�DV�GHIDXOW��DQG

�F� LQ�RQ�PRGH�� WKH� WHOHYLVLRQ�VKRZV�DQ�DOHUW�PHVVDJH�EHIRUH�DXWRPDWLFDOO\� VZLWFKLQJ� IURP�RQ�PRGH� WR� WKH�DSSOLä
FDEOH�PRGH��DQG

�G� LI� WKH� WHOHYLVLRQ�SURYLGHV�D� IXQFWLRQ�DOORZLQJ� WKH�XVHU� WR�PRGLI\� WKH���KRXU�SHULRG� IRU�DXWRPDWLF�PRGH� WUDQVLä
WLRQV�GHWDLOHG� LQ� �D��� D�ZDUQLQJ�PHVVDJH� LV�SURPSWHG�DERXW� D�SRWHQWLDO� LQFUHDVH� LQ� HQHUJ\�XVH� DQG�D� FRQILUPDä
WLRQ�RI�WKH�QHZ�VHWWLQJ�LV�UHTXHVWHG�ZKHQ�DQ�H[WHQVLRQ�EH\RQG�WKH���KRXU�SHULRG�RU�GLVDEOLQJ�LV�VHOHFWHG��DQG

�H� LI� WKH� WHOHYLVLRQ� LV� HTXLSSHG� ZLWK� D� URRP� SUHVHQFH� VHQVRU�� WKH� DXWRPDWLF� WUDQVLWLRQ� IURP� RQ� PRGH� LQWR� DQ\�
PRGH�DV�GHWDLOHG�LQ��D��DSSOLHV�LI�QR�SUHVHQFH�LV�GHWHFWHG�IRU�QR�PRUH�WKDQ���KRXU��DQG

�I� LQ� WHOHYLVLRQV� ZLWK� YDULRXV� VHOHFWDEOH� LQSXW� VRXUFHV� WKH� SRZHU� PDQDJHPHQW� SURWRFROV� RI� WKH� VLJQDO� VRXUFH�
VHOHFWHG�LV�SULRULWLVHG�RYHU�WKRVH�GHIDXOW�SRZHU�PDQDJHPHQW�PHFKDQLVPV�GHVFULEHG�LQ��D��DERYH�
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���� 9HULILFDWLRQ�SURFHGXUH�IRU�UHTXLUHPHQWV�HVWDEOLVKHG�LQ�$QQH[�,,��SRLQW�&��

7KH�PRGHO� VKDOO� EH� WHVWHG� IRU� HDFK� HQG� XVHU� VHOHFWDEOH� VLJQDO� LQSXW� LQWHUIDFH� W\SH�ZKLFK� KDV� VSHFLILHG� WKDW� LW� FDQ�
FDUU\� SRZHU� PDQDJHPHQW� FRQWURO� VLJQDOV� RU� GDWD�� :KHUH� WKHUH� DUH� WZR� RU� PRUH� LGHQWLFDO� VLJQDO� LQWHUIDFHV� QRW�
ODEHOOHG�IRU�D�VSHFLILF�KRVW�SURGXFW�W\SH��H�J��+'0,����+'0,����HWF���LW� LV�VXIILFLHQW�WR�WHVW�RQH�RI�WKHVH�VLJQDO�LQWHUä
IDFHV�VHOHFWHG�DW�UDQGRP��:KHUH�WKHUH�DUH� ODEHOOHG�RU�PHQX�GHVLJQDWHG�VLJQDO� LQWHUIDFHV� �H�J��FRPSXWHU��VHW� WRS�ER[�
RU�DQDORJRXV�� WKH�DSSURSULDWH�KRVW� VLJQDO� VRXUFH�GHYLFH� VKRXOG�EH�FRQQHFWHG� WR� WKH�GHVLJQDWHG� VLJQDO� LQWHUIDFH� IRU�
WKH�WHVW��7KH�PRGHO�VKDOO�EH�FRQVLGHUHG�WR�FRPSO\�ZLWK�WKH�DSSOLFDEOH�UHTXLUHPHQW�LI�QR�VLJQDO�E\�DQ\�LQSXW�VRXUFH�
LV�GHWHFWHG�DQG�WKH�PRGHO�VZLWFKHV�LQWR�VWDQGE\�PRGH��RII�PRGH�RU�QHWZRUNHG�VWDQGE\�PRGH�

���� 9HULILFDWLRQ�SURFHGXUH�IRU�UHTXLUHPHQWV�HVWDEOLVKHG�LQ�$QQH[�,,��SRLQW�'�DQG�(

7KH�PRGHO� VKDOO� EH� FRQVLGHUHG� WR� FRPSO\�ZLWK� WKH� DSSOLFDEOH� UHTXLUHPHQWV� LI��ZKHQ� WKH�0HPEHU�6WDWH� DXWKRULWLHV�
FKHFN�WKH�XQLW�RI�WKH�PRGHO��LW�FRPSOLHV�ZLWK�WKH�UHTXLUHPHQWV�RQ�UHVRXUFH�HIILFLHQF\�LQ�$QQH[�,,��SRLQWV�'�DQG�(�

�� 3URFHGXUH�LI�UHTXLUHPHQWV�DUH�QRW�DFKLHYHG

,I� WKH� UHVXOWV� UHIHUUHG� WR� LQ�SRLQW���F�� DQG���G�� UHODWHG� WR� UHTXLUHPHQWV�QRW� LQYROYLQJ�PHDVXUHG�YDOXHV�DUH�QRW�DFKLHYHG��
WKH�PRGHO�DQG�DOO�HTXLYDOHQW�PRGHOV�VKDOO�EH�FRQVLGHUHG�QRW�WR�FRPSO\�

,I� WKH� UHVXOWV� UHIHUUHG� WR� LQ�SRLQW���F�� DQG���G�� UHODWHG� WR� UHTXLUHPHQWV� LQYROYLQJ�PHDVXUHG�YDOXHV� DUH�QRW� DFKLHYHG�� WKH�
0HPEHU� 6WDWH� DXWKRULWLHV� VKDOO� VHOHFW� WKUHH� DGGLWLRQDO� XQLWV� RI� WKH� VDPH� PRGHO� RU� HTXLYDOHQW� PRGHOV� IRU� WHVWLQJ�� 7KH�
PRGHO�VKDOO�EH�FRQVLGHUHG�WR�FRPSO\�ZLWK�WKH�DSSOLFDEOH�UHTXLUHPHQWV�LI�� IRU�WKHVH�WKUHH�XQLWV��WKH�DULWKPHWLFDO�PHDQ�RI�
WKH�GHWHUPLQHG�YDOXHV�FRPSOLHV�ZLWK�WKH�UHVSHFWLYH�YHULILFDWLRQ�WROHUDQFHV�JLYHQ�LQ�7DEOH����2WKHUZLVH�WKH�PRGHO�DQG�DOO�
HTXLYDOHQW�PRGHOV�VKDOO�EH�FRQVLGHUHG�QRW�WR�FRPSO\�

7KH�0HPEHU�6WDWH�DXWKRULWLHV�VKDOO�SURYLGH�DOO�UHOHYDQW�LQIRUPDWLRQ�WR�WKH�DXWKRULWLHV�RI�WKH�RWKHU�0HPEHU�6WDWHV�DQG�WR�
WKH�&RPPLVVLRQ�ZLWKRXW�GHOD\�DIWHU�WKH�GHFLVLRQ�LV�WDNHQ�RQ�WKH�QRQ�FRPSOLDQFH�RI�WKH�PRGHO�

7KH�0HPEHU�6WDWH�DXWKRULWLHV�VKDOO�XVH�WKH�PHDVXUHPHQW�DQG�FDOFXODWLRQ�PHWKRGV�VHW�RXW�LQ�$QQH[�,,,�DQG�RQO\�XVH�WKH�
SURFHGXUH�GHVFULEHG�LQ�SRLQWV���DQG���IRU�WKH�UHTXLUHPHQWV�UHIHUUHG�WR�LQ�WKLV�$QQH[�

�� 9HULILFDWLRQ�WROHUDQFHV

7KH�0HPEHU�6WDWH�DXWKRULWLHV�VKDOO�RQO\�DSSO\�WKH�YHULILFDWLRQ�WROHUDQFHV�WKDW�DUH�VHW�RXW�LQ�7DEOH����1R�RWKHU�WROHUDQFHV��
VXFK�DV�WKRVH�VHW�RXW�LQ�KDUPRQLVHG�VWDQGDUGV�RU�LQ�DQ\�RWKHU�PHDVXUHPHQW�PHWKRG��VKDOO�EH�DSSOLHG�

7KH�YHULILFDWLRQ�WROHUDQFHV�GHILQHG�LQ�WKLV�$QQH[�UHODWH�RQO\�WR�WKH�YHULILFDWLRQ�RI�WKH�PHDVXUHG�SDUDPHWHUV�E\�WKH�0HPä
EHU� 6WDWH� DXWKRULWLHV� DQG� VKDOO� QRW� EH� XVHG� E\� WKH�PDQXIDFWXUHU� DV� DQ� DOORZHG� WROHUDQFH� RQ� WKH� YDOXHV� LQ� WKH� WHFKQLFDO�
GRFXPHQWDWLRQ�WR�DFKLHYH�FRPSOLDQFH�ZLWK�WKH�UHTXLUHPHQWV��'HFODUHG�YDOXHV�VKDOO�QRW�EH�PRUH�IDYRXUDEOH�IRU�WKH�PDQä
XIDFWXUHU�WKDQ�WKH�YDOXHV�UHSRUWHG�LQ�WKH�WHFKQLFDO�GRFXPHQWDWLRQ�

7DEOH��

9HULILFDWLRQ�WROHUDQFHV

3DUDPHWHU 9HULILFDWLRQ�WROHUDQFHV

2Q�PRGH�SRZHU�GHPDQG���3PHDVXUHG��:DWWV��H[FOXGLQJ�
DOORZDQFHV�DQG�DGMXVWPHQWV�LQ�$QQH[�,,��SRLQW�%��IRU�WKH�
SXUSRVHV�RI�((,�FDOFXODWLRQ�VHW�RXW�LQ�$QQH[�,,��SRLQW�$�

7KH�GHWHUPLQHG�YDOXH��
��VKDOO�QRW�H[FHHG�WKH�GHFODUHG�
YDOXH�E\�PRUH�WKDQ����

2II�PRGH��VWDQGE\�PRGH�DQG�QHWZRUNHG�VWDQGE\�PRGH�
SRZHU�GHPDQG��:DWWV���DV�DSSOLFDEOH

7KH�GHWHUPLQHG�YDOXH��
��VKDOO�QRW�H[FHHG�WKH�GHFODUHG�
YDOXH�E\�PRUH�WKDQ������:DWW�LI�WKH�GHFODUHG�YDOXH�LV�
�����:�RU�OHVV��RU�E\�PRUH�WKDQ������LI�WKH�GHFODUHG�YDOXH�
LV�PRUH�WKDQ������:

3HDN�ZKLWH�OXPLQDQFH�UDWLR :KHUH�DSSOLFDEOH��WKH�GHWHUPLQHG�YDOXH�VKDOO�QRW�EH�ORZHU�
WKDQ������RI�WKH�SHDN�ZKLWH�OXPLQDQFH�RI�WKH�EULJKWHVW�RQ�
PRGH�FRQILJXUDWLRQ�SURYLGHG�E\�WKH�HOHFWURQLF�GLVSOD\
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3DUDPHWHU 9HULILFDWLRQ�WROHUDQFHV

3HDN�ZKLWH�OXPLQDQFH��FG�P�� 7KH�GHWHUPLQHG�YDOXH��
��VKDOO�QRW�EH�ORZHU�WKDQ�WKH�
GHFODUHG�YDOXH�E\�PRUH�WKDQ����

9LVLEOH�VFUHHQ�GLDJRQDO�LQ�FHQWLPHWUHV��DQG�LQFKHV��LI�
GHFODUHG�

7KH�GHWHUPLQHG�YDOXH��
��VKDOO�QRW�EH�ORZHU�WKDQ�WKH�
GHFODUHG�YDOXH�E\�PRUH�WKDQ���FP��RU�����LQFKHV��

6FUHHQ�DUHD�LQ�GP� 7KH�GHWHUPLQHG�YDOXH��
��VKDOO�QRW�EH�ORZHU�WKDQ�WKH�
GHFODUHG�YDOXH�E\�PRUH�WKDQ�����GP�

7LPHG�IXQFWLRQV�DV�VHW�RXW�LQ�$QQH[�,,��SRLQWV�&���DQG�&�� 7KH�VZLWFK�VKDOO�EH�FRPSOHWHG�ZLWKLQ���VHFRQGV�RI�WKH�VHW�
RXW�YDOXHV

:HLJKW�RI�SODVWLF�FRPSRQHQWV�DV�TXDOLILHG�LQ�$QQH[�,,��
SRLQW�'��

7KH�GHWHUPLQHG�YDOXH��
��VKDOO�QRW�EH�GLIIHUHQW�IURP�WKH�
GHFODUHG�YDOXH�E\�PRUH�WKDQ���JUDPV

�
� ,Q�WKH�FDVH�RI�WKUHH�DGGLWLRQDO�XQLWV�WHVWHG�DV�SUHVFULEHG�LQ�$QQH[�,9�SRLQW���D���WKH�GHWHUPLQHG�YDOXH�PHDQV�WKH�DULWKPHWLF�PHDQ�RI�
WKH�YDOXHV�GHWHUPLQHG�IRU�WKHVH�WKUHH�DGGLWLRQDO�XQLWV�
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%HQFKPDUNV

7KH� EHVW� DYDLODEOH� WHFKQRORJ\� RQ� WKH�PDUNHW�� DW� WKH� WLPH� RI� HQWU\� LQWR� IRUFH� RI� WKLV� 5HJXODWLRQ�� IRU� WKH� HQYLURQPHQWDO�
DVSHFWV�WKDW�ZHUH�FRQVLGHUHG�VLJQLILFDQW�DQG�DUH�TXDQWLILDEOH�LV�LQGLFDWHG�EHORZ�

7KH� IROORZLQJ� LQGLFDWLYH� EHQFKPDUNV� DUH� LGHQWLILHG� IRU� WKH� SXUSRVH� RI� SDUW� ��� SRLQW� �� RI� $QQH[� ,� WR�
'LUHFWLYH����������(&��7KH\�UHIHU� WR�WKH�EHVW�DYDLODEOH�WHFKQRORJ\�DW� WKH�WLPH�RI�GUDIWLQJ�WKLV�5HJXODWLRQ�IRU�HOHFWURQLF�
GLVSOD\V�RQ�WKH�PDUNHW�

'LDJRQDO�RI�VFUHHQ�DUHD +' 8+'

�FP� �LQFKHV� :DWW :DWW

���� �� �� �

���� �� �� �

����� �� �� ��

����� �� �� ��

����� �� �� ��

����� �� �� ��

2WKHU�IXQFWLRQLQJ�PRGHV�

2II�PRGH��SK\VLFDO�VZLWFK�� ����:

2II�PRGH��QR�SK\VLFDO�VZLWFK�� ����:

6WDQGE\ ����:

1HWZRUNHG�VWDQGE\��QRQ�+L1$�� ����:
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